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Bid placement control system - intra-day market

Bids to OTE’s intra-day electricity market (IM) are currently placed without any automated checks of the price and volume values entered.  As a result, the market participants occasionally mistake price and volume, or place an incorrect bid. 

From 1 June  2011, a new system for the control of “usual“ prices and volumes will be introduced on the intra-day electricity market as an integral part of the standard bid placement process (i.e. bid modification or acceptance) of bids entered via web portal of CS OTE, as well as via automatic communication. 

Bids sent by the participants through web portal will always be subject to validation and, should they deviate from “usual values“, the market participant will be notified and asked to reaffirm the bid. If the participant reaffirms the bid placement in the system, even a bid with an unusual price or volume will be introduced on the market as a valid bid. 

If a bid is assessed as “unusual“ during bid placement using automatic communication, the system will only inform the user about the bid’s unusual values via notification in the RESPONSE, but the bid will never be refused. 

· The following checks will be used:
1. Comparison of price and volume values check. 
The aim of this check is to record possible bids where the user most likely confused and wrongly filled price and volume.  The price in CZK on intra-day market is usually higher than volume, but this relationship will also be specified by the number of orders by which the volume and price can differ. In case of excess the number of orders the system will assess the bid as unusual only in the event the volume is higher than the price at any hour and, if it simultaneously applies that the order of the volume is higher than  the order of the price. Had such bid been placed, the participant will receive the following notification:  “The bid was assessed as a bid with exchanged price and volume values at certain hours“.
This check will not be applied during acceptation of bids. 
2. Exceeding the usual price limit check. 
Intervals (min, max)  of prices usual on the intra-day market resulting from statistics on the basis of historical data (see chapter “Setting intervals of prices usual on intra-day market“ ) will be set up in the OTE´s system . According to the bid type (purchase/sale) and the time of placement  (Peak/Off-Peak), and the respective day of supply, the system will read  intervals of usual prices, whereby setting the limit values of bids. If the bid prices at certain hours exceed the limit price values in the respective time zoning, the bid is assessed as a bid exceeding the usual bid market price. 
For example: Maximal limit price of a bid for sale in Peak time for a specific day of supply will be calculated at CZK 3,200. If the participant enters a higher than CZK 3,200 price for an hour in the 9-20 hours interval, the bid will be designated as a bid exceeding the usual bid market price and the participant will be notified by the following message:  “The bid contains prices assessed as unusual at certain hours (out of usual prices interval)“ .

3. Unusual volume check. 
A  limit set for unusual volume (e.g. 1,000MWh) will be used in this check. In the event that the participant enters a volume higher than this limit, the system will assess such bid as unusual and will notify the participant about the error, where he probably mistook price for volume (e.g. The participant wants to sell 400 MWH for CZK 2,500 and reverses these values). 
The participant will receive the following notification: “The bid was assessed as a bid with unusual volume at certain hours“.
· Setting the interval of usual intra-day market prices:
· Intervals of usual prices will be calculated for bids for purchase/sale and for Peak/Off-Peak (Peak = {9 hours–20 hours}, Offpeak = {1 hour–8 hours, 21 hours–24 hours})
· The calculation will be carried out daily before the intra-day market opens (i.e. on day D-1 for trading day D)
· The set intervals of usual prices will be put into the system for appplication  
· [bookmark: _GoBack]The calculation is carried out separately for Purchase-Peak, Purchase-OffPeak, Sale-Peak and Sale‑OffPeak. 
· OTE will adjust the above described checks in line with the movement of prices and volume on the intra-day market . 
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