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OTE, a.s., je subjektem aktivnim
jak v CR, tak v Evropé, a konkrétné
prispiva k vytvoreni jednotného
trhu s elektrinou v ramci celé
Evropské unie.

OTE, a.s. has been active in the CR |
and across Europe in its efforts

to contribute to the creation of an
integrated EU energy market.
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Uvodni slovo piedsedy predstavenstva
Opening Statement of the Chairman of the Board of Directors

Uvodni slovo pfedsedy predstavenstva

Opening Statement of the Chairman

of the Board of Directors

Vézeni obchodni partnefi,

OTE, a.s., zavrsila v roce 2012 deset let probihajici rozvoj
a stala se centralnim mistem pro zpracovani datovych toku
a navazujiciho zuctovani pro trh s elektfinou a plynem.

Obrat spoleénosti a dal$i ekonomické ukazatele prezentované
v této Vyrocni zpravé jsou velmi pozitivni. Vysledky trhu, které
déle podrobné komentuje Roéni zprava o trhu s elektfinou
a plynem za rok 2012, ukazuji, Ze do obchodu s energii pIné
pronikly trzni principy a pfirozenym zpisobem napoméahaji
regulaci v tomto odvétvi.

O obchodni &innost nejen na tzemi Ceské republiky je vysoky
zéjem. Likvidita spojeného trzist& Ceské republiky, Slovenska
a Madarska predcila veSkera oekavani. Mechanismus spojeni
trznich oblasti napomaha k optimalnimu vyuZiti preshraniénich
prenost, ma pozitivni vliv na likviditu trhu a je pozitivné pfijiman
jeho uUcastniky.

Zména dodavatele je pro zdkazniky zcela béZnou ¢innosti
v pfipadé, Ze je zaujme nabidka jiného z obchodnikd.

OTE, a.s., pro dosazeni téchto vysledkl vykonala velmi
mnoho prace a naSe vysledky jsou inspiraci pro stéle vice
operatord trhu z jinych zemi.

Rejstfik uctl emisnich povolenek doznal v roce 2012
zménu pfechodem na novy systém obchodovani s touto
komoditou v Evropé. OTE, a.s., nasla svoji novou roli
pfi podpore evidence drzitelt G¢td povolenek a pfi drazbach
povolenek. Zhodnotime tak zkuSenosti ziskané v minulych
obchodovacich obdobich.

Esteemed Business Partners:

In 2012 OTE, a.s. completed the decade-long development
and became the central place for processing data flows and
performing the related settlement for the electricity and gas markets.

The Company'’s turnover and other economic indicators
presented in this Annual Report are very favourable. The market
results, commented on in more detail in the Year Report on the
Electricity and Gas Markets in the Czech Republic for 2012,
demonstrate that market rules have been fully implemented in energy
trading and help regulate the sector in a natural way.

Demand for trading not only in the Czech Republic, Slovakia
and Hungary is high. Liquidity of the coupled markets surpassed all
expectations. The mechanism of integrated market areas facilitates
optimum utilizations of cross-border exchanges, has a positive effect
on market liquidity and is well accepted by its participants.

Change of supplier is a routine process for customers in the
event they are interested in another trader’s offer.

To achieve these results, OTE, a.s. has made tremendous efforts
and its accomplishments have become increasingly inspirational for
a growing number of market operators in other countries.

The Registry for emission allowances accounts underwent
a major change in 2012 due to its transition to a new system
of trading this commodity in Europe. OTE, a.s. found a new
role in providing support for registration of allowance account
holders and organizing auctions of allowances. This allows
for making use of experience gained in previous trading
periods.
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Kazdodenni zG&tovani odchylek skute€nych dodavek
a smluvnich hodnot je pavodni &innosti OTE, a.s., v Ceské
republice. Za tim U¢elem udrZovana databaze spotrebnich
a vyrobnich mist bude déle vyuZivana také pro realizaci vyplaty
podpory vyrobclim energie z obnovitelnych zdroji. Posledni
mésice minulého roku byly vénovany pfipravé informacniho
systému na podporu ¢innosti OTE, a.s., jako centralniho
zUcGtovaciho mista podpory. Zakladnim principem feseni je
automatizace zpracovani a preneseni obsluhy této aplikace
na uzivatele, tedy jednotlivé vyrobce. Nezbytnym predpokladem
tohoto feSeni je:
B sjednotit rizné databaze vyrobct dosud vytvorené
a udrZované jednotlivymi provozovateli distribu¢nich soustav
a prenosové soustavy,
B pfipravit oGekavanych 25 tisic vyrobct s rGznou drovni
pocitaGové gramotnosti na zabezped&eny elektronicky pristup
k informaénimu systému OTE, a.s.,
B eliminovat nova finanéni rizika OTE, a.s., ktera vznikaji
v disledku mimofadného narlstu obratu, nizké
predvidatelnosti vyroby z obnovitelnych zdroji a nestabilitu
pravniho rdmce pro podporu mechanismu podpory vyroby
z obnovitelnych zdroja,
B pfipravit pribézné financovani potfeb spojenych s vyplatou
podpory v kombinaci Serpani dotace statniho rozpoctu,
zdroju ze ziGcétovani s provozovateli distribuénich soustav

a komercéniho Uvéru.

Nésledujici obsah vyro&ni zpravy potvrzuje, Ze hospodareni
spolenosti bylo v roce 2012 tak jako v letech predchozich
zdravé a probihalo v souladu s planem. Spole¢nost generovala
dostatek finan¢nich zdroju na svij rozvoj.

Uvodni slovo predsedy predstavenstva
Opening Statement of the Chairman of the Board of Directors

OTE's original core activity in the Czech Republic has been
daily settlement of imbalances between actual deliveries and
contracted volumes. The database of consumption and production
points, maintained for this purpose, will be used also for incentives
paid to producers of energy from renewable sources. In the last
months of 2012 the Company prepared its information system
for its role as the central settlement place for incentive payments.
The key principle of the applied solution is automation of data
processing and passing implementation of this application
on to users, i.e. energy producers. The prerequisites for this
solution are:

B Integration of various producers’ databases currently maintained
and created by separate operators of distribution systems and
the transmission system,

B Getting the expected 25 thousand producers at varying levels of
computer literacy ready for secured electronic access to OTE's
information system,

B Elimination of new financial risks for OTE arising from an
extraordinary increase in turnover, low predictability of
production of energy from renewable sources and volatility of
the legal framework for support of the mechanism of incentives
for generation of energy from renewable sources,

B Preparation of ongoing funding of the needs pertaining to
incentives payments, comprising the combination of state
budget subsidies, sources from the settlement with distribution
system operators and commercial loans.

The contents of the Annual Report below is evidence that the
Company's 2012 financial performance was as sound as in previous
years and complied with the business plan. The Company generated
sufficient financial sources for its growth.
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Uvodni slovo piedsedy predstavenstva
Opening Statement of the Chairman of the Board of Directors

V roce 2012 doslo také k vnitini reorganizaci spoleénosti
s cilem usporadat vnitropodnikové fizeni tak, aby byly
personélné a organizacné zajistény nové procesy od pocatku
roku 2013. Prvoradym ukolem roku 2013 bude stabilizace
¢innosti centralniho zdc¢tovaciho mista podpory vyrobcim
energie z obnovitelnych zdroji. Na poli mezinarodniho
obchodu s elektfinou se OTE, a.s., stala rovnocennym
podilnikem ve spole€enstvi spotovych komoditnich burz zemi
zapadni Evropy. V souvislosti s tim je druhym hlavnim tkolem
nastavajiciho roku dalsi pfinos OTE, a.s., k integraci obchodu
s elektfinou v rdmci Evropy a navazné i rozvoji trhu s elektfinou
a plynem v Ceské republice.

Jiz prvé mésice roku 2013 ukazuji, Ze OTE, a.s., je na spravné
cesté a je schopna naplnit oéekavani ucastniku trhu s elektfinou
a plynem v CR.

Ing. JiFi Stastny
predseda predstavenstva

In addition, the Company’s internal structure was reorganized
with the aim to ensure that new processes can be managed from
the start of 2013 in terms of personnel and organization. The
key task in 2013 is to stabilize activities of the central settlement
place for incentives paid to producers of energy from renewable
sources. In the segment of international energy trading, OTE, a.s.
has become an equal stakeholder in the community of commodity
spot exchanges in Western European countries. As a result, the
second priority set for this year is to ensure OTE’s contribution
to the continuing integration of electricity trading in Europe and
subsequently the development of the electricity and gas market in
the Czech Repubilic.

The first months of 2013 have already shown that OTE, a.s. is
on the right path and is capable of meeting the expectations of
electricity and gas market participants in the Czech Repubilic.

Ing. Jifi Stastny
Chairman of the Board of Directors
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Profil spoleGnosti
Company Profile

Profil spoleCnosti

Company Profile

Spolecnost OTE, a.s., byla zaloZena dne 18. 4. 2001 jako akciova
spolecnost, jejimz zakladatelem a jedinym akcionarem je stat
Ceska republika. Vykon akcionaiskych prav provadi z povéreni
statu Ministerstvo primyslu a obchodu Ceské republiky. Pavodni
obchodni firma spolecnosti — Operator trhu s elektrinou, a.s. — byla
v roce 2009 zménéna na OTE, a.s., a to v souvislosti s novou tlohou
v oblasti plynarenstvi.

Zakladni kapital spole¢nosti ¢ini 340 mil. K&.

Od roku 2002 plIni OTE, a.s., nezastupitelnou roli v rdmci
sektoru energetiky Ceské republiky, a to zejména pfi zG&tovani
a finanénim vyporadani odchylek, tj. rozdilt mezi sjednanym
a skute¢né odebranym nebo vyrobenym mnozstvim elektriny
Ucastnikl trhu s elektfinou. Soucasné je organizatorem
kratkodobého trhu s elektfinou a ve spolupraci s provozovatelem
prenosové soustavy také vyrovnavaciho trhu s regulaéni energii.
V roce 2010 se OTE, a.s., stala také organizatorem trhu s plynem
a zUc¢tovava odchylky v plynérenstvi.

Hlavnim predmétem &innosti spoleénosti, zakotvenym v § 20a
zakona ¢. 458/2000 Sb. — energeticky zakon ve znéni pozdéjsich
predpist, je zejména:

B Vyhodnocovani, zi&tovani a vyporadani odchylek mezi
sjednanymi a skute¢nymi dodavkami a odbéry elektfiny nebo
plynu.

B Organizovani kratkodobého trhu s elektfinou a kratkodobého
trhu s plynem a ve spolupraci s provozovatelem prenosové
soustavy organizovani vyrovnavaciho trhu s regulaéni energii.

B Zpracovavani mésicni a roéni zpravy o trhu s elektfinou
a mési&ni a roéni zpréavy o trhu s plynem v Ceské republice.

B Zpracovavani zpravy o budouci ocekavané spotrebé elektriny
a plynu a o zplsobu zabezpeceni rovnovahy mezi nabidkou
a poptavkou elektfiny a plynu.

B Zpracovavani podkladd pro navrh Pravidel trhu s elektfinou
a Pravidel trhu s plynem.

B Zajistovani skutecnych hodnot dodavek a odbéri elektfiny
nebo plynu pro Ugastniky trhu.

B Zajistovani zpracovani typovych diagram( dodavek
v soucinnosti s provozovateli distribuénich soustav.

B Zpracovani obchodnich podminek operétora trhu pro
elektroenergetiku a pro plynarenstvi.

B Z(ctovani a vyporadani regulaéni energie nebo vyrovnavaciho
plynu v&etné zuétovani pfi stavech nouze.

K zaji§téni Cinnosti operatora trhu provozuje spole¢nost informacni

systém, jehoZ prostrednictvim je realizovan kratkodoby trh

OTE, a.s., was founded on 18 April 2001 as a joint-stock company
by the Czech Republic’'s government, which is the Company'’s sole
shareholder. The Czech Ministry of Industry and Trade is authorized by

the government to exercise the shareholders’ rights. In connection with

OTE's new role in the gas sector, the Company'’s original business
name — Operator trhu s elektfinou, a.s. — was changed to OTE, a.s.,
in 2009.

The Company’s registered capital totals CZK 340 million.

Since 2002, OTE has played an irreplaceable role in the
Czech Republic's power sector, namely in the financial settlement
of imbalances, i.e. differences between contracted and consumed
or generated volumes of electricity by the electricity market
participants. In addition, OTE organizes the short-term electricity
market and, in cooperation with the transmission system operator,
the balancing market with regulating energy. In 2010, OTE also
became the gas market organizer that carries out settlement
of imbalances in the gas sector.

The Company’s core operations pursuant to Section 20a

of Act No. 458/2000 Coll. — Energy Act, as amended, comprise

in particular:

B Evaluation and financial settlement of imbalances between
contracted and metered supply and consumption of electricity
or gas.

B Organization of the short-term electricity market and the short-term

gas market; organization of the balancing market with regulating
energy in cooperation with the transmission system operator.

B Preparation of monthly and yearly reports on the electricity market
and monthly and yearly reports on the gas market in the Czech
Republic.

B Preparation of reports on projected electricity and gas
consumption and the method of ensuring balanced electricity
and gas supply and demand.

B Preparation of documents for draft Electricity Market Rules
and Gas Market Rules.

B Providing real values of electricity or gas supply and consumption
for market participants.

B Ensuring processing of load profiles for supply in collaboration
with distribution system operators.

B Drafting the Market Operator’s business terms for the power
and gas sectors.

B Settlement of regulating energy or balancing gas, including
settlement during emergencies.
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s elektfinou, kratkodoby trh s plynem a vyporadani odchylek
subjektd zGétovani. V souvislosti s rozvojem trhu s energiemi

a nové vznikajicimi pozadavky na fungovani Centralniho systému
operatora trhu je jeho infrastruktura pribézné aktualizovana

a doplfiovana o nové funkce.

Tyto &innosti jsou podle energetického zédkona vykonavany jako
Sinnosti regulované.

Od roku 2004, kdy se OTE, a.s., stala dle zékona ¢. 695/2004 Sb.,
spravcem rejstriku obchodovani s povolenkami na emise sklenikovych
plynd, spolecnost zajistuje evidenci provozovateld a jejich zafizenti,
kterd maji vliv na emise, tj. zejména pridéluje a vyrazuje povolenky
v souladu s narodnim alokacnim planem, registruje jejich transakce
a komunikuje s centrélnim rejstfikem Evropské unie. Od fijna 2008 je
rejstiik pripojen do Kjétského schématu, jehoz Mezinarodni evidenci
transakci (ITL) provozuje sekretariat Ramcové timluvy OSN o zméné
klimatu.

Cinnosti vyplyvajici z Glohy spravce rejstiku obchodovéni
s povolenkami na emise sklenikovych plynt jsou vykonéavany jako
Sinnosti neregulované.

Profil spole¢nosti
Company Profile

To ensure the Market Operator’s functions, OTE operates
an information system for organizing the short-term electricity market,
the short-term gas market, and settlement of imbalances of subjects
of settlement. The Company continually updates its infrastructure
and adds new functionalities in line with the development of the energy
markets and related new requirements for the operation of the Market
Operator's Central System.
The foregoing operations are regulated pursuant to the Energy Act.
Since 2004 when OTE was appointed the administrator of the
Registry for trading greenhouse gas emission allowances pursuant
to Act No. 695/2004 Coll., the Company has maintained records
of operators and their installations that have an impact on emissions;
specifically, OTE allocates and surrenders allowances in accordance
with the National Allocation Plan, registers transactions and
communicates with the central Union Registry. Since October 2008,
the Registry has been integrated with the Kyoto scheme, whose
International Transactions Log (ITL) is operated by the Secretariat
of the United Nations Framework Convention on Climate Change.
Operations arising from the tasks of the administrator
of the Registry for trading greenhouse gas emission allowances
are not regulated.



8 OTE, a.s. Vyro&ni zpréva 2012

Finanéni a provozni ukazatele
Financial and Operating Indicators

FinanCni a provozni ukazatele

Financial and Operating Indicators

2012 2011 2010 2009 2008 2007
Aktiva netto (pasiva) celkem ¢ Total net assets tis. KE» TCZK 3972214 3 070 793 2233918 1589 090 1225 489 1162738
Dlouhodoby majetek (netto) * Fixed assets (net) tis. K& « TCZK 175143 175 947 197 539 207 068 76 008 94 620
Obézn4 aktiva (netto) * Current assets (net) tis. K& « TCZK 3794 323 2891928 2033615 1380597 1145819 1059 792
Ostatni aktiva (netto) * Other assets (net) tis. K& « TCZK 2748 2918 2 764 1425 3662 8326
Vlastni kapital « Equity tis. K& « TCZK 540931 488 382 384 247 282949 291 761 263 932
z toho: * of which:
Zékladni kapital « Registered capital tis. K¢ « TCZK 340 000 270 000 270 000 80 000 80 000 80 000
Cizi zdroje * Liabilities tis. K¢ « TCZK 2552 696 1896 906 1849616 1306 079 933 680 898 565
Ostatni pasiva * Other liabilities tis. K¢ » TCZK 878 587 685 505 55 62 48 241
Vynosy celkem ¢ Total revenues tis. K€ » TCZK 19 827 467 17 351 339 10 748 908 6 818 007 6 395 667 3769 297
z toho: * of which:
Trzby z prodeje sluzeb * Revenues from sale of tis. K& « TCZK 614 523 410628 406 792 292 851 306 498 292 859

services

Vynosy z odchylek a krétk. trhu « Revenues from tis. KE«TCZK 18954382 16 749 545 10 251 779 6 464 534 6 060 059 3457 623
imbalances and short-term market

Naklady celkem « Total expenses tis. KEeTCZK 19723862 17216618 10622437 6 826 000 6 357 756 3720 328
Provozni néklady ¢ Operating expenses tis. K& » TCZK 520 945 284 537 286 737 311 455 285 753 256 062

z toho: * of which:

Vykonova spotieba ¢ Production consumption tis. K& « TCZK 186 451 177 395 165 379 204 320 197 673 166 455
Osobni néklady * Personnel expenses tis. K& » TCZK 50 380 41 056 40 800 37 594 35279 34 471
Odpisy * Amortization/depreciation tis. K& « TCZK 67 065 62992 77120 41782 51913 53 380
Finanéni néklady * Financial expenses tis. K& « TCZK 252 847 185 408 85710 50 861 11943 6 638
Provozni vysledek hospodareni « Operating profit/loss tis. K& « TCZK 100 755 129 062 121 875 -17 284 20 858 38 031
Vysledek hospodareni pred zdanénim ¢ Profit/loss tis. K& « TCZK 103 605 134 721 126 471 -7 761 37 911 48 969
before taxes
Vysledek hospodarent za tcetni obdobi * Profit/loss tis. K& « TCZK 84 422 107 389 101 783 -6 736 29 533 36 769

for the year

Vybrané financni ukazatele ¢ Selected financial

indicators
Bé&zna likvidita * Current liquidity % 150 % 154 % 110 % 106 % 123 % 120 %
Rentabilita vlastniho kapitdlu * Return on equity % 16 % 22 % 26 % -2 % 10 % 14 %

Evidenéni stav pracovnikli * Recorded headcount pocet * number 39 32 36 35 33 34




OTE, a.s. Annual Report 2012 9

Finanéni a provozni ukazatele
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Vyznamné udalosti roku 2012
2012 Highlights

Vyznamné udalosti roku 2012

2012 Highlights

ZAVEDENI ZAPORNYCH CEN NA DENNIiM TRHU
S ELEKTRINOU

V Unoru 2012 byla v informaénim systému CS OTE zavedena
Uprava pro umoznéni zadavani pokynti na dennim trhu s elektfinou
za zaporné ceny a dale mechanismus druhé aukce, vyhlasované

v pfipadé prekroceni definovanych cenovych limitd. Tuto zménu
provedla OTE, a.s., ve spolupréci s organizatorem denniho trhu na
Slovensku, spole¢nosti OKTE, a.s., a regulatory obou zemi. Cilem
bylo sblizeni podminek obchodovani na dennim trhu s elektfinou

s podminkami obchodovani v zapadni Evropé.

UKONCENi OBCHODOVANI KORLEA INVEST, A.S.
Dne 5. 3. 2012 byly na Zadost spole¢nosti KORLEA INVEST, a.s.,
zahéjeny kroky k prevedeni odbérnych a predavacich mist,

u kterych je tato spole€nost registrovana jako dodavatel elektriny
a prislusny subjekt zi&tovani do reZimu dodavatele posledni
instance. Dodavka prostfednictvim dodavatele posledni instance
pak byla zahéjena dne 6. 3. 2012. Obdobny postup byl proveden
také v pripadé odbérnych mist na trhu s plynem, kde byla dodavka
prostrednictvim dodavatele posledni instance zahajena dne

9. 3. 2012. Spolecnost KORLEA INVEST, a.s., své zavazky vici
OTE, a.s., pribézné hradila a poskytnuté financni zajisténi nebylo
prekrogeno.

NOVELA ZAKONA O PODPORE VYROBY
ELEKTRINY Z OBNOVITELNYCH ZDROJU
ENERGIE

Dne 30. kvétna 2012 byl ve Sbirce vydan zakon ¢.165/2012 Sb.,

o podporovanych zdrojich energie a 0 zméné nékterych zékon,
ktery pro operatora trhu od 1. 1. 2013 stanovil roli zG&tovaciho
mista pro vyplatu podpory elektfiny, tepla a biometanu

z obnovitelnych zdroju energie, druhotnych energetickych

zdroju, vysokoucinné kombinované vyroby elektfiny a tepla

a decentralni vyroby elektfiny. Soubézné s novelizaci zakona
probihala pfiprava implementace zmén informaéniho systému
CS OTE pro administraci vyplaty podpory. K 1. 8. 2012 doslo ke
zméné organizacni struktury OTE, a.s., a vytvoreni odboru Spravy
podporovanych zdroju energie. Informacni systém byl vyrobctim
energie z podporovanych zdrojli otevien pro registraci dne

3. prosince 2012.

INTRODUCTION OF NEGATIVE PRICES

ON THE DAY-AHEAD ELECTRICITY MARKET

In February 2012 the CS OTE system was modified to allow for
submitting bids at negative prices to the day-ahead market and also
to launch the second auction mechanism in the event of exceeding
defined price limits. OTE implemented the changes in cooperation
with Slovakia's day-ahead market organizer, OKTE, a.s., and both
countries’ regulators with the aim to harmonize the trading conditions
on the day-ahead electricity market with trading conditions in Western
Europe.

TERMINATION OF TRADING WITH KORLEA INVEST, A.S.
At the request of KORLEA INVEST, a.s., steps were initiated

on 5 March 2012 to transfer points of delivery/transfer at which

the Company was registered as the electricity supplier and balance
responsible party to the last instance supplier regime. Deliveries

in the last instance supplier regime commenced on 6 March 2012.
A similar procedure was applied for points of delivery on the

gas market where deliveries in the last instance supplier regime
commenced on 9 March 2012. Meanwhile, KORLEA INVEST, a.s.,
continued to meet its obligations to OTE, a.s., whereby the provided
financial security was not exceeded.

AMENDMENT TO THE LAW ON SUPPORTED
ELECTRICITY GENERATION FROM RENEWABLE
ENERGY SOURCES

On 30 May 2012, Act No. 165/2012 Coll., on Supported Energy
Sources and Amendments to Certain Acts was published in the
Collections of Acts, assigning the Market Operator as of 1 January 2013
the role of the settlement place for incentives paid for electricity,

heat and biomethane from renewable energy sources, secondary

energy sources, high-efficiency combined production of electricity

and heat, and decentralized electricity generation. In conjunction

with the amendment, preparations were made for the implementation

of changes in the CS OTE information system for administering the
incentive payments. On 1 August 2012, OTE's organizational structure
was modified and a new Supported Energy Sources Administration
department was set up. The information system was made available

for registration of installations generating energy from supported sources
as of 3 December 2012.
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PROPOJENI DENNIHO TRHU S ELEKTRINOU CR,
SR A MADARSKA

Dne 11. zafi 2012 byl Uspésné zavrSen projekt propojeni eského,
slovenského a madarského denniho trhu s elektfinou na principu
implicitni alokace preshrani¢nich kapacit (tzv. CZ SK-HU Market
Coupling) a bylo zahajeno obchodovani pro prvni den dodavky
12. zafi 2012. Na projektu, ktery zapocal 30. kvétna 2011
podepsanim smlouvy o spolupraci na projektu zi¢astnénymi
stranami (Memorandum of Understanding), spole¢né pracovali
organizatofi trhu (OTE, OKTE a HUPX) a provozovatelé
prenosovych soustav (CEPS, SEPS a MAVIR) s podporou
prislusnych ministerstev a narodnich regulaénich dradd (ERU,
URSO a MEH). Vy8e zminéna implicitni aukce vyuziva pro
vyhodnoceni denniho trhu mechanismus, ktery je v souladu

s algoritmem pouzivanym v zapadni Evropé, tzv. CWE regionu.

PRECHOD NARODNIHO REJSTRIKU EMISNICH
POVOLENEK DO JEDNOTNEHO REJSTRIKU UNIE
Rok 2012 byl z pohledu provozu narodniho rejstiiku vyznamny
prechodem do jednotného Rejstiiku Unie. Samotny pfechod na
Rejstrik Unie, ktery byl jiz od ledna 2012 otevien pro provozovatele
letadel, probéhl v nékolika krocich v obdobi od 14. kvétna 2012,
kdy bylo omezeno uZivani narodnich rejstiikl, do 20. Cervna

2012, kdy byl Rejstfik Unie pIné aktivovan a obsahoval také ucty
provozovatelli zafizeni a osobni vkladové Ucty. Tyto ucty byly
preneseny z ptivodnich narodnich rejstrikd.

VYVOJ OBCHODOVANI NA TRHU S ELEKTRINOU
A PLYNEM

Objem obchodu s elektfinou uzavienych na dennim trhu za rok
2012 dosahl roéniho maxima ve vysi 10 971 GWh, coz znamenalo
meziro¢ni nardst o vice nez 20 % oproti roku 2011, kdy GcCastnici
obchodovani uzavreli obchody ve vysi 9 060 GWh.

Dosazeny objem obchodl na dennim spotovém trhu OTE,
organizovaném v rdmci propojeného denniho trhu CR-SR,
predstavoval jiz témér 20 % tuzemské netto spotreby elektriny.

Na rozdil od denniho trhu s elektfinou, doslo v roce 2012
na vnitrodennim trhu s elektfinou a na vnitrodennim trhu s plynem
k poklesu obchodti. Na vnitrodennim trhu s elektfinou bylo
zobchodovano 328 GWh elektfiny, to je v porovnani s rokem
2011 pokles zobchodovaného objemu o 13 %. Na vnitrodennim
trhu s plynem bylo zobchodovano 119 GWh plynu, jedna se tedy
0 37% meziro¢ni pokles zobchodovaného mnozstvi plynu.

Vyznamné udélosti roku 2012
2012 Highlights

COUPLING OF CZECH, SLOVAK AND HUNGARIAN
DAY-AHEAD ELECTRICITY MARKETS

11 September 2012 marked the successful completion of coupling
the Czech, Slovak and Hungarian day-ahead electricity markets on
the basis of implicit allocation of cross-border capacity (CZ SK HU
Market Coupling); trading was launched for the first delivery day

of 12 September 2012. The project, which started on 30 May 2011
by signing the Memorandum of Understanding by the participating
parties, was the result of collaboration of market operators (OTE,
OKTE and HUPX) and transmission system operators (CEPS,
SEPS and MAVIR), with the support of relevant ministries and national
regulatory authorities (ERU, URSO, MEH). For evaluation of the
day-ahead market, the aforementioned implicit auction applies

a mechanism in compliance with the algorithm used in the CWE
region.

TRANSITION OF THE REGISTRY FOR GREENHOUSE
GAS EMISSION ALLOWANCES TRADING TO THE
UNION REGISTRY

In respect of the National Registry operation, 2012 was a significant
year due to its transition to the integrated Union Registry. The transition
to the Union Registry, which opened for aircraft operators in January
2012, was performed in several steps taken from 14 May 2012, when
the use of national registries was restricted, to 20 June 2012, when
the Union Registry was fully activated, comprising also accounts

of installation operators and personal holding accounts transferred
from their original national registries.

TRENDS IN TRADING ON THE ELECTRICITY

AND GAS MARKETS

The volume of electricity traded on the day-ahead market in 2012 rose
to an annual high of 10,971 GWh, accounting for more than 20%
increase year-on-year. In 2011 the total volume of trading amounted to
9,060 GWh.

The volume of transactions on OTE's day-ahead spot market,
organized within the scope of the coupled Czech-Slovak day-ahead
market, accounted for nearly 20% of net domestic electricity consumption.

In contrast to the day-ahead electricity market, volumes of transactions
on the intra-day electricity market and the intra-day gas market declined
in 2012. A total of 328 GWh of electricity was traded on the intra-day
electricity market, a drop of 13% compared to 2011. A total of 119 GWh
of gas was traded on the intra-day gas market, representing a 37% drop
year-on-year.
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Vyznamné udalosti roku 2012
2012 Highlights

VYPORADANE OBJEMY DODAVEK ELEKTRINY 2011-2012 (GWh)
SETTLED VOLUMES OF ELECTRICITY SUPPLY IN 2011-2012 (GWh)
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STRUKTURA REGISTROVANYCH OBJEMU
ELEKTRINY V ROCE 2012 — DODAVKY (GWh)

Vyznamné udélosti roku 2012
2012 Highlights

STRUKTURA REGISTROVANYCH OBJEMU
ELEKTRINY V ROCE 2012 - ODBERY (GWh)
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Ocekavany vyvoj, cile a zaméry
Projected Developments, Goals and Targets

Ocekavany vyvoj, cile a zameéry

Projected Developments, Goals and Targets

Rozvoj trhu s elektfinou a plynem, zaji§téni transparentniho
prostiedi a podpora G&astnikiim obou trhi v Ceské republice
patii mezi hlavni tkoly spolecnosti OTE, a.s., a to v souladu

s pozadavky stanovenymi energetickym zakonem a navazujici
legislativou. Energeticky zakon definuje zékladni Sinnosti nasi
spolecnosti, kterymi jsou zejména vypocet odchylek mezi
smluvnimi a skuteé¢nymi hodnotami elektfiny a plynu, administrace
zmény dodavatele pro koncové spotiebitele téchto komodit

a provoz platformy pro organizované kratkodobé obchodovani

s elektfinou a plynem, kde OTE vystupuje jako centralni
protistrana uzavienych obchodi. Od roku 2013 zajistuje operator
trhu rovnéz vyplatu podpory obnovitelnych zdroji energie

v souladu s pozadavky stanovenymi zakonem ¢&. 165/2012 Sb.,

o podporovanych zdrojich energie. Vyznamnou Ulohu spravce
narodniho rejstfiku sehrava nase spolecnost také v evropském
systému obchodovéani s povolenkami na emise sklenikovych plynd
EU ETS (The EU Emissions Trading Scheme).

Trh s elektfinou a plynem patfi mezi nejdynamictéji rostouci

komoditni trhy v Evropé. Dynamika rlstu je podpofena procesy

liberalizace, spojenymi s prdvem na zménu dodavatele dané

komodity, a narGstem preshranié¢niho obchodovani. Je proto

nezbytné, v souladu s vyvojovymi trendy na evropském

energetickém trhu, pribézné systémy operatora trhu modernizovat

a rozSifovat a plnit narocné tkoly, pro které byl operator trhu

ustanoven. V nadchazejicim obdobi bude OTE svij rozvoj

zamérovat predev§im na nésledujici témata:

B Vytvoreni jednotného trhu s elektfinou,

B Vytvoreni jednotného trhu s plynem,

B Implementace inteligentniho méreni elektfiny a plynu,

m  Cinnost OTE v rdmci jednotného Rejstiiku Unie a aukce
emisnich povolenek.

JEDNOTNY TRH S ELEKTRINOU

Integrace evropskych regionalnich trhii s elektfinou je nezbytna
k vytvoreni jednotného trhu s elektfinou v EU v roce 2014, tak jak
bylo definovano zavéry jednani Evropské rady ze 4. tnora 2011.
Propojeni narodnich trha s elektfinou formou implicitni alokace
kapacit prispiva zejména ke zlepSeni trznich podminek obchodu
s elektfinou v participujicich zemich, ke zvySeni likvidity a snizeni
volatility cen na organizovanych dennich trzich, a v neposledni
fadé k efektivnimu vyuZivani kapacit preshraniénich vedeni. Ve
spolupréci s narodnimi regulaénimi Urady, organizatory dennich
trhd a provozovateli pfenosovych soustav je implicitni alokace

OTE's key tasks comprise ensuring further growth of the electricity
and gas markets, transparency of the business environment

and support for participants in both markets in the Czech Repubilic,
pursuant to the requirements laid down in the Energy Act and related
legislation. The Energy Act defines the Company’s core operations,
specifically calculation of imbalances between contracted and actual
(metered) electricity and gas values, administration of the change

of supplier process for end-consumers of these commodities, and
operation of the platform for organized short-term trading in electricity
and gas where OTE acts as the central counter-party to closed deals.
Since 2013, the Market Operator has administered payments related
to support for renewable energy sources pursuant to the provisions
of Act No. 165/2012 Coll., on Supported Energy Sources. In addition,
the Company plays a significant role in the EU ETS (EU Emissions
Trading Scheme) as the national registry administrator.

The electricity and gas markets rank among the fastest growing

commodity markets in Europe. The growth dynamics is boosted by

liberalization processes, including the right to change the supplier

of the respective commodity, and an increase in cross-border trading.

In line with the trends on the European energy market, it is instrumental

to continuously modernize and expand business operations and fulfil

the demanding tasks for which the Market Operator was established.

In the coming period, OTE will focus on growth in the following areas:

B Forming of an integrated energy market in Europe;

B Forming of an integrated gas market in Europe;

B Implementation of smart electricity and gas metering;

B OTE's operations within the scope of the Union Registry and
emission allowance auction.

INTEGRATION OF ENERGY MARKETS IN EUROPE
The integration of Europe’s regional electricity markets is critical for
creating the internal EU energy market in 2014, as defined in the final
communication of the European Council's energy meeting held on

4 February 2011. Connecting national electricity networks through
implicit capacity allocation contributes to improved market conditions
for electricity trading in the participating countries, increased liquidity
and reduced price volatility on the organized day-ahead markets, and
effective use of cross-border lines capacity. In cooperation with national
regulatory authorities, day-ahead market organizers and transmission
systems operators, implicit capacity allocation is a starting-point and
inspiration for the future development of other activities in the segment
of cross-border trading on the basis of Market-Coupling in the Central
and East European region.
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kapacit vychodiskem a inspiraci pro pfipadny rozvoj dalSich aktivit
v oblasti preshrani¢niho obchodovani na bazi Market Coupling
v regionu stfedovychodni Evropy.

Prikladem této spoluprace je Uspésné zavrSeni propojeni
narodnich trhii Ceské republiky, Slovenska a Madarska v zafi
2012, jako mezikroku k vytvoreni jednotného trhu s elektfinou.
Vzhledem k pfinosu tohoto feSeni pro rozvoj trhu s elektfinou
projevilo zajem o moznosti pripojeni také Polsko a Rumunsko
s cilem rozsifit Market Coupling CZ-SK-HU o tyto dva nové ¢leny
do konce roku 2013.

Vedle téchto aktivit probihaji diskuse nad integraci regionu
stfedovychodni Evropy (CEE) s regionem severozépadni Evropy
(NWE), vyplyvajici ze spoletné deklarace predloZzené agenturou
ACER a narodnimi regulaénimi organy CEE regionu ze dne
26. brezna 2012 k implementaci propojeného trhu s elektfinou
mezi regiony NWE a CEE na bézi flow-based Market Coupling.
| tento projekt predstavuje pro OTE jeden ze strategickych cil
rozvoje smérem k cilovému modelu trhu s elektfinou. Mezi dalsi
témata, kterd jsou, zejména mezi provozovateli pfenosovych
soustav, diskutovana, patii problematika neplanovanych tokd,
zména trznich zén v Némecku a Rakousku a samotna metodika
flow-base alokace. Pravé nejednotny postoj jednotlivych tcastnikl
vede ke zna¢nému zpozdéni v implementaci.

Je déle nezbytné zminit vyznamny a strategicky krok spole¢nosti
OTE, a.s., smé&tujici k rozvoji trhu s elektfinou v CR a v regionu
CEE, a to pfistoupeni k projektu Price Coupling of Region (PCR).
Diskuse nad zapojenim OTE do tohoto evropského projektu,
vedeného vyznaénymi organizatory trhi zapadni Evropy, byly
vedeny ve druhé poloviné roku 2012 a ukonceny dne 1. 3. 2013
pristoupenim k tomuto projektu. Operator trhu se tak stava
sedmym ¢lenem této vyznamné evropské iniciativy a zaroven
prvnim zastupcem z regionu CEE. Tento krok a prijaty zavazek
spoluprace potvrzuji plné zapojeni OTE, a.s., do celoevropskych
integracnich aktivit vedoucich k vytvoreni jednotného trhu
s elektfinou v Evropé, a naplfiuje tak cile vySe zminéné spole¢né
deklarace néarodnich regulatord. Spoluprace v ramci projektu
PCR si klade za cil vytvofeni a provoz jednotného mechanismu
sesouhlaseni dennich trhd v Evropé s vyuzitim jednotného
algoritmu, ktery zajisti transparentni stanoveni spotovych
cen elektfiny a respektuje specifika hlavnich evropskych trhi
s elektfinou. Implementace tohoto feseni spole¢nosti OTE, a.s.,
je pIné ve shodé s rozvojovymi plany spole¢nosti a umoZnuje déle
rozvijet denni trh s elektfinou v Ceské republice a v dostatedném
predstihu pfipravit infrastrukturu operatora trhu na integraci
s regionem NWE, ktery bude propojen na bazi PCR mechanismu.

Ocekavany vyvoj, cile a zaméry
Projected Developments, Goals and Targets

An example of such cooperation is the successful integration
of national markets of the Czech Republic, Slovakia and Hungary,
completed in September 2012, as another step ahead toward the
creation of a single European market. Seeing the benefit of this project
for electricity market growth, Poland and Romania are also interested
in joining the integration process with the objective of expanding
Market Coupling CZ-SK-HU by these two new members by the end
of 2013.

In addition to these activities, discussions have been under way
about the integration of the Central and Eastern European region (CEE)
with the Northern and Western European region (NWE). The integration
process was started by a joint declaration of 26 March 2012, submitted
by the ACER agency and national regulatory bodies of the CEE region,
on the implementation of an integrated energy market between the NWE
and CEE regions on the platform of flow-based Market Coupling. This
project represents for OTE another strategic goal of the development
plan toward the target model of the electricity market. Other often
debated topics, predominantly by transmission system operators,
comprise the issue of unscheduled flows, changed market areas
in Germany and Austria, and the methodology of flow-based allocation.
However, a lack of uniformity in the participants’ stances causes
considerable delay in the implementation schedule.

Another noteworthy and strategically important step of OTE, a.s.,
toward the development of the electricity market in the CR
and the CEE region as a whole is the Company’s accession to
the Price Coupling of Region (PCR) project. Discussions concerning
OTE's engagement in the European project, conducted by major
Western European market organizers, took place in the second
half of 2012 and were completed on 1 March 2013 by joining
the project. The Market Operator became the seventh member of
this key European initiative and the first representative of the CEE
region. Taking this step and making the commitment to cooperation
has reaffirmed OTE's full involvement in integration efforts across
Europe aimed at forming a single electricity market in Europe, while
it meets the targets of the aforementioned joint declaration of national
regulators. Cooperation within the scope of the PCR project aims to
set up and operate an integrated mechanism of matching day-ahead
markets in Europe, using a common algorithm ensuring transparent
pricing policy in terms of electricity spot prices and observing
the specifics of Europe’s major energy markets. OTE's implementation
of this solution fully complies with the Company’s development
plans and helps expand the day-ahead electricity market in the
Czech Republic and prepare the Market Operator’s infrastructure
well in advance for the integration with the NWE region on the basis
of PCR mechanism.
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Ocekavany vyvoj, cile a zaméry
Projected Developments, Goals and Targets

Operator trhu hleda pro nadchézejici obdobi dalsi pfileZitosti

v ramci této formy spoluprace i s ostatnimi sousednimi zemémi
Ceské republiky nejen na denni, ale i vnitrodenni drovni, a proto
vzdy sledoval kroky k vytvoreni cilového modelu kontinuélniho
preshrani¢niho implicitniho vnitrodenniho obchodovani. Aktivni
Ucast OTE na diskusich na pan-evropské drovni se projevuje nejen
v ramci pracovnich skupin, které nyni definuji zakladni rdmce pro
vybudovani jednotného nejen denniho, ale i vnitrodenniho trhu

s elektfinou, ale i samotnym zapojenim, jiz jako jeden z iniciator(,
do projektu vybéru technického reSeni vhodného reprezentovat
specifika jednotlivych trhii v Evropé. Vyznam vnitrodenniho trhu
nariista zejména v souvislosti s instalaci a provozem obnovitelnych
zdroju energie, tedy zdroju, jejichZ provoz je obtizné predikovatelny
a zavisi zejména na aktudlnich vykyvech pocasi. Nezbytnou
podminkou integrace vnitrodenniho trhu je vS§ak zavedeni
hodinového pridélovani preshrani¢nich kapacit na pfislusnych
preshranicnich profilech.

MODEL JEDNOTNEHO TRHU S PLYNEM V EVROPE
Obchodovani na trhu s plynem v jednotlivych zemich Evropy

ma sva specifika jak z pohledu pravidel obchodovani, tak
bezpeénosti dodavek a provoznich podminek jednotlivych
soustav. Proto je i nadale ze strany Evropské Komise a skupiny
evropskych regulatord vyvijen velky tlak na harmonizaci fada
provozovatelll pfepravnich soustav, pravidel obchodovani

s plynem v jednotlivych zemich a na postupné propojovani dil¢ich
trha napfic¢ ¢lenskymi staty. V roce 2012 vznikl névrh jednotného
(evropského) Fadu provozovatele pfepravni soustavy s cilem
vytvofeni jednotného trhu s plynem. Cilové fesSeni obsahuje mimo
jiné definici trznich oblasti, jednotny obchodni interval a zasady
podavani nominaci, volbu mechanismu alokovani kapacit,

fizeni pretiZzeni soustav, pravidla vyrovnavani soustav spolu

s finanénim vypofadanim odchylek a podporu kratkodobych trhd.
V roce 2013 je ocekavano prijeti evropskych radua tykajicich se
dil&ich témat na ptidé EU. V podminkach Ceské republiky jsou
jednotlivé kompetence rozdéleny mezi provozovatele prepravni
soustavy a operatora trhu. V pribéhu let 2013 a 2014 tedy bude
nutné vzhledem k tomuto rozdéleni kompetenci upravit narodni
legislativu tak, aby byl i nadale zaji§t&n rozvoj trhu s plynem v CR
s respektovanim téchto roli.

The Market Operator is seeking other opportunities in the coming period
both within the scope of this cooperation and with other neighbouring
countries, not only on the day-ahead platform, but also on the intra-

-day markets. To achieve this goal, OTE has long endeavoured to take
steps toward creating a target model of continuous cross-border implicit
intra-day trading. OTE's active participation in discussions held at

the Europe-wide level has been manifest within working groups, which
are now laying down frameworks for integrated day-ahead and intra-
-day electricity markets, and also in being one of the initiators of

the project for selection of a technical solution that would accommodate
the specifics of particular European markets. The importance of the
intra-day market has been growing due to installations and operations

of renewable energy sources, i.e. sources the output of which

is difficult to predict as it varies according to the actual weather
conditions. A prerequisite for the integration of the intra-day market

is the implementation of hourly allocation of cross-border capacities

at respective cross-border profiles.

EUROPE’S INTEGRATED GAS MARKET MODEL

Gas trading varies in different European countries in respect of
trading rules, security of the supply and terms of operation of
separate transmission systems. For these reasons the European
Commission and a group of European regulators exert considerable
pressure on harmonization of the rules applied by transmission system
operators, gas trading rules in individual countries, and gradual
integration of national markets across EU Member States. In 2012,
common (European) rules of the transmission system operator were
drafted with the aim to create a unified gas market. The target solution
comprises, among other, a definition of market areas, a uniform trading
interval and principles of nomination submission, selection of the
capacity allocation mechanism, control of the system overload, rules
of balancing the systems along with financial settlement of imbalances
and support for short-term markets. European rules related to specific
topics discussed at the EU level are expected to be adopted in

2013. In the Czech Republic, responsibilities are divided between

the transmission system operator and the Market Operator. In respect
of this division of powers, it will be necessary to amend the current
national legislation in 2013-2014 to ensure the development of the
gas market in the Czech Republic while observing the assigned roles.
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IMPLEMENTACE INTELIGENTNIHO MERENI
ELEKTRINY A PLYNU

Systémy inteligentniho méFeni (smart metering) elektfiny a plynu

a systémy fizeni spotreby elektfiny jsou vyznamnym prvkem
budoucich inteligentnich siti. Pfedpokladana implementace
infrastruktury tohoto systému s sebou nese kromé dopadi na
jednotlivé provozovatele soustav téZ celou fadu zmén a vyzev

pro operétora trhu. V sou€asnosti probihaji diskuse jak nad
koncepci rozvoje inteligentnich systému a prvkid v energetice

CR, tak nad &asovym planem pfipravy a realizace navrhovanych
krokl a opatfeni ve vazbé na Statni energetickou koncepci
(projekt Narodni akéni plan Smart Grids). V tomto projektu se
bude pfipravovat legislativni rAmec, pfipadna zména modelu trhu,
mozny budouci model regulace a harmonogram krokl (akéni plan)
v ramci nasazeni inteligentniho méreni elektfiny a plynu. Vzhledem
k finanéni, Casové, legislativni a technické naro¢nosti zavedeni
inteligentniho méreni elektfiny a plynu ocekévame vlivy na vSechny
ucastniky trhu v dlouhodobém horizontu.

AUKCE EMISNICH POVOLENEK

Zakonem ¢. 383/2012 Sb., o podminkach obchodovani

s povolenkami na emise sklenikovych plynd, byla OTE, a.s., od
1. ledna 2013 stanovena role drazitele povolenek. DraZitel drazi
objem povolenek, jez maji byt draZzeny kazdym &lenskym statem,
ktery jej jmenoval dle Nafizeni Komise (EU) &. 1031/2010,

o harmonogramu, spravé a jinych aspektech drazeb povolenek
na emise sklenikovych plynd, v souladu se smérnici Evropského
parlamentu a Rady 2003/87/ES, o vytvofeni systému pro
obchodovani s povolenkami na emise sklenikovych plynti ve
Spoleéenstvi. Drazitel provadi pfevod povolenek v rejstriku na
pokyn Komise (EU) v mnoZstvi v souladu s drazebnimi tabulkami
zverejnénymi jako Aukéni kalendar na webovych strankach
draZebni platformy European Energy Exchange (EEX). DraZitel
ziskava vynosy z drazeb naleZejici kazdému Elenskému stétu, ktery
jej jmenoval a tyto vynosy vyplaci Elenskému statu.

Ocekavany vyvoj, cile a zaméry
Projected Developments, Goals and Targets

IMPLEMENTATION OF SMART ELECTRICITY

AND GAS METERING

Smart metering of electricity and gas and electricity consumption
management systems are an important part of future smart energy
networks. The anticipated implementation of such infrastructures will
affect relevant system operators and pose a number of challenges

for the Market Operator. Discussions are under way about the strategy
of developing smart systems and components within the Czech power
sector and the schedule of preparation and implementation of the
proposed steps in conjunction with the Smart Grids National Action
Plan project and the State Energy Concept. This project comprises
drafting a legislative framework, possible modifications of the market
model, a future regulation model and a timeframe of specific steps
(action plan) for the implementation of smart electricity and gas
metering technology. Due to the financial, time-consuming, legislative
and technical requirements of the implementation of smart electricity
and gas metering, we anticipate a long-term impact on all market
participants.

EMISSION ALLOWANCES AUCTION

As of 1 January 2013, OTE, a.s., has been the auctioneer of
allowances pursuant to the provisions of Act No. 383/2012 Coll.,

on the Terms of Greenhouse Gas Emission Allowances Trading.

The auctioneer, appointed pursuant to the Commission Regulation
(EU) No. 1031/2010 on the timing, administration and other aspects
of auctioning greenhouse gas emission allowances pursuant to
Directive 2003/87/EC of the European Parliament and of the Council
establishing a scheme for greenhouse gas emission allowances
trading within the Community, auctions the volume of allowances

to be auctioned by each Member State appointing it. The auctioneer
carries out transfers of allowances in the Registry at the Commission
(EU)’s request in the volume and in compliance with the auction
schedule published as Auction calendar on the website of the
European Energy Exchange (EEX) auction platform. The auctioneer
receives the auction proceeds due to each Member State appointing
it and disburses the auction proceeds due to each Member State
appointing it.
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Zprava predstavenstva spolecnosti OTE, a.s., o podnikatelské
cinnosti spoleCnosti a stavu jejiho majetku k 31. 12. 2012

Report of OTE's Board of Directors on Company
Operations and Assets at 31 December 2012

HLAVNIi OBLASTI CINNOSTI
Akciova spole¢nost OTE pUlsobi na liberalizovaném trhu
s elektfinou a plynem v Ceské republice jako subjekt

se zvlastnim postavenim jiz fadu let a svou Ulohu Uspésné plni.

Hlavnim pfedmétem cinnosti spolecnosti je zajisténi tkoll
stanovenych v §20a zékona ¢. 458/2000 Sb., o podminkéch
podnikani a o vykonu statni spravy v energetickych odvétvich
a 0 zméné nékterych zakonu (energeticky zakon) ve znéni
pozdéjsich predpisd, tj. zejména vyhodnoceni a zi&tovani
odchylek mezi sjednanymi a skute€nymi dodavkami a odbéry
elektfiny nebo plynu a déle organizovani kratkodobého
trhu s elektfinou a kratkodobého trhu s plynem. Z pohledu
energetického zékona jsou tyto ¢innosti oznadeny jako
regulované.

Spolec¢nost déle v souladu se zékonem ¢. 695/2004 Sb.,
o podminkach obchodovani s povolenkami na emise
sklenikovych plynt realizuje spravu verfejné pfistupného
rejstfiku obchodovani s povolenkami na emise sklenikovych
plyna.

Vedeni rejstiiku neni regulovanou ¢innosti ve smyslu
energetického zékona a je vykazovano oddélené od &innosti
regulovanych.

KEY BUSINESS OPERATIONS
The joint-stock company OTE holds a special position on the
liberalized electricity and gas markets in the Czech Republic
and has been successful in achieving its objectives.

OTE's core business operations comprise meeting
the obligations laid down in Section 20a of Act No. 458/2000 Coll.,
on Business Conditions and Public Administration in the Energy
Sectors and on amendments to certain acts (Energy Act),
as amended, specifically the evaluation and settlement
of imbalances between contracted and metered electricity
or gas supply and consumption, and organizing the short-term
electricity market and the short-term gas market. The foregoing
operations are classified as regulated in compliance with
the Energy Act.

Pursuant to Act No. 695/2004 Coll., on the Terms
of Greenhouse Gas Emission Allowances Trading, the Company
also administers a publicly accessible Registry for trading
greenhouse gas emission allowances.

The Registry administration is not a regulated activity under
the Energy Act and the related financial reporting is separate
from regulated operations.
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VYVOJ SPOLECNOSTI

Trh s elektfinou

Postupné otevirani trhu s elektfinou vyvolalo v roce 2001

zaloZeni obchodni spolec¢nosti s pivodnim ndzvem Operator

trhu s elektfinou, a. s. Ukoly vymezené energetickym zdkonem
zacCala OTE plnit zahdjenim provozu informacniho systému pro
zU¢tovani odchylek a denniho trhu s elektfinou od 1. ledna 2002.
Systém byl nasledné podle potieb trhu rozvijen a doplfiovan

o dalsi funkcionality na podporu obchodnich aktivit ¢astnikd trhu.
Rozsiteni informacniho systému o Centrum datovych sluzeb v roce
2003 umoznilo sbér a poskytovani dat pro fakturaci distribuce
elektfiny a pro administraci procesu zmény dodavatele. Béhem
nasledujiciho roku 2004 byl otevren vnitrodenni a vyrovnéavaci trh
s elektfinou.

V roce 2005 byl systém pfipraven na uplatnéni typovych
diagramt dodavek pro zicétovani dodavek zakaznikdm, ktefi na
svych odbérnych a predavacich mistech nemaji instalovano
prabéhové méreni. Témto zakaznikdm tim byl vytvoren predpoklad
pro uplatnéni prava volby dodavatele elektfiny. Pro urychleni
komunikace a snizeni po¢tu chyb pfi predavani dat jsme umoznili
Ucastnikiim trhu s elektfinou vyuZivat automatické predavani dat.

V roce 2006 vstoupil trh s elektfinou do posledni etapy
liberalizace, kdy doslo k otevreni trhu pro vSechny kone¢né
zadkazniky. Zména dodavatele elektfiny je umoznéna prostrednictvim
centra datovych sluzeb, kde od zagatku jeho fungovani do konce
roku 2012 operéator trhu zaregistroval zménu celkem na 1 388 694
odbérnych a predavacich mistech.

S cilem zrychlit a zkvalitnit sluzby spole¢nosti smérem
k ucastnikim trhu byla v roce 2008 zahéajena elektronicka fakturace
vyporadani odchylek a kratkodobého trhu s elektfinou. Ziskané
zkuSenosti jsme vyuZili pro pripravu elektronické fakturace mezi
distributory a obchodniky s elektfinou, ktera zacala byt uplatfiovana
podle vyhlasky o pravidlech trhu s elektfinou ve druhém pololeti
roku 2008. V Unoru 2008 bylo otevieno obchodovani na blokovém
trhu, tj. obchodovani s bloky hodin az pét dni pred datem fyzické
dodavky.

THE COMPANY’S DEVELOPMENT

Electricity market

The gradual liberalization of the electricity market resulted in founding
a business company, originally named Operator trhu s elektfinou, a.s.,
in 2001. OTE began to meet its obligations stipulated in the Energy
Act by launching an information system for the settlement of
imbalances and the day-ahead electricity market on 1 January 2002.
Subsequently, the system was improved to meet market requirements
and new functionalities were added to support market participants’
business activities. In 2003, the information system was expanded by
a Data Service Centre, which facilitated gathering and provision of
data for billing electricity distribution and for administering the change
of supplier process. In 2004, the intra-day and balancing electricity
markets were launched.

In 2005, the system was ready for application of load profiles
for billing electricity supply to customers at points of delivery/transfer
that were not equipped with interval meters. This application created
a prerequisite for allowing these customers to exercise their right
to choose a power supplier. To speed up communication and reduce
the occurrence of errors in data transfers, we provided the electricity
market participants with an option to use automatic data submission.

2006 was the last phase of the electricity market liberalization when
the market opened for all end customers. The Data Service Centre
facilitated change of supplier; the Market Operator registered changes
of supplier at a total of 1,388,694 points of delivery/transfer from the
start of the Centre's operation to the end of 2012.

Electronic billing of the settlement of imbalances and the short-term
electricity market was launched in 2008 with the aim to streamline
and improve the Company’s services provided for market participants.
We applied the experience gained to prepare a system of electronic
billing between distributors and electricity traders and implemented
the system in the second half of 2008 pursuant to the relevant
decree on electricity market rules. In February 2008, trading
on the block-market was introduced, consisting of trading blocks
of hours up to five days before the actual delivery date.



OTE, a.s. Annual Report 2012

21

Zpréava predstavenstva spolec¢nosti OTE, a.s., o podnikatelské Cinnosti spole¢nosti a stavu jejiho majetku k 31. 12, 2012
Report of OTE's Board of Directors on Company Operations and Assets at 31 December 2012

Rok 2009 byl rokem zavedeni EUR jako mény obchodovani
na dennim trhu s elektfinou. Od Gnora 2009 zadavaji obchodnici
své nabidky vZdy v EUR s moznosti vybéru finanéniho vyporadani
v EUR nebo v K&. Dal§im vyznamnym krokem k podpore denniho
trhu OTE bylo v zafi 2009 jeho propojeni s dennim trhem
Slovenské republiky na bazi Market-Coupling. V souvislosti
s pfipravou na rozsifeni ¢innosti spole€nosti o oblast plynarenstvi
byl pfed koncem roku 2009 zménén nazev firmy na OTE, a.s.

V lednu 2010 spoleénost rozsifila provoz systému CS OTE
se zahrnutim funkcionalit pro plynarenstvi vyplyvajicim z novely
energetického zékona. Vyraznym pfinosem slougeni Ginnosti
operatora trhu pro elektroenergetiku a plynarenstvi je moznost
Ucastnikd trhu vyuZit jedné spolecné platformy pro zadavani dat
dle svych nastavenych prav a &innosti v rdmci pridélenych licenci
podle Energetického zakona.

V roce 2011 byly predstaveny nové principy finanéniho
zajiSténi na trhu s elektfinou s cilem harmonizace s postupy na trhu
s plynem. Rovnéz zavedeni moznosti prevedeni celkové odchylky
subjektu zUGtovani na jiny subjekt zactovani na trhu s elektfinou
vychazi z dosavadnich Uspésné ovérenych postuptl v plynarenstvi.
V oblasti finan&niho vyporadani jsme optimalizovali cash flow
Ucastnikl trhu implementaci tzv. nettingu plateb, kdy jsou na denni
Urovni vzajemné zapocitavany pohledavky a zavazky za danou
komoditu a ménu a uhrazeno je az vysledné saldo. Konec roku
2011 znamenal, mimo Upravy vyvolané legislativnimi poZadavky,

i pfipravu systému na zavedeni zapornych cen na dennim trhu
s elektfinou.

Nasazeni moznosti zadavat pokyny na dennim trhu s elektfinou
za zaporné ceny probéhlo v tinoru 2012 spolu s predstavenim
mechanismu druhé aukce. Ve druhé poloviné roku 2012 byly
zahédjeny pfipravy systému pro administraci vyplaty podporovanych
zdroju energie podle zékona ¢. 165/2012 Sb. Vyznamnym
milnikem na trhu s elektfinou bylo rozsireni propojeného denniho
trhu o Madarsko k datu 11. zafi 2012. Bylo tak UspéSné zavr§eno
vice nez ro¢ni Usili spoluprace Seskych, slovenskych a madarskych
organizétor(i dennich trhi (OTE, OKTE, HUPX), provozovatelt
prenosovych soustav (CEPS, SEPS, MAVIR) a regulaénich trad
(ERU, URSO, MEH).

2009 was the year of introducing EUR as the trading currency
on the day-ahead electricity market. Since February 2009, traders
have submitted their bids in EUR only, whereby they may opt for
the financial settlement in either EUR or CZK. Another major step
in boosting OTE's day-ahead market was its interconnection with
the Slovak Republic's day-ahead market in September 2009,
on the basis of Market-Coupling. In preparation for expanding
its operations to the gas market, the Company's business name
was changed to OTE, a.s. in late 2009.

In January 2010, the Company upgraded the CS OTE system
by adding functionalities for the gas industry. This upgrade was
governed by an amendment to the Energy Act. A major benefit of the
integration of the Market Operator's services in both the electricity and
gas sectors is that market participants may use one joint platform for
data submission in line with the rights and activities they have set within
the scope of licences awarded to them pursuant to the Energy Act.

In 2011 new rules of financial security on the electricity market
were introduced with the objective of harmonization with the gas
market rules. An option to transfer total imbalances of a subject
of settlement to another subject of settlement on the electricity market
was implemented, based on the previous well-proven processes
used in the gas industry. In financial settlement we optimized market
participants’ cash flow through the implementation of netting of
payments where each day all receivables and payables relating to
any given commodity and currency are offset and only the final balance
is then settled. In late 2011, aside from modifications stemming from
legislative changes, preparations were made for the implementation
of negative prices on the day-ahead spot electricity market.

The option to submit bids on the day-ahead electricity market at
negative prices was put into effect in February 2012, together with
the introduction of the second auction mechanism. In the second half
of 2012, preparations commenced for the system of administration
of incentives related to supported energy sources pursuant to Act
No. 165/2012 Coll. An important milestone of the electricity market
was Hungary's joining the integrated day-ahead electricity market
on 11 September 2012, which successfully completed more than
year-long efforts and collaboration of Czech, Slovak and Hungarian
day-ahead market organizers (OTE, OKTE, HUPX), transmission
system operators (CEPS, SEPS, MAVIR) and regulatory authorities
(ERO, URSO, MEH).



22 OTE, as. Vjro&ni zprava 2012

Zpréava predstavenstva spolec¢nosti OTE, a.s., o podnikatelské Cinnosti spole¢nosti a stavu jejiho majetku k 31. 12, 2012
Report of OTE's Board of Directors on Company Operations and Assets at 31 December 2012

Trh s plynem

Na zakladé novely energetického zékona z roku 2009 zahjil
operator trhu od 1. 1. 2010 kromé svych stanovenych &innosti

na trhu s elektfinou také vykon ¢innosti operatora trhu v oblasti
plynarenstvi. V praktické podobé se jedna zejména o innosti
spojené se zUStovanim a vyporadanim odchylek na trhu s plynem,
organizaci kratkodobého trhu s plynem a zaji§téni podpory procesu
zmény dodavatele pro koncové zakazniky na trhu s plynem.

Denni trh s plynem byl pro obchodniky otevien k 1. 1. 2010,

v dubnu 2010 pak byl zahajen provoz vnitrodenniho trhu s plynem.
Systém operatora trhu se Uspésné zadlenil do vSech datovych
tokd a struktur v plynarenstvi a stal se respektovanym partnerem
Ucastnikd trhu s plynem. Od pocatku roku 2010 Ize registraci
v8ech transakci na trhu s plynem provadét centralné v systému
CS OTE, od registraci pfepravy plynu pres uskladriovani az

po zadavani dvoustrannych smluv. Operéator trhu do konce roku
2012 zaregistroval vice nez 770 000 poZadavkd na zménu
dodavatele plynu na odbérnych mistech. Sloucenim roli operatora
trhu s elektfinou a plynem doslo k otevreni cesty k postupné
harmonizaci pravidel trhu s elektfinou a plynem a k rozvoji
multiutilitnich spole¢nosti.

V roce 2011 bylo uskutec¢néno nékolik tprav informac¢niho
systému v ¢asti plynarenstvi. Jednou z nich bylo sjednoceni
dopoledni a odpoledni seance denniho trhu s plynem do jediné
seance s uzavérkou pokynt v 10:00 hodin. Dalsi dpravy se tykaly
modulu CDS, registraci OPM a procesti zmény dodavatele.

V zavéru roku 2011 pak probéhla pfiprava systému CS OTE
na otevreni trhu s nevyuzitou toleranci a dal$i Gpravy vyvolané
legislativnimi pozadavky.

Trh s nevyuZitou toleranci byl Gspésné spustén v lednu 2012,
velkou Ulohu pak tento trh sehral v inoru vlivem extrémnich teplot
a problémdm na prepravni soustavé. V roce 2012 byly zavedeny
rovnéz hodinové nominace prepravy za U¢elem usnadnéni parovani
nominaci mezi jednotlivymi provozovateli. CS OTE v tomto roce
nabidl obchodnikidm s plynem téZz moznost zadavat nominace na
vice dnd dopfedu a pojmenovavat kddy protistran v rdmci nominaci
prepravy. Zavér roku byl vénovan zméné modelu tranzitu v souladu
s Pravidly trhu s plynem.

Gas market

Pursuant to the 2009 amendment to the Energy Act, on 1 January
2010 the Market Operator commenced operations on the gas market,
in addition to the stipulated activities on the electricity market. In
practice, these were operations related to the settlement of imbalances
on the gas market, organization of the short-term gas market, and
provision of support for the change of supplier process for gas market
end-customers.

The day-ahead gas market opened for gas traders on 1 January 2010;
the intra-day gas market was launched in April 2010. The Market
Operator's system was successfully integrated into all data flows
and structures in the gas industry and OTE became a respected
partner to gas market participants. Since early 2010, all transactions
executed on the gas market can be registered centrally in CS OTE, from
registrations of gas transmission to gas storage to submission of bilateral
contracts. Until the end of 2012, the Market Operator registered more
than 770,000 requests for change of gas supplier at points of delivery.
The integration of the roles of the electricity and gas market operator
paved the way for gradual harmonization of electricity and gas market
rules and development of multi-utility companies.

In 2011, the information system pertaining to the gas sector was
subject to some modifications. One of them was merging the morning
and afternoon sessions of the day-ahead gas market into one session
that closes for bids at 10:00. Other modifications related to the
CDS module, OPM registration and change of supplier processes.

At the end of 2011, preparations were made for launching the unused
tolerance market and for implementing other changes stemming from
legislative requirements.

The unused tolerance market was successfully launched in
January 2012 and it proved its importance in February's extremely
cold temperatures that caused problems in the transmission system.

In addition, hourly transmission nominations were introduced in

2012, aimed to facilitate matching of nominations between different
operators. In the same year, CS OTE offered traders an option to submit
nominations several days ahead and to name counterparties’ codes

in transmission nominations. The end of the year was devoted to making
changes in the transit model in compliance with the Gas Market Rules.
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Rejstiik emisnich povolenek

Zakonem ¢. 695/2004 Sb., o podminkach obchodovani

s povolenkami na emise sklenikovych plynt byl operétor trhu
povéren zfizenim a spravou verejné pfistupného rejstriku pro
obchodovani s povolenkami na emise sklenikovych plynt. V roce
2005 byl uveden do provozu informaéni systém, ktery umoziiuje
evidenci provozovatelll zafizeni produkujicich emise a evidenci
pridélenych povolenek v&etné realizovanych obchodnich transakei
s povolenkami. Systém komunikuje s rejstiikem Evropského
spole€enstvi, v némz jsou veskeré aktivity naseho narodniho
rejstriku registrovany. Nésledujici rok 2006 provéril rejstrik
povolenek v plném rozsahu. V tomto roce probéhla alokace
povolenek pro v8echna zafizeni, kterd méla v té dobé aktivni
Ucet provozovatele zafizeni a také bylo provedeno prvni zadavani
verifikovanych emisi za pfedchozi obdobi, odevzdani (vyfazeni)
povolenek a nasledné odebrani povolenek ze schématu.

V roce 2007 byla zahajena pfiprava na obchodovani v ramci
Kjotského protokolu. Operator trhu v srpnu 2007 obdrZel od
sekretariatu UNFCCC tzv. ,Independent Assessment Report*,
ktery dolozZil pfipravenost rejstiiku vedeného operatorem trhu
na zapojeni do mezinarodniho obchodovani podle Kj6tského
protokolu. Propojeni rejstiikt evropskych zemi na celosvétové
obchodovani s povolenkami Evropska komise v roce 2007
nedokoncila a proces pokracoval v roce 2008, kdy bylo pfipojeni
narodniho rejstiiku na mezinarodni evidenci transakci ITL spolu
s ostatnimi ¢lenskymi zemémi EU dokonéeno.

Uvod roku 2011 poznamenalo napadeni bezpe&nosti rejstiiku.
Dne 18. 1. 2011 neznamy pachatel proved| neopravnéné
transakce a prevody povolenek. Z diivodu bezpecnostnich
incidentd v narodnich rejstficich zemi EU v pfedchozich dvou
mésicich Evropska komise pozastavila moznost provadéni
transakci, kromé transakci alokace a odevzdani, ve vSech
rejstiicich EU. Rejstitk CR byl odstaven a? do doby dokond&eni
zabezpecovacich Uprav a penetracnich test(, kdy Evropska komise
dne 24. 3. 2011 opét umoznila provadét transakce v Ceském
rejstiiku. VIdda Ceské republiky ve svém usneseni &. 173 ze dne
9. 3. 2011 rozhodla doplnit uéty poskozenych majiteld na vysi
zustatk( poctu povolenek pred nezédkonnymi transakcemi z Gctu
Ceské republiky.

Registry for Greenhouse Gas Emission Allowances Trading
Pursuant to Act No. 695/2004 Coll., on the Terms of Greenhouse Gas
Emission Allowances Trading, the Market Operator was authorized

to establish and administer a publicly accessible registry for trading
greenhouse gas emission allowances. In 2005, an information system
was implemented for keeping records of operators of emission-
producing installations and records of allocated allowances, including
executed allowance transactions. The system communicates with

the Union Registry, which keeps track of all transactions recorded

in the national registry. The following year 2006 tested the Czech
Registry to the full when allowances were allocated to all installations
with active installation operator holding accounts at that time.

In addition, input of verified emissions for the previous period

was carried out for the first time, along with surrender of allowances
and their subsequent withdrawal from the scheme.

In 2007, preparations commenced for emission trading under
the Kyoto Protocol. In August 2007, the Market Operator received
an Independent Assessment Report from the UNFCCC Secretariat
attesting that the OTE-administered Registry was ready to be
integrated into international trading under the Kyoto Protocol. However,
the European Commission failed to complete the integration of the
European countries’ registries in 2007 that would allow global emission
allowance trading, and the process continued in 2008 when the
interconnection of the national registry and other EU Member States’
registries with the International Transaction Log (ITL) was finished.

The beginning of 2011 was affected by an incident threatening
the Registry security. On 18 January 2011, an unidentified hacker
executed unauthorized transactions and allowance transfers. Due
to security incidents that occurred in national registries of other
Member States in the previous two months, the European Commission
suspended all transactions in all EU ETS registries, except for
allowance allocation and surrender. Operation of the Czech Registry
had been suspended until security-enhancing modifications were
completed and penetration tests performed. On 24 March 2011
the European Commission permitted the resumption of transactions
in the Czech Registry. The Czech government in its resolution
No. 173 of 9 March 2011 decided to compensate the affected
account holders from the funds in the Czech Republic's account
in the amount of the allowance balance prior to the unauthorized
transactions.
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V roce 2012 se uskutecnil dlouho pfipravovany prechod
na jednotny Rejstiik Unie a to v nékolika krocich v obdobi od
14.5.2012 do 20. 6. 2012, kdy byl Rejstfik Unie pIné aktivovan
a obsahoval také Ucty provozovatelli zafizeni a osobni vkladové
Ucty prenesené z pavodnich narodnich rejstiiki. Ostatni operace
rejstriku byly provadény v obvyklych terminech. Alokace povolenek
pro rok 2012 byla realizovana dne 21. 2. 2012. K datu 15. 5. 2012
byla v souladu s evropskou legislativou zverejnéna zprava tykajici
se verifikovanych emisi. Celkové mnozZstvi verifikovanych emisi za
rok 2011 ¢inilo 74 187 036 tun CO,,. V roce 2012 se v rejstfiku
uskutecnilo 1 393 transakci, pfi nichz zménilo ucet celkem
153 731 091 jednotek. Do tohoto poctu jsou zahrnuty veskeré
transakce typu vnitrostatni prfevod, mezinarodni prevod odchozi
(export) a mezinarodni pfevod pfichozi (import).

SLUZBY

Vyporadani odchylek a organizovani kratkodobého trhu s elektfinou
a plynem predstavuiji stéZejni sluzby zajiStované operatorem trhu
vCR.

S Gcastniky trhu a subjekty zictovani jsou v zajmu transparentnosti
obchodnich vztahd uzavirany nékteré z nasleduijicich typt smluv
pro oblast elektroenergetiky:

Smlouva o zdctovani odchylek,

Smlouva o pfistupu na kratkodoby trh s elektfinou,

Smlouva o pfistupu na vyrovnavaci trh s regulacni energii,
Smlouva o predavani udaj,

Smlouva o zdctovani regulacéni energie,

Smlouva o pfistupu do CS OTE.

K datu 31. 12. 2012 byly v oblasti elektroenergetiky uzavieny
smluvni vztahy s 98 subjekty zic¢tovani s pristupem na
organizovany kratkodoby trh s elektfinou, 145 provozovateli
distribu¢nich soustav a 1 provozovatelem prenosové soustavy.

In 2012, the long-prepared transition to the unified Union Registry
was performed in several steps taken between 14 May 2012 and
20 June 2012. At the latter date, the Union Registry was fully activated
and contained accounts of installation operators and personal holding
accounts transferred from their original national registries. Other
Registry transactions were executed at regular dates. Allowances for
2012 were allocated on 21 February 2012. Pursuant to EU legislation,
a report on verified emissions was published on 15 May 2012. The total
volume of verified emissions for 2011 amounted to 74,187,036 tonnes
of CO,. In 2012, 1,393 transactions were executed in the Registry
and a total of 153,731,091 units were transferred. This figure includes
all transactions of the following types: intra-state transfer, outgoing
international transfer (export), and incoming international transfer
(import).

SERVICES

OTE's key services in the Czech Republic comprise settlement
of imbalances and organization of the short-term electricity
and gas markets.

To ensure transparency of business relations, OTE enters with market

participants and subjects of settlement into the following types

of agreements pertaining to the power sector:

B Agreement on settlement of imbalances;

B Agreement on access to the short-term electricity market;

B Agreement on access to the balancing market with regulating
energy;

B Agreement on submission of data;

Agreement on settlement of regulating energy;
B Agreement on access to CS OTE.

At 31 December 2012, agreements pertaining to the power sector
were in effect with 98 subjects of settlement with access to the
organized short-term electricity market, 145 distribution system
operators, and one transmission system operator.
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V oblasti plynarenstvi mélo k datu 31. 12. 2012 smlouvu

s OTE uzavienu 54 subjektl ziétovani s pfistupem na

organizovany kratkodoby trh s plynem. Smluvnimi partnery je také

20 provozovatelll distribucni soustavy, 1 provozovatel pfepravni

soustavy a 2 provozovatelé podzemnich zasobnik( plynu. V oblasti

plynarenstvi operator trhu uzavira tyto smlouvy:

B Smlouva o zicétovani odchylek,

B Smlouva o pfedavani (dajd,

B Smlouva o vyporadani vyrovnavaciho plynu a mimotolerancnich
odchylek a spolupréci pfi stanoveni systémové odchylky,

B Smlouva o pfistupu do CS OTE,

B Smlouva o pfedavani dat nezbytnych pro zicétovani odchylek.

Informaéni systém pro zajisténi regulovanych &innosti na poli
elektroenergetiky a plynarenstvi a s nim spojené nezbytné
technické prostredky jsou provozovany formou outsourcingu na
zakladé smluvniho vztahu s feSitelem systému, spole¢nosti Logica
Czech Republic s.r.o. Timto smluvnim vztahem jsou zajistény také
nezbytny rozvoj a bezpeénost tohoto systému.

Jako spravce rejstriku obchodovani s povolenkami na emise
sklenikovych plynti uzavira OTE s obchodnimi partnery smlouvu
o zfizeni a vedeni Uctu v rejstiiku pro obchodovani s jednotkami
pfidéleného mnoZstvi (povolenkami) emisi sklenikovych plyn(i
a Upraveé souvisejicich vztahi. Spole¢nost eviduje 289 smluvnich
partnerd, ktefi jsou ucastniky rejstiiku. K 31. 12. 2012 bylo
v rejstiiku povolenek otevieno 367 Gcth provozovatelll zafizent,

68 osobnich vkladnich Gétd, 16 obchodnich ucta a 4 Gcty
provozovatelll letadel.

Na zakladé povinnosti plynouci z energetického zakona
zpracovava OTE, a.s., pro Ministerstvo primyslu a obchodu,
Energeticky regulaéni Grad, provozovatele elektrizaéni prenosové
soustavy (CEPS, a.s.) a provozovatele plynarenské prepravni
soustavy (NET4GAS, s.r.0.) pravidelnou zpravu o budouci
ocekavané spotiebé elektfiny a plynu a o zplsobu zabezpeceni
rovnovahy mezi nabidkou a poptavkou elektfiny a plynu. Ve
vystupech byl podéan zékladni obraz o o&ekavaném stavu
elektrizaéni soustavy CR a plynarenstvi z pohledu vyroby, pfenosu,
prepravy a distribuce a obchodu s elektfinou a plynem. Soucasti
zpravy jsou také predikce budouci spotieby elektfiny a plynu. Vybér
z této zpravy je k dispozici GCastnikim trhu na webovych strankach
spoleénosti.

Spolecnosti neplynou z titulu jejich aktivit Zadné zavazky
vztahuijici se k ochrané Zivotniho prostredi.

At 31 December 2012, agreements pertaining to the gas sector
were in effect with 54 subjects of settlement with access to the
organized short-term gas market, 20 distribution system operators,
one transmission system operator, and two gas storage operators.
OTE enters with other parties into the following types of agreements
pertaining to the gas sector:
B Agreement on settlement of imbalances;
B Agreement on submission of data;
B Agreement on settlement of balancing gas and off-tolerance
imbalances and cooperation in determining system imbalance;
B Agreement on access to CS OTE;
B Agreement on submission of data required for settlement
of imbalances.

The information system needed to ensure regulated activities
in the power and gas sectors and the related technical equipment
are outsourced on the basis of a long-term contract with the system
supplier, Logica Czech Republic s.r.o. The contract also covers system
upgrades and security.

As the administrator of the Registry for Greenhouse Gas Emission
Allowances Trading, OTE enters with its business partners into
an agreement on creation and maintenance of a Registry account
for trading allocated greenhouse gas emission units (allowances)
and on definition of relevant relations. The Company has registered
289 contractual parties — Registry account holders to date.
At 31 December 2012, 367 installation operator holding accounts,
68 personal holding accounts, 16 commercial accounts and 4 aircraft
operator holding accounts were maintained in the Registry.

In compliance with its obligations ensuing from the Energy Act,
OTE, a.s., prepares a regular report on projected electricity and
gas consumption and the method of ensuring balance between
electricity and gas demand and supply. The report, submitted to
the Ministry of Industry and Trade, the Energy Regulatory Office,
power transmission system operator CEPS, a.s. and gas transmission
operator NET4GAS, s.r.o., provides an overview of the projected
load of the Czech Republic’s power and gas transmission systems in
respect of generation, transmission, transit and distribution and trading
of electricity and gas. It also comprises predictions of future electricity
and gas consumption. A digest of the report is posted for the market
participants on the Company’s website.

The Company engages in no operations that would result in
obligations arising from an environmental impact.
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CLENSTVI OTE V PROFESNICH ORGANIZACICH
Stejné jako v minulosti také v roce 2012 pokracovalo zapojeni OTE
do aktivit v profesnich organizacich a jejich pracovnich skupinach
nejen v CR, ale i v zahrani&i (AEM, CIGRE, europex, WEC). Cilem
OTE je rovnéz na této urovni prosazovat liberdlni a transparentni
principy na trhu s elektfinou a trhu s plynem a podilet se na
formovani pravidel téchto trhd a zajisténi svobodného a rovného
pristupu k témto trhim pro v8echny Gcastniky trhu. Takova
spoluprace umoznuje sdilet zkuSenosti ziskané v tuzemském

i mezindrodnim kontextu a pfispivat k rozvoji tuzemského trhu

s obéma komoditami implementaci novych pfistupd.

PREDPOKLADANY VYVOJ

Zéakladnim ukolem OTE je zajistit podporu trhu s elektfinou a plynem

v Ceské republice. S vyvojem trhu s elektfinou v EU i v tuzemsku

prizplisobujeme zménam funkcionality naseho informacéniho

systému. Ve spolupraci s Ministerstvem priimyslu a obchodu CR,

Energetickym regulacnim ufadem a dalSimi subjekty, které plisobi

v energetickém odvétvi, zajistujeme dlouhodobé bilance energetické

soustavy a zvefejiujeme predikce vyvoje. V nadchazejicim obdobi se

budeme soustfedovat na nasledujici oblasti:

B Vytvoreni jednotného trhu s elektfinou,

B Vytvoreni jednotného trhu s plynem,

B Implementace inteligentniho méreni elektfiny a plynu,

m  Cinnost OTE v rdmci jednotného Rejstiiku Unie a aukce
emisnich povolenek.

FINANCNI SITUACE

Vynosy, naklady, hospodarsky vysledek

V roce 2012 doséhla spolecnost celkovych vynosu ve vysi

19 827 467 tis. KE pfi celkovych nakladech 19 743 045 tis. K&.
Vysledek hospodareni za U¢etni obdobi Cini 84 422 tis. K&.

Celkové vynosy byly tvoreny trzbami za prodej zboZi v hodnoté
18 954 382 tis. K&, trzbami z prodeje sluzeb ve vysi 614 5283 tis. K&,
financnimi vynosy ve vysi 255 697 tis. K& a ostatnimi vynosy ve vySi
2 865 tis. K&. Podstatna vétsina vynosti je spojena s regulovanou
Sinnosti obchodu s elektfinou a plynem. Vynosy z neregulované
Sinnosti vedeni rejstfiku emisnich povolenek dosahly vyse
22 207 tis. K&.

Jako zboZi je na strané vynost i naklad(i iétovana hodnota
elektriny a plynu z vyporadanych odchylek smluvnich a namérenych
hodnot a déle produkty obchodované na organizovaném
kratkodobém trhu s elektfinou a plynem. Ve srovnani s minulym
rokem doslo k nardstu objemu obchodu realizovanych na
kratkodobém trhu o vice nez 20 %.

OTE’S MEMBERSHIP IN PROFESSIONAL
ORGANIZATIONS

Similarly to the prior years, in 2012 OTE continued its engagement in
activities of professional organizations and their working groups both
in the Czech Republic and abroad (AEM, CIGRE, EuroPEX, WEC).
OTE's goal is to promote liberal and transparent principles on the
electricity and gas markets at this level and to participate in formulating
rules governing these markets and ensuring free and equal access
to these markets for all market participants. This activity makes it
possible to share the experience gained nationally and internationally
and to contribute to the development of the domestic market in both
commodities through the implementation of new approaches.

PROJECTED DEVELOPMENT

OTE's key task is to ensure support for the electricity and gas markets

in the Czech Republic. As the electricity market in the EU and the CR

evolves, we modify the information system functionalities to reflect the

changes. In cooperation with the Czech Ministry of Industry and Trade,

the Energy Regulatory Office and other entities operating in the power

sector, we prepare long-term balances of the electric power system

and publish development prognoses. In the coming period we shall

focus on the following areas:

B Forming of an integrated energy market in Europe;

B Forming of an integrated gas market in Europe;

B Implementation of smart electricity and gas metering;

B OTE's operations within the scope of the Union Registry and
emission allowance auction.

FINANCIAL SITUATION
Revenues, expenses, profit/loss
In 2012, the Company'’s revenues totalled CZK 19,827,467 thousand;
total expenses amounted to CZK 19,743,045 thousand. The Company
posted a profit of CZK 84,422 thousand for 2012.
Total revenues comprised sales of goods amounting
to CZK 18,954,382 thousand, sales of services in the amount
of CZK 614,523 thousand, financial revenues of CZK 255,697 thousand,
and other revenues totalling CZK 2,865 thousand. The bulk of revenues
was generated from regulated electricity and gas trade. Income from
the unregulated Registry operation amounted to CZK 22,207 thousand.
Goods both on the side of revenues and expenses is recognized
as electricity and gas values of settled imbalances between contracted
and metered volumes, and also as products traded on the organized
short-term electricity and gas markets. Compared with the previous
year, the volume of transactions executed on the short-term market
climbed by over 20%.
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Na celkovych nakladech se podileji ndklady na prodané
zbozi hodnotou 18 950 070 tis. K&. Provozni néklady s odpisy
Sini 470 565 tis. K&, osobni naklady jsou ve vysi 50 380 tis. K&,
finanéni naklady jsou ve vysi 252 847 tis. K&, dan splatna
a odlozena dan z prijm0 pfedstavuje hodnotu 20 311 tis. K&
a-1 128 tis. K&.

Stav majetku
Aktiva
Celkova Cista aktiva spolecnosti (tj. snizend o opravky) mezirotné
narostla 0 901 421 tis. K& a doséhla hodnoty 3 972 214 tis. K&,
z toho &ini:

175 143 tis. K&
3 794 323 tis. K&

2 748 tis. K&

B Dlouhodoby majetek
B Obézna aktiva

m  Casové rozliseni

Pasiva
540 931 tis. K&
2 552 696 tis. K¢
878 587 tis. K&

B Viastni kapital
B Cizi zdroje doséhly
m  Casové rozligeni

Financovani potfeb spolecnosti v pribéhu roku bylo plynulé

a vyrovnané. Zékladnim zdrojem financovani provoznich ginnosti
OTE v obdobi roku 2012 byly vynosy z titulu pevné ceny za ¢innost
zG&tovani dle Cenovych rozhodnuti ERU a cen za vedeni rejstiiku
emisnich povolenek. Spole¢nost méla k 31. 12. 2012 pohledéavky
po Ihité splatnosti ve vysi 26 811 tis. KE. Prevazna cast téchto
pohledavek je za spolecnosti MORAVIA ENERGO, a.s., ktera je
od roku 2009 v tpadku. K pohledavkam po Ihité splatnosti jsou
vytvoreny opravné polozky ve vysi 25 577 tis. K&.

INVESTICE

Celkem byly v roce 2012 pofizeny investice ve vysi 66 261 tis. KC.
Objem hmotnych investic ¢inil 9 132 tis. K¢ a byl vyuZit predevsim
na obménu hardwarového vybaveni. Na investice do nehmotného
majetku bylo vynaloZeno 57 129 tis. K&. Hlavni &ast této investice
tvofi Upravy a nové funkcionality softwaru CS OTE. VSechny
investiéni vydaje byly financovany z vlastnich zdrojd spolec¢nosti.

The cost of sold goods accounted for 18,950,070 thousand
of the total expenses. Operating expenses including depreciation
and amortization totalled CZK 470,565 thousand, personnel expenses
amounted to CZK 50,380 thousand, financial expenses amounted
to CZK 252,847 thousand, and income tax due and deferred stood
at CZK 20,311 thousand and -1,128 thousand, respectively.

Assets

Assets

The Company’s net assets (i.e. reduced by accumulated depreciation/
amortization) rose by CZK 901,421 thousand year-on-year to a total
of CZK 3,972,214, including:
B Fixed assets CZK 175,143 thousand
CZK 3,794,323 thousand

CZK 2,748 thousand

B Current assets
B Accrued assets and deferred liabilities

Liabilities
B Equity CZK 540,931 thousand
B Liabilities CZK 2,552,696 thousand

B Accrued liabilities and deferred assets CZK 878,587 thousand
The Company ensured unhindered and balanced financing

of its needs throughout the year. The principal source of funding
for OTE's operations in 2012 were revenues from constant prices
charged for settlement pursuant to ERO price decisions and from
rates charged for the administration of the Registry for Greenhouse
Gas Emission Allowances Trading. At 31 December 2012,

the Company recorded outstanding receivables in the amount

of CZK 26,811 thousand. The bulk of the outstanding receivables
is due from MORAVIA ENERGO, a.s., which declared bankruptcy
in 2009. Allowances in the amount of CZK 25,577 thousand were
created against the foregoing outstanding receivables.

INVESTMENT

Investment in 2012 totalled CZK 66,261 thousand. The volume

of tangible assets amounted to CZK 9,132 thousand; the investment
was made predominantly to upgrade hardware equipment.

A total of CZK 57,129 thousand was spent on intangible assets,
notably on upgrades of new functionalities of CS OTE software.

All investments were funded from the Company’s own sources.
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ZAMESTNANECKA POLITIKA A SOCIALNI
PROGRAM

V roce 2012 doslo ke zméné organizaéni struktury spole¢nosti,
zruSeni osmi organizacnich Gtvar a vytvoreni péti novych. Tfi
organizaéni Utvary byly prejmenovany. Po reorganizaci zahrnuje
organizaéni struktura od 1. 8. 2012 tyto Utvary:

Usek  Section

EMPLOYMENT POLICY AND SOCIAL PROGRAMME
The Company’s organizational structure was subject to an overhaul
in 2012, resulting in eliminating eight sections and setting up

five new ones. Three sections were renamed. After the overhaul,
OTE's organization structure has comprised the following sections
as at 1 August 2012:

Odbor * Department

Regulované &innosti » Regulated Operations

Ekonomika ¢ Economics

Rizenf IT * IT Management

Spréava povolenek a certifikatl « Allowances and Certificates Administration

Bilance elektfiny * Electricity Balance

Bilance plynu « Gas Balance

Obchod * Energy Markets

Sprava podporovanych zdrojli energie * Subsidized Energy Sources Administration

Finance * Finance

Sprava majetku a sluzby « Facility and Services

K 1. lednu 2012 pracovalo ve spolenosti 34 zaméstnancd,
bé&hem roku nastoupilo do pracovniho poméru osm novych
zaméstnancd, tfi zaméstnanci pracovni vztah ukondili v souvislosti
s organiza¢nimi zménami. Evidenéni stav na konci Uéetniho
obdobi ¢inil 39 zaméstnanc, z toho bylo 9 pracovniki fidicich.
Primérny pfepocteny evidencni stav za 12 mésict Cinnosti Cinil
36 zaméstnancl.

Specifické poslani spolecnosti vyZzaduje vysokou kvalifikaci
zaméstnancU. Rastu kvalifikace zaméstnanct spole¢nost vénuje
trvalou pozornost. V roce 2012 jsme pokracovali v rozSifovani
jazykové vzdélanosti a dale se zaméfili na odborné seminare
v oblasti energetické legislativy a v oblasti trendli rozvoje trha
s elektfinou a plynem. Zastupci OTE se také pravidelné dcastni
prezenta&ni &innosti v rdmci konferenci poradanych v Ceské
republice.

S cilem stabilizovat kvalifikovany personal spole¢nost realizuje
socidlni program umozniujici zaméstnancdm ucast na preventivni
zdravotni péci, zvyhodnéné stravovani a Cerpani osobnich uctd
k pfedem vymezenym tceldm. Tyto vydaje jsou financovany
z pfidélu do socialniho fondu.

The Company had a staff of 34 employees at 1 January 2012;
eight new employees were hired in the course of the year and three
employees were terminated due to the organizational changes.
The recorded number of employees at the end of 2012 was 39,
of whom nine were managers. The average adjusted number
of employees over 12 months was 36.

The Company’s specific mission requires high-level skills
of the staff. Ongoing attention is being paid to improving employee
qualification. In 2012 the Company continued to expand language
training and focused on organizing specialized seminars pertaining
to energy legislation and market trends in the electricity and gas
industries. In addition, OTE representatives regularly took part
in presentations within the scope of conferences held in the Czech
Republic.

With the aim to retain qualified staff, the Company maintains
its social programme for employees: it provides preventive medical
care, subsidized catering services and use of personal accounts
for predetermined purposes. These expenses are financed from
allocations to the social fund.
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Rok 2012 byl pro OTE, a.s., kromé hospodarskych vysledk
Uspésny také z pohledu spinéni nékolika dilezitych tkold. Jsou jimi
predevs§im prechod na jednotny rejstfik Unie v Eervnu a dokon&eni
projektu Market Coupling CR, SR a Madarska v zafi. Propojeni
téchto trhi pfispiva k pokradujicimu ristu obchodovani na dennim
trhu s elektfinou a upevriovani pozice OTE, a.s. v rdmci sektoru
energetiky. Ve druhé poloviné roku 2012 byla dale zahajena
pfiprava na novou roli operatora trhu jako zi¢tovaciho mista pro
vyplatu podpory obnovitelnych zdroji energie, ktera vydstila ve
spusténi systému pro registraci vyrobct energie z podporovanych
zdroju pred koncem roku a oteviela novou etapu vyvoje
spolecnosti na poli obnovitelnych zdroji energie.

V Praze dne 16. 4. 2013

Ing. Jifi Stastny
predseda predstavenstva

Al
\W&

Ing. Michal Ivanek
mistopredseda predstavenstva

In addition to meeting the financial targets, 2012 was a successful
year for OTE, a.s. in respect of achieving some key goals, in particular
the transition to the unified Union Registry in June and completion
of the CR, SR and Hungary Market Coupling project in September.
The market coupling contributes to the growing volume of trading
on the day-ahead electricity market and strengthening of OTE'’s position
in the power sector. In the second half of 2012, preparations commenced
for the Market Operator's new role as the clearing place for incentives
paid within the scope of support for renewable energy sources. In late
2012 the preparations resulted in the launch of a registration system for
producers of energy from renewable sources and started off a new phase
of the Company’s growth in the segment of renewable energy sources.

Prague, 16 April 2013

Ing. JiFi Stastny
Chairman of the Board of Directors

\
- W&

Ing. Michal Ivanek
Vice-Chairman of the Board of Directors
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Zakladni kapital, akcionafi spole¢nosti
Registered Capital, Company Shareholders

Zakladni kapital, akcionari spoleCnosti

Registered Capital, Company Shareholders

ZAKLADNI KAPITAL

Zakladni kapital spolecnosti ¢ini 340 mil. K& a je splacen. Akcie
byly emitovéany v Sesti emisich, celkem 1 060 akcii, z toho 800
akcii o jmenovité hodnoté 100 000 K& a 260 akcii o jmenovité
hodnoté 1 000 000 Kg&. VSechny akcie zné&ji na jméno, jsou vydany
v listinné formé a jsou v drZeni akcionére.

SLOZENI AKCIONARU

Zakladatelem a jedinym akcionafem spole&nosti je stat Ceské
republika. Jménem statu funkci zakladatele spole¢nosti vykonava
a majetek do spoleénosti vklada Ministerstvo primyslu a obchodu
Ceské republiky. Prava akcionare v akciové spole&nosti jménem
statu vykondava vladou povéreny zaméstnanec zakladajiciho
ministerstva.

REGISTERED CAPITAL

The Company’s registered capital totals CZK 340 million and is fully
paid up. It comprises six issues of a total of 1,060 shares, of which
800 shares with the nominal value of CZK 100,000 per unit, and 260
shares with the nominal value of CZK 1,000,000 per unit. All units are
registered shares in book form and are held by the sole shareholder.

SHAREHOLDERS

The state of Czech Republic is the founder and sole shareholder

of the Company. On behalf of the state, the Ministry of Industry

and Trade of the Czech Republic acts as the Company’s founder
and invests assets in the Company. An authorized civil servant
appointed by the founding Ministry exercises the shareholders’ rights
in the joint-stock company.
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Statutory Bodies and Company Management

Statutarni organy a vedeni spoleCnosti

Statutory Bodies and Company Management

PREDSTAVENSTVO K 31. 12. 2012

Ing. JiFi Stastny
Predseda predstavenstva

Vystudoval Vysokou $kolu ekonomickou obor Ekonomika a fizeni
pramyslu. V minulosti pracoval v rGznych funkcich v koncernovém
podniku, pozdéji akciové spolecnosti, SeveroCeska energetika, kde
byl od roku 1994 do roku 2003 generalnim feditelem a predsedou
predstavenstva. Poté pracoval ve spoleénosti CEZ, a. s., a pred
nastupem do OTE, a.s., v akciové spolecnosti Severoceska
plynarenska jako reditel prodeje plynu.

Ve spolec¢nosti OTE, a.s., ptsobil od 1. 1. 2006 do 30. 6. 2011
ve funkci generdlniho feditele, lenem predstavenstva se stal
11. 12. 2006, mistopredsedou predstavenstva pak 18. 2. 2009.
Od 1. 6. 2011 vykonava funkci pfedsedy predstavenstva.

Ing. Michal lvanek
Mistopredseda predstavenstva

Vystudoval Vysokou $kolu barskou — Technickou univerzitu
Ostrava, obor podnikatelstvi a management na ekonomické fakulté.
V letech 2001 az 2002 pracoval ve spole€nosti Polovodice, a.s.,
jako ekonom. Ve spolecnosti OTE, a.s., pusobil od 1. 7. 2002

v riznych funkcich v ramci ekonomického Useku a od 1. 10. 2006
do 30. 6. 2011 jako senior manazer financovani a t¢etnictvi.
Clenem piedstavenstva se stal dne 1. 6. 2011 a byl zvolen jeho
mistopfedsedou.

Ing. Igor Chemisinec, Ph.D.
Clen predstavenstva

V roce 2002 absolvoval Elektrotechnickou fakultu Ceského
vysokého uceni technického v Praze, katedru elektroenergetiky.

V roce 2005 ukongil doktorské studium na téze katedre obhajobou
disertacni prace. V letech 2000 az 2005 pracoval ve spole¢nosti
CEZ, a. s., v oblasti piipravy provozu zdrojti a optimalizace portfolia
zdroju. Ve spoleénosti OTE, a.s., plsobil od 1. 9. 2005 v oddéleni
podpory provozu a od 1. 10. 2006 do 30. 6. 2011 v pozici senior
manazer zodpovédny za oblast strategie bilancovani nabidky

a poptavky. Clenem predstavenstva se stal dne 1. 6. 2011.

BOARD OF DIRECTORS AT 31 DECEMBER 2012

Ing. JiFi Stastny
Chairman of the Board of Directors

Mr. Stastny graduated from Prague’s University of Economics majoring
in economics and business administration. In the past he held various
positions in the SeveroGeska energetika Group (later a joint stock
company), where he was Managing Director and Chairman of the Board
of Directors from 1994 to 2003. Then he transferred to CEZ, a.s.
and, before joining OTE, a.s., was appointed Gas Sales Director
in the SeverocCeska plynarenska joint stock company.

In OTE Mr. Stastny held the position of Managing Director from
1 January 2006 to 30 June 2011. He was elected member of
the Board of Directors on 11 December 2006 and Vice-Chairman
of the Board of Directors on 18 February 2009. Since 1 June 2011
he has served as Chairman of the Board of Directors.

Ing. Michal Ivanek
Vice-Chairman of the Board of Directors

Mr. Ivanek graduated from VSB — Technical University of Ostrava
where he majored in business economics and management at Faculty
of Economics. In 2001-2002 he worked as economist at Polovodice, a.s.
After he joined OTE on 1 July 2007, he held various positions in the
Economics department. From 1 October 2006 to 30 June 2011

he was Senior Finance and Accounting Manager. On 1 June 2011

Mr. Ivanek was appointed member of the Board of Directors and

he was elected the Board's Vice-Chairman.

Ing. Igor Chemisinec, Ph.D.
Member of the Board of Directors

Mr. Chemisinec graduated from Czech Technical University in Prague,
Faculty of Electrical Engineering, in 2002. In 2005 he completed his
Ph.D. studies at the same faculty. In 2000-2005 he worked in CEZ, as.
in the field of preparation of sources operation and optimization

of sources portfolio. On 1 September 2005 he joined OTE, a.s., first

in the operations support department, and from 1 October 2006 to

30 June 2011 in the position of Senior Manager for supply and demand
balancing strategy. On 1 June 2011 Mr. ChemiSinec was appointed
member of the Board of Directors.
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DOZORCIi RADA K 31. 12. 2012

Ing. Tomas Hiiner
Predseda dozord&i rady

Vystudoval Fakultu strojni, katedru tepelnych stroju a jadernych
zafizeni na VUT v Brné. V letech 1984 az 1994 pracoval v Elektrarné
Détmarovice a své plisobeni zakoncil na pozici naméstka reditele
pro vyrobu. V letech 1994 az 2002 ved| ve funkci generdlniho
feditele a pfedsedy predstavenstva spoleénost Severomoravska
energetika, a.s. V roce 2002 se stal konzultantem spole¢nosti AP&P,
ktera mimo jiné provadéla restrukturalizaci akciové spole€nosti
Slovenské elektrarne. Od roku 2004 do roku 2006 zastaval

pozici Country Managera spoleénosti CEZ v Bulharsku. V letech
2006 az 2011 byl naméstkem ministra primyslu a obchodu a fidil
sekci energetiky. Od 19. 12. 2006 je &lenem dozoréi rady CEPS, ass.,
od 20. 12. 2006 jejim predsedou. Ve spolec¢nosti OTE, a.s., ptisobi
jako &len dozor¢i rady od 7. 10. 2011. Dne 31. 10. 2011 byl zvolen
predsedou dozordi rady.

Ing. Ladislav Havel
Mistopredseda dozoréi rady

Vystudoval CVUT, zastava funkci feditele odboru elektroenergetiky
na Ministerstvu primyslu a obchodu. Ve spole¢nosti OTE, a.s.,
pusobi od 26. 4. 2001, ¢lenem predstavenstva byl od 30. 9. 2004.
Od 22. 10. 2004 do 1. 6. 2011 byl predsedou pfedstavenstva.
Clenem dozoréi rady se stal 1. 6. 2011, kdy byl zvolen predsedou.
Od 31.10. 2011 je mistopfedsedou dozoréi rady.

Ing. Oldfich Petrzilka
Clen dozor&i rady

Vystudoval plynarenstvi na Vysoké Skole chemicko-technologické
v Praze. V letech 2010 aZ 2012 byl prezidentem Ceské
plynarenské unie. V uplynulych letech pasobil déle jako senior
manager a plynarensky expert konzultaéni firmy Deloitte v Praze.
Pred nastupem k Deloitte pracoval 22 let v rGznych funkcich

v eském plynarenstvi, predevsim v oblasti koncepce a strategie.
Tii roky pUsobil jako feditel odboru plynarenstvi a kapalnych paliv
na Ministerstvu primyslu a obchodu. Ve spole¢nosti OTE, a.s.,
pusobil jako ¢len predstavenstva od 23. 9. 2009 do 1. 6. 2011.
Dne 1. 6. 2011 se stal ¢lenem dozoréi rady a do 31. 10. 2011 byl
jejim mistopredsedou.

SUPERVISORY BOARD AT 31 DECEMBER 2012

Ing. Tomas Hiiner
Chairman of the Supervisory Board

Mr. Hiiner graduated from the Faculty of Engineering of Brno Technical
University, majoring in thermal machinery and nuclear facilities.

In 1984-1994 he worked at the Détmarovice power plant; his last
position there was Deputy Production Director. In 1994-2002 he
was at the helm of Severomoravska energetika, a.s. as Managing
Director and Chairman of the Board of Directors. In 2002 he became
consultant for AP&P, a company in charge of restructuring of the joint-
stock company Slovenské elektrarne, among other projects. From
2004 to 2006 Mr. Hiiner held the position of CEZ's Country Manager
in Bulgaria. In 2006—-2011 he was Deputy Minister of Industry and
Trade for the energy sector. Since 19 December 2006 he has served
on the Supervisory Board of CEPS, a.s. and was elected its Chairman
on 20 December 2006. In OTE, Mr. Hliner was appointed member

of the Supervisory Board on 7 October 2011. On 31 October he was
elected the Board's Chairman.

Ing. Ladislav Havel
Vice-Chairman of the Supervisory Board

Mr. Havel graduated from Czech Technical University and holds

the position of Deputy Director of the Power Sector department

of the Ministry of Industry and Trade. He has been with OTE since

26 April 2001, and was appointed member of the Board of Directors
on 30 September 2004. From 22 October 2004 to 1 June 2011

he served as Chairman of the Board of Directors. On 31 October 2011
he was elected Vice-Chairman of the Supervisory Board.

Ing. Oldfich Petrzilka
Member of the Supervisory Board

Mr. Petrzilka graduated from the Institute of Chemical Technology

in Prague where he focused on the gas sector. In 2010-2012 he was
President of the Czech Gas Union. Previously he was Senior Manager
and gas expert for Deloitte in Prague. Prior to joining Deloitte, he had
held various positions in the Czech gas industry for 22 years, primarily
in the field of policies and strategies. For three years he headed the
Gas and Liquid Fuels department of the Ministry of Industry and Trade.
In OTE, he was member of the Board of Directors from 23 September
2009 to 1 June 2011. On 1 June 2011 he was elected member

of the Supervisory Board and until 31 October 2011 served as its
Vice-Chairman.
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Ing. Petr Karas, CSc.
Clen dozor&i rady

Vystudoval Fakultu elektrotechnickou CVUT. Ve své profesni kariéie
prosel od provozu elektraren po generalni feditelstvi Ceskych
energetickych zavodd, s. p. V letech 1990-1992 byl generalnim
feditelem Ceskych energetickych zavodd, s. p., poté do roku 1999
predsedou predstavenstva CEZ, a. s. V roce 2000 a 2001 byl
prezidentem Svazu priimyslu a dopravy CR. Ve spole&nosti OTE, a.s.,
pusobil jako ¢len predstavenstva od 21. 1. 2009 do 1. 6. 2011.
Dne 1. 6. 2011 se stal ¢lenem dozor¢i rady.

Ing. Vladimir Bartl, MBA
Clen dozor&i rady

Vystudoval Vysokou $kolu strojni a textilni v Liberci a déle
absolvoval studium MBA na Vysoké skole ekonomické v Praze.

V letech 1987 az 2006 pusobil v rznych funkcich ve statnim
podniku, pozdéji akciové spole¢nosti Chemopetrol, v letech 1994
az 1999 jako vykonny feditel Chemopetrol, a.s., od roku 1999

do roku 2006 jako feditel Chemopetrol BM, a.s. V letech 2007

az 2011 pracoval jako vrchni feditel iseku dopravné-silni¢niho

na Ministerstvu dopravy CR. Od roku 2011 je Feditelem sekce
podnikani na Ministerstvu primyslu a obchodu CR. Ve spole&nosti
OTE, a.s., plisobi jako ¢len dozoréi rady od 1. 6. 2011.

Bc. Lukas Zidek
Clen dozor&i rady

Vystudoval Fakultu strojniho inzenyrstvi, Ustav dopravniho
inZenyrstvi na VUT Brno. V letech 2007 az 2008 ptsobil ve
strojirenské divizi spole¢nosti ALTA, a.s. Od roku 2008 pracuje
ve vyvoji spolec¢nosti MOTORPAL, a.s. Ve spolecnosti OTE, a.s.,
pusobi jako ¢len dozoréi rady od 1. 6. 2011.

Statutarni organy a vedeni spolecnosti
Statutory Bodies and Company Management

Ing. Petr Karas, CSc.
Member of the Supervisory Board

Mr. Karas graduated from the Faculty of Electrical Engineering

of Czech Technical University in Prague. His work experience
comprises a number of positions, starting from power plants operation
to the headquarters of Ceské energetické zavody, s. p. In 1990-1992
he was Managing Director of Ceské energetické zavody, and then
Chairman of the Board of Directors of CEZ, a.s. until 1999. In 2000
and 2001, Mr. Karas served as President of the Union of Industry

and Transport of the Czech Republic. He was member of OTE's Board
of Directors from 21 January 2009 to 1 June 2011. He was elected
member of the Supervisory Board on 1 June 2011.

Ing. Vladimir Bartl, MBA
Member of the Supervisory Board

Mr. Bartl graduated from Technical University of Liberec and continued
his MBA studies at University of Economics in Prague. In 1987-2006
he held various positions in then state enterprise Chemopetrol,

later converted into a joint-stock company, including the positions

of Executive Director of Chemopetrol a.s. from 1994 to 1999 and
Director of Chemopetrol BM, a.s. from 1999 to 2006. In 2007-2011
he was Senior Director of the Road Transport department of the Czech
Ministry of Transport. Since 2011 he has headed the Business section
of the Czech Ministry of Industry and Trade. He has been member

of OTE's Supervisory Board since 1 June 2011.

Bc. Lukas Zidek
Member of the Supervisory Board

Mr. Zidek graduated from the Faculty of Mechanical Engineering,

the Institute of Transport Engineering, at Technical University in Brno.
In 2007-2008 he worked at the Engineering division of ALTA, a.s.

In 2008 he joined the Development division of MOTORPAL, a.s.

He has been member of OTE’s Supervisory Board since 1 June 2011.



36 OTE, as. Vjro&ni zprava 2012

Zpréva dozor¢i rady
Report of the Supervisory Board

Zprava dozorci rady

Report of the Supervisory Board

Dozor¢i rada akciové spolecnosti OTE, a.s., vykonavala v roce
2012 ¢&innosti v souladu se stanovami spolec¢nosti a podle
obchodniho zékoniku, tj. dohlizela na uskute¢fiovani podnikatelské
Sinnosti spolecnosti a na vykon pisobnosti pfedstavenstva.

Kontrolni ¢innost dozor¢i rady v roce 2012 byla zamérena
zejména na plnéni funkci spoleénosti z hlediska § 20a zékona

¢. 458/2000 Sb., v platném znéni a § 9 zdkona &. 695/2004 Sb.,
v platném znéni, jeji persondlni zajisténi, financovani spolecnosti
a jeji hospodareni, véetné vyhledu hospodareni a rozvoje
spole¢nosti na dal$i obdobi.

Podle pfislu§nych ustanoveni stanov spole¢nosti prezkoumala
dozorci rada ro¢ni Gcetni zavérku k 31. 12. 2012, ovérenou
auditorskou spole¢nosti Ernst & Young Audit, s.r.o. Dozor&i rada
dospéla k zavéru, Ze uetni zavérka k 31. 12. 2012 ve vSech
vyznamnych ohledech podava vérny a poctivy obraz aktiv, zavazkd,
vlastniho kapitalu a finan¢ni situace akciové spolec¢nosti OTE, a.s.,
a vysledku hospodareni za rok 2012 v souladu se zdkonem

o Ucetnictvi a prisluSnymi pravnimi predpisy.

Dozorci rada doporucuje jedinému akcionafi roéni Udetni zavérku
za rok 2012 schvdlit véetné navrhu na rozdéleni zisku.

Dozorc&i rada dale prezkoumala zpravu o vztazich mezi propojenymi
osobami zpracovanou podle § 66a obchodniho zakoniku. Dozoréi

rada konstatuje, Ze neshledala zZadné skutecnosti, které by ji vedly

k nézoru, Ze zprava obsahuje vyznamné nespravnosti.

V Praze dne 24.4.2013

P
b P

Ing. Tomas Hiiner
predseda dozordi rady

In 2012, OTE's Supervisory Board performed its tasks pursuant to
the Company's Articles of Association and the Commercial Code,
consisting of the supervision of the Company’s business operations
and exercise of the Board of Directors’ powers.

The Supervisory Board's control activity in 2012 focused in particular
on meeting the Company’s obligations pursuant to Section 20a of Act
No. 458/2000 Coll., as amended, and Section 9 of Act No. 695/2004
Coll., as amended, in addition to ensuring staff functions and Company
financing and performance, including the performance outlook and
development in the coming period.

In accordance with the respective provisions of the Articles of
Association, the Supervisory Board reviewed the Company’s Financial
Statements for the year ended 31 December 2012, audited by Ernst
& Young Audit, s.r.o. The Supervisory Board came to the conclusion
that the Financial Statements for the year ended 31 December 2012
provide, in all material respects, a true and fair statement of assets,
liabilities, shareholder’s equity and financial position of OTE, a.s., and
its financial results for 2012, pursuant to the Act on Accounting and
the relevant legal regulations.

The Supervisory Board recommends the sole shareholder to approve
the Financial Statements for 2012, including the proposal for
distribution of profits.

The Supervisory Board also reviewed the Report on Related Parties
prepared pursuant to Section 66a of the Commercial Code. The

Supervisory Board did not identify any events or facts which might lead
the Board to believe that the report contained material misstatements.

Prague, 24 April 2013

S
"\-__e.

Ing. Tomas Hiiner
Chairman of the Supervisory Board
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Akcionafi spolecnosti OTE, a.s.:

Ovérili jsme prilozenou Gcetni zavérku spolec¢nosti OTE, a.s.,
sestavenou k 31. prosinci 2012 za obdobi od 1. ledna 2012

do 31. prosince 2012, tj. rozvahu, vykaz zisku a ztraty, prehled

o penéznich tocich a pfilohu, v€etné popisu pouzivanych
vyznamnych G&etnich metod. Udaje o spole&nosti OTE, a.s., jsou
uvedeny v bodé 1 prilohy této Ucetni zavérky.

Odpovédnost statutarniho organu ucetni jednotky

za ucetni zavérku

Statutarni organ je odpovédny za sestaveni Gcetni zavérky

a za vérné zobrazeni skute€nosti v ni v souladu s G¢etnimi predpisy
platnymi v Ceské republice a za takovy vnitini kontrolni systém,
ktery povaZzuje za nezbytny pro sestaveni Ucetni zavérky tak, aby
neobsahovala vyznamné (materidlni) nespravnosti zpisobené
podvodem nebo chybou.

Odpovédnost auditora

Nasim ukolem je vydat na zékladé provedeného auditu vyrok

k této Ucetni zavérce. Audit jsme provedli v souladu se zdkonem

o auditorech, Mezindrodnimi auditorskymi standardy a souvisejicimi
aplika&nimi dolozkami Komory auditorii Ceské republiky.

V souladu s témito predpisy jsme povinni dodrzovat etické normy
a naplanovat a provést audit tak, abychom ziskali pfiméfenou
jistotu, Ze ucetni zavérka neobsahuje vyznamné nespravnosti.

Audit zahrnuje provedeni auditorskych postupd, jejichz cilem je
ziskat dikazni informace o Castkach a skuteénostech uvedenych
v Ucetni zavérce. Vybér auditorskych postupt zavisi na tsudku
auditora, vGetné toho, jak auditor posoudi rizika, Ze UCetni zavérka
obsahuje vyznamné nespravnosti zplisobené podvodem nebo
chybou. Pfi posuzovani téchto rizik auditor prihlédne k vnitfnim
kontrolam, které jsou relevantni pro sestaveni Ugetni zavérky

a vérné zobrazeni skute¢nosti v ni. Gilem posouzeni vnitrnich
kontrol je navrhnout vhodné auditorské postupy, nikoli vyjadrit

se k Uginnosti vnitrnich kontrol. Audit zahrnuje téZ posouzeni
vhodnosti pouzitych Géetnich metod, pfiméfenosti tcetnich odhadt
provedenych vedenim spolecnosti i posouzeni celkové prezentace
ucetni zavérky.

Zprava o auditu
Auditor's Report

Zprava o auditu

Auditor’'s Report

To the Shareholder of OTE, a.s.:

We have audited the accompanying financial statements of OTE, a.s.,
which comprise the balance sheet as at 31 December 2012, and the
income statement and cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory
notes. For details of OTE, a.s., see Note 1 to the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation

of these financial statements in accordance with accounting principles
generally accepted in the Czech Republic, and for such internal control
as management determines is necessary to enable the preparation

of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in accordance
with the Act on Auditors and International Standards on Auditing

as amended by implementation guidance of the Chamber of Auditors
of the Czech Republic. Those standards require that we comply

with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.

The procedures selected depend on the auditor’s judgment,

including an assessment of the risks of material misstatement

of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate

in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies

used and the reasonableness of accounting estimates made

by management, as well as evaluating the overall presentation

of the financial statements.
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Zpréava o auditu
Auditor's Report

Domnivame se, Ze ziskané dikazni informace jsou dostatecné
a vhodné a jsou pfimérenym zékladem pro vyjadreni vyroku
auditora.

Vyrok auditora

Podle naseho nazoru ucetni zavérka ve v8ech vyznamnych
souvislostech vérné a poctivé zobrazuje aktiva, pasiva a finanéni
situaci spolecnosti OTE, a.s., k 31. prosinci 2012 a vysledky
jejiho hospodareni a penézni toky za obdobi od 1. ledna 2012
do 31. prosince 2012 v souladu s G&etnimi predpisy platnymi

v Ceské republice.

Ernst & Young Audit, s.r.o.

opravnéni ¢. 401
zastoupeny partnerem

Josef Pivorika
auditor, opravnéni ¢. 1963

8. bfezna 2013
Praha, Ceska republika

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material
respects, the financial position of OTE, a.s., as at 31 December 2012,
and its financial performance and its cash flows for the year then
ended in accordance with accounting principles generally accepted
in the Czech Republic.

Ernst & Young Audit, s.r.o.

License No. 401
Represented by partner

Josef Pivorika
Auditor, License No. 1963

8 March 2013
Prague, Czech Republic

(Translation of a report originally issued in Czech — see Note 2
to the financial statements.)
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Rozvaha v pIném rozsahu
Balance Sheet in Full Format

Rozvaha v plném rozsahu

Balance Sheet in Full Format

(v celych tisicich K&) « (in thousands of Czech crowns)

Minulé
Oznaceni Bé&2Zné ucetni obdobi obdobi
Label Current period Prior period
Brutto Korekce Netto Netto
AKTIVA » ASSETS Gross Allowances Net Net
I AKTIVA CELKEM « TOTAL ASSETS 4460 497 488 283 3972214 3070793
r - POHLEDAVKY ZA UPSANY ZAKLADNI KAPITAL 0 0 0 0
STOCK SUBSCRIPTION RECEIVABLE
; - Dlouhodoby majetek ¢ Fixed assets 637 849 462 706 175 143 175 947
; I_ _ Dlouhodoby nehmotny majetek ¢ Intangible assets 579 678 415 246 164 432 161 849
; I_ 1_ Zfizovaci vydaje ¢ Foundation and organization expenses 0 0 0 0
2. Nehmotné vysledky vyzkumu a vyvoje * Research and development 0 0 0 0
3. Software * Software 555 106 397 890 157 216 150 109
4. Ocenitelna prava * Patents, royalties and similar rights 0 0 0 0
5. Goodwill » Goodwill 0 0 0 0
6. Jiny dlouhodoby nehmotny majetek ¢ Other intangible assets 21127 17 356 3771 5200
7. Nedokonc&eny dlouhodoby nehmotny majetek * Intangible assets in progress 3445 0 3445 6 540
8.  Poskytnuté zalohy na dlouhodoby nehmotny majetek * Advances granted 0 0 0 0
for intangible assets
; II_ _ Dlouhodoby hmotny majetek ¢ Tangible assets 58 171 47 460 10711 14 098
; II_ 1_ Pozemky ¢ Land 0 0 0 0
2. Stavby * Constructions 3258 1749 1509 223
3. Samostatné movité véci a soubory movitych véci « Separate movable items 54913 45 711 9202 13875
and groups of movable items
4. Péstitelské celky trvalych porostt * Perennial crops 0 0 0 0
5. Dospéld zvifata a jejich skupiny ¢ Livestock 0 0 0 0
6. Jiny dlouhodoby hmotny majetek ¢ Other tangible assets 0 0 0 0
7. Nedokoné&eny dlouhodoby hmotny majetek * Tangible assets in progress 0 0 0 0
8.  Poskytnuté zalohy na dlouhodoby hmotny majetek * Advances granted for 0 0 0 0
tangible assets
9.  Oceriovaci rozdil k nabytému majetku * Gain or loss on revaluation of acquired 0 0 0 0

property
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Rozvaha v pIném rozsahu
Balance Sheet in Full Format

Minulé
Oznaceni Bézné ucetni obdobi obdobi
Label Current period Prior period
Brutto Korekce Netto Netto
AKTIVA « ASSETS Gross Allowances Net Net
B. Il Dlouhodoby financni majetek ¢ Financial investments (1] 0 0 0
B. lll. 1. Podily - ovladdana osoba * Subsidiaries 0 0 0 0
2. Podily v Géetnich jednotkdch pod podstatnym vlivem ¢ Associates 0 0 0 0
3.  Ostatni dlouhodobé cenné papiry a podily * Other long-term securities and 0 0 0 0
interests
4. Pljcky a tvéry — ovlddand nebo ovlddajici osoba, podstatny vliv * Loans 0 0 0 0
to subsidiaries and associates
5.  Jiny dlouhodoby finanéni majetek * Other long-term investments 0 0 0 0
6. Pofizovany dlouhodoby finanéni majetek * Long-term investments in progress 0 0 0 0
7. Poskytnuté zalohy na dlouhodoby finanéni majetek *« Advances granted 0 0 0 0
for long-term investments
C. Obé&Zzna aktiva * Current assets 3 819900 25 577 3794 323 2891928
C. L Zasoby ¢ Inventory 0 0 0 0
C 1. Materiél » Materials 0 (o] 0 0
2. Nedokong&ena vyroba a polotovary * Work in progress and semi-finished 0 0 0 0
production
3. Vyrobky ¢ Finished products 0 0 0 0
4. Mladé a ostatni zvitata a jejich skupiny ¢ Livestock 0 0 0 0
5. Zbozi * Goods 0 0 0 0
6.  Poskytnuté zalohy na zasoby * Advances granted for inventory 0 0 0 0
(o | B Dlouhodobé pohledavky * Long-term receivables 7 0 7 7
C 1 1. Pohledavky z obchodnich vztahti * Trade receivables 0 0 0 0
2. Pohledavky — ovladand nebo ovladajici osoba * Receivables from group 0 0 0 0
companies with majority control
3. Pohledavky — podstatny vliv « Receivables from group companies with control 0 0 0 0
of 20%-50%
4. Pohledévky za spolecniky, Eleny druZstva a za U€astniky sdruzeni * Receivables 0 0 0 0
from partners, co-operative members and participants in association
5. Dlouhodobé poskytnuté zélohy * Long-term advances granted 7 0 7 7
6. Dohadné Gdty aktivni (nevyfakturované vynosy) * Unbilled revenue 0 0 0 0
7. Jiné pohledavky * Other receivables 0 (0] 0 0
8. OdloZena dariova pohledavka * Deferred tax asset 0 0 0 0



OTE, a.s. Annual Report 2012 41

Rozvaha v pIném rozsahu
Balance Sheet in Full Format

Minulé
Oznaceni Bé&zné ucetni obdobi obdobi
Label Current period Prior period
Brutto Korekce Netto Netto
AKTIVA « ASSETS Gross Allowances Net Net
C. 1L Kratkodobé pohledavky ¢ Short-term receivables 1205 815 25 577 1180238 953 427
C. lll. 1. Pohledavky z obchodnich vztaht « Trade receivables 262 646 25 577 237 069 183 685
2. Pohledavky — ovlddana nebo ovladajici osoba * Receivables from group 0 0 0 0
companies with majority control
3. Pohledavky — podstatny vliv * Receivables from group companies with control 0 0 0 0
of 20%-50%
4. Pohledavky za spolecniky, ¢leny druZstva a za G€astniky sdruZeni « Receivables 0 0 0 0
from partners, co-operative members and participants in association
5.  Socidlni zabezpeceni a zdravotni pojisténi » Social security and health insurance 0 0 0 0
6. Stat — dariové pohledavky * Due from government — tax receivables 19133 0 19133 26 881
7. Kratkodobé poskytnuté zalohy * Short-term advances granted 923 532 0 923 532 742 850
8. Dohadné (éty aktivni (nevyfakturované vynosy) « Unbilled revenue 497 0 497 0
9. Jiné pohledavky * Other receivables 7 0 7 11
C. IV Kratkodoby financni majetek  Short-term financial assets 2614078 0 2614 078 1938 494
C. IV. 1. Penize*Cash 122 (o] 122 157
2. Udty v bankach * Bank accounts 1355 378 0 1355 378 1614 354
3. Kratkodobé cenné papiry a podily * Short-term securities and interests 1258 578 0 1258578 323983
4.  Pofizovany kratkodoby finanéni majetek * Short-term financial assets in progress 0 0 0 0
D. L Casové rozliseni * Accrued assets and deferred liabilities 2748 0 2748 2918
D. I 1. Néklady pristich obdobi * Prepaid expenses 2129 0 2129 2664
2. Komplexni naklady pfistich obdobi * Prepaid expenses (specific-purpose 0 0 0 0
expenses)

3.  Pfijmy pristich obdobi * Unbilled revenue 619 0 619 254
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Stav v bézném

Stav v minulém

Oznaceni ucetnim obdobi  ucetnim obdobi
Label PASIVA « TOTAL EQUITY & LIABILITIES Current period Prior period
PASIVA CELKEM « TOTAL EQUITY & LIABILITIES 3972214 3 070 793
r - Vlastni kapital « Equity 540 931 488 382
r I_ T Zakladni kapital « Basic capital 340 000 270 000
r I_ 1_ Zakladni kapital * Registered capital 340 000 270 000
2. Vlastni akcie a vlastni obchodni podily (-) «+ Own shares and own ownership interests (-) 0 0
3. Zmény zakladniho kapitalu * Changes in basic capital 0 0
r H_ _ Kapitalové fondy * Capital funds 0 0
r H_ 1_ Emisni &Zio * Share premium (agio) 0 0
2 Ostatni kapitalové fondy * Other capital funds 0 0
3. Oceniovaci rozdily z pfecenéni majetku a zavazkd * Gain or loss on revaluation of assets and liabilities 0 0
4 Ocefiovaci rozdily z pfecenéni pfi preménach « Gain or loss on revaluation of company 0 0
transformations
r T Rezervni fondy a ostatni fondy ze zisku ¢ Reserve funds and other funds created 116 509 110 993
from profit
r r 1_ Zékonny rezervni fond * Legal reserve fund 21 304 15934
2. Statutarni a ostatni fondy * Statutory and other funds 95 205 95 059
A_ r _ Vysledek hospodareni minulych let ¢ Profit (loss) for the previous years 0 0
A_ IV_ 1_ Nerozdéleny zisk minulych let « Retained earnings for the previous years 0 0
2. Neuhrazena ztrata minulych let « Accumulated loss of previous years 0 0
r V_ _ Vysledek hospodareni béZného ucetniho obdobi (+/-) ¢ Profit (loss) for the year (+/-) 84 422 107 389
; - Cizi zdroje * Liabilities 2 552 696 1896 906
; I_ T Rezervy ¢ Provisions 9080 3779
; I_ 1_ Rezervy podle zvlastnich pravnich pfedpisti ¢ Provisions created under special legislation 0 0
2 Rezerva na dlichody a podobné zavazky * Provision for pensions and similar obligations 0 0
3.  Rezerva na dan z pfijmG  Provision for corporate income tax 196 0
4 Ostatni rezervy * Other provisions 8884 3779
; II_ _ Dlouhodobé zavazky ¢ Long-term liabilities 9144 10 272
; II_ 1_ Zavazky z obchodnich vztaht « Trade payables 0 0
2 Zavazky — ovladana nebo ovladajici osoba  Liabilities to group companies with majority control 0 0
3.  Zéavazky — podstatny vliv * Liabilities to group companies with control of 20%-50% 0 (0]
4. Zéavazky ke spolecnikim, ¢lenlim druzstva a k Ucastnikiim sdruzeni * Liabilities to partners, 0 (0]
co-operative members and participants in association
5 Prijaté zalohy * Advances received 0 0
6 Vydané dluhopisy * Bonds payable 0 0
7. Sménky k thradé * Notes payable 0 0
8 Dohadné ucty pasivni (nevyfakturované dodavky) * Unbilled deliveries 0 0
9 Jiné zavazky * Other liabilities 0 0
10. OdloZeny darovy zavazek * Deferred tax liability 9144 10 272
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Stav v bézném

Stav v minulém

Oznaceni ucetnim obdobi  ucetnim obdobi
Label PASIVA « TOTAL EQUITY & LIABILITIES Current period Prior period
B. Il Kratkodobé zavazky ¢ Current liabilities 2534472 1882 855
; r 1. Zavazky z obchodnich vztaht * Trade payables 233932 255 097
2 Zévazky — ovladana nebo ovladajici osoba  Liabilities to group companies with majority control 0 0
3.  Zévazky - podstatny vliv * Liabilities to group companies with control of 20%-50% 0 0
4. Zévazky ke spolecnikiim, lendim druzstva a k Gcastnikiim sdruzeni ¢ Liabilities to partners, (o] 0
co-operative members and participants in association
5.  Zévazky k zaméstnancim e Liabilities to employees 3243 1822
6.  Zévazky ze socidlniho zabezpedeni a zdravotniho pojisténi « Liabilities arising from social security 1820 901
and health insurance
7. Stat — dariové zavazky a dotace * Due to government — taxes and subsidies 970 13530
8.  Piijaté zalohy * Advances received 2294 415 1610555
9.  Vydané dluhopisy * Bonds payable 0 0
10. Dohadné Uty pasivni (nevyfakturované dodavky) * Unbilled deliveries 5 0
11.  Jiné zavazky * Other liabilities 87 950
; r _ Bankovni uvéry a vypomoci * Bank loans and borrowings 0 [}
; IV_ 1_ Bankovni tvéry dlouhodobé * Long-term bank loans 0 0
2. Kratkodobé bankovni tvéry « Short-term bank loans 0 0
3. Kréatkodobé finanéni vypomoci * Borrowings 0 0
? I_ T Casové rozlieni * Accrued liabilities and deferred assets 878 587 685 505
? I_ 1_ Vydaje pristich obdobi « Accruals 878 587 685 505
2. Vynosy piistich obdobi « Deferred income 0 0
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Vykaz zisku a ztraty v plném rozsahu

Profit and Loss Account in Full Format

(v celych tisicich K&) ¢ (in thousands of Czech crowns)

Skutecnost v Gicetnim obdobi
Actual figures in period

Oznaceni bé&zném minulém
Label current prior
I Trzby za prodej zboZi * Revenue from sale of goods 18 954 382 16 749 545
A Néklady vynaloZené na prodané zboZi « Cost of goods sold 18 950 070 16 746 673
_ + _ Obchodni marze * Gross margin 4312 2872
_ 1. _ Vykony ¢ Production 614 523 410 628
_ H_ 1_ Trzby za prodej vlastnich vyrobku a sluzeb ¢ Revenue from sale of finished products and services 614 523 410 628
1I. 2. Zména stavu zasob vlastni innosti * Change in inventory produced internally 0 0
II. 3.  Aktivace * Own work capitalized 0 0
; - Vykonova spotieba ¢ Production related consumption 186 451 177 395
; - 1_ Spotieba materidlu a energie « Consumption of material and energy 2734 2180
B. 2. Sluzby * Services 183 717 175 215
_ + _ Pridana hodnota « Value added 432 384 236 105
? _ Osobni naklady ¢ Personnel expenses 50 380 41 056
? - 1_ Mzdové néklady * Wages and salaries 28017 26 092
C. 2. Odmény ¢lentim organti spolecnosti a druzstva * Bonuses to members of company or cooperation 9 250 4 450
bodies
C. 3. Néklady na socidlni zabezpeceni a zdravotni pojisténi » Social security and health insurance 12 208 9640
C. 4. Socidlni ndklady « Other social costs 905 874
D. Dané a poplatky * Taxes and charges 210925 92
E. Odpisy dlouhodobého nehmotného a hmotného majetku « Amortization and depreciation 67 065 62992
of intangible and tangible fixed assets
_ r Trzby z prodeje dlouhodobého majetku a materialu * Revenue from sale of intangible 1 65
and tangible fixed assets and materials
_ III_ 1. Trzby z prodeje dlouhodobého majetku * Revenues from sale of intangible and tangible fixed assets 1 65
1l 2. Trzby z prodeje materidlu * Revenue from sale of materials 0 0
? - Zustatkova cena prodaného dlouhodobého majetku a materialu * Net book value
of intangible and tangible fixed assets and materials sold
F._ - 1. Zustatkové cena prodaného dlouhodobého majetku ¢ Net book value of intangible and tangible fixed 0 0
assets sold
F 2. Prodany material » Materials sold 0 0
G. Zména stavu rezerv a opravnych poloZek v provozni oblasti a komplexnich nékladd pristich obdobi 5227 2 551

Change in provisions and allowances relating to operations and in prepaid expenses
(specific-purpose expenses)

IV. Ostatni provozni vynosy * Other operating revenues 2864 34
H. Ostatni provozni naklady « Other operating expenses 897 451
V. Prevod provoznich vynost ¢ Transfer of operating revenues 0 0

l. Prevod provoznich nékladl « Transfer of operating expenses 0 0
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Skutecnost v ucetnim obdobi

Actual figures in period

Oznaceni bézném minulém
Label current prior
* Provozni vysledek hospodareni ¢ Profit or loss on operating activities 100 755 129 062
_ VI_ _ Trzby z prodeje cennych papirli a podilti * Revenue from sale of securities and interests 0 0
J. Prodané cenné papity a podily * Securities and interests sold 0 0
VII. Vynosy z dlouhodobého finanéniho majetku  Income from financial investments 0 0
VII. 1. Vynosy z podilii v ovladanych osobéch a v tetnich jednotkach pod podstatnym vlivem ¢ Income from 0 0
subsidiaries and associates
VIl. 2. Vynosy z ostatnich dlouhodobych cennych papirii a podilli * Income from other long-term securities 0 0
and interests
VII. 3. Vynosy z ostatniho dlouhodobého finanéniho majetku « Income from other financial investments 0 0
VIIL. Viynosy z kratkodobého finanéniho majetku * Income from short-term financial assets 1251 4917
K. Naklady z finanéniho majetku « Expenses related to financial assets 0 0
IX. Viynosy z pfecenéni cennych papirt a derivatt » Gain on revaluation of securities and derivatives 0 0
L. Naklady z pfecenéni cennych papir(i a derivatl « Loss on revaluation of securities and derivatives 0 0
M. Zména stavu rezerv a opravnych poloZek ve financni oblasti * Change in provisions and allowances 0 0
relating to financial activities
X. Vynosové Uroky * Interest income 12 847 8 050
N. Nékladové uroky ¢ Interest expense 0 2
XI. Ostatni finanéni vynosy ¢ Other finance income 241 599 178 100
0. Ostatni finanéni naklady ¢ Other finance cost 252 847 185 406
XIl. Prevod finanénich vynost ¢ Transfer of finance income 0 0
P. Prevod finanénich nakladd « Transfer of finance cost 0 0
I Finan¢ni vysledek hospodafreni ¢ Profit or loss on financial activities 2 850 5659
; - Daii z pfijma za béznou ¢innost * Tax on profit or loss on ordinary activities 19 183 27 332
; - 1_ — splatna * due 20 311 22109
Q. 2. - odloZena * deferred -1128 5223
. Vysledek hospodaieni za béznou ¢innost ¢ Profit or loss on ordinary activities after 84 422 107 389
taxation
i W i Mimoradné vynosy ¢ Extraordinary gains 0 0
R. Mimoradné naklady ¢ Extraordinary losses 0 0
; - Daii z pfijmi z mimofadné €innosti * Tax on extraordinary profit or loss 0 0
; - 1_ — splatna « due 0 0
S. 2. - odloZena * deferred 0 0
e Mimofadny vysledek hospodafreni * Extraordinary profit or loss 0 0
T._ - Pfevod podilu na vysledku hospodareni spolecnikiim (+/-) « Transfer of share of profit or loss 0 0
to partners (+/-)
e Vysledek hospodareni za ucetni obdobi (+/-) ¢ Profit or loss for the year (+/-) 84 422 107 389
T Vysledek hospodaieni pfed zdané&nim  Profit or loss before taxation 103 605 134721
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Priloha ucetni zaverky

Notes to Financial Statements

1. POPIS SPOLECNOSTI

OTE, a.s. (dale jen ,spolegnost”) je akciova spole¢nost, ktera
vznikla dne 2. 7. 2001 a sidli v Sokolovské ulici 192/79, Praha
8, Ceska republika, identifikaéni &islo 264 63 318. Hlavnim
pfedmétem jeji Cinnosti jsou Cinnosti operatora trhu podle § 20a
zékona ¢&. 458/2000 Sb. (Energeticky zékon) a sprava vefejné
pristupného rejstiiku obchodovani s povolenkami na emise
sklenikovych plynd.

Jedinym akcionarem spoled&nosti je stat Ceska republika.
Prava akcionére ve spole€nosti vykonava jménem statu jako vécné
prislusny stéatni organ Ministerstvo primyslu a obchodu CR,

IC 476 09 109, se sidlem Na Frantisku 32, Praha 1.

Dne 16. Cervence 2012 doSlo k zapsani zmény do obchodniho
rejstriku tykajici se navySeni zakladniho kapitalu spole&nosti
z 270 000 tis. K& na 340 000 tis. K& formou emise 70 ks akcif
ve jmenovité hodnoté 1 000 000 Kg&.

Clenové statutarnich organt k 31. prosinci 2012:

1. DESCRIPTION OF THE COMPANY
OTE, a.s. (“the Company”) is a joint stock company incorporated
on 2 July 2001 in the Czech Republic. The Company's registered
office is located at Sokolovska 192/79, Prague 8, Czech Repubilic,
and the business registration number (IC) is 264 63 318. The
Company is involved in the market operator functions in compliance
with Section 20a of Act No. 458/2000 Coll. (the “Energy Act")
and in the administration of the public emission trading registry
supporting the greenhouse gas emission allowance trading scheme.
The sole shareholder of the Company is the Czech Republic.
The shareholder’s rights in the Company are exercised on behalf
of the state by the government body having subject-matter jurisdiction,
i.e. the Ministry of Industry and Trade of the Czech Republic, with
the business registration number (IC) 476 09 109 and the registered
office located at Na Franti§ku 32, Prague 1.
On 16 July 2012, a basic capital increase from CZK 270,000 thousand
to CZK 340,000 thousand through the issue of 70 shares valued at
CZK 1,000,000 each was recorded in the Commercial Register.

Predstavenstvo

Predseda: Ing. Ji¥i Stastny Members of the statutory bodies as at 31 December 2012 were as
MistopFedseda: Ing. Michal Ivanek follows:

Clen: Ing. Igor Chemiginec, Ph.D. Board of Directors

Dozorci rada

Chair: Ing. Jiti Stastny

Vice-chair: Ing. Michal Ivanek

Predseda: Ing. Tomas Hiiner Member: Ing. Igor Chemisinec, Ph.D.

Mistopfedseda: Ing. Ladislav Havel

Clen: Ing. Oldfich Petrzilka Supervisory Board

Clen: Ing. Petr Karas Chair: Ing. Tomas Hiiner

Clen: Ing. Vladimir Bértl, MBA Vice-chair: Ing. Ladislav Havel

Clen: Bec. Lukas Zidek Member: Ing. Oldfich PetrZilka
Member: Ing. Petr Karas

V prabéhu roku 2012 nedoslo ke zménam v organech spolecnosti. Member: Ing. Viadimir Bértl, MBA
Member: Be. Lukés Zidek

The boards saw no changes in their members in 2012.
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Organizaéni struktura spoleénosti zahrnuje nésledujici tseky a jim
podfizené odbory:

Usek Odbor

Priloha u&etni zavérky
Notes to Financial Statements

The Company’s organizational structure includes the following sections
and subordinate departments:

Section Department

Rizeni IT

Spréva povolenek a certifikatd

Regulované ¢innosti Bilance elektfiny

Bilance plynu

Obchod

Spréava podporovanych zdroji energie

Ekonomika Finance

Spréva majetku a sluzby

IT Management

Administration of Allowances and Certificates

Regulated Activities Electricity Balance

Gas Balance

Energy Markets

Subsidized Renewable Energy Sources

Economics Finance

Facility and Services Management

Spoleénost nema organizacni slozku v zahranici.

2. ZAKLADNi VYCHODISKA PRO VYPRACOVANI
UCETNIi ZAVERKY

Prilozend ucetni zavérka byla pfipravena podle zakona o Géetnictvi

a provadéci vyhlasky k nému ve znéni platném pro rok 2012

a2011.

3. OBECNE UCETNi ZASADY
ZpUsoby oceriovani, které spole¢nost pouzivala pfi sestaveni
Ucetni zavérky za rok 2012 a 2011 jsou nasleduijici:

a) Dlouhodoby nehmotny majetek

Dlouhodoby nehmotny majetek se oceriuje v porizovacich cenéch,

které obsahuji cenu pofizeni a néklady s pofizenim souvisejici.
Dlouhodoby nehmotny majetek nad 60 tis. K& je odepisovan

do néakladd na zakladé pfedpokladané doby Zivotnosti pfislusného

majetku (2 — 6 let).

b) Dlouhodoby hmotny majetek
Dlouhodoby hmotny majetek se oceruje v porizovacich cendch,
které zahrnuji cenu pofizeni, naklady na dopravu, clo a dalsi
naklady s potizenim souvisejici. Dlouhodoby hmotny majetek
v porizovaci cené od 25 tis. K& do 40 tis. K& je ucetné odepisovan
2 roky. Dlouhodoby hmotny majetek nad 40 tis. K& se odepisuje
po dobu ekonomické Zivotnosti.

Néklady na technické zhodnoceni dlouhodobého hmotného
majetku zvysuji jeho pofizovaci cenu. Opravy a Udrzba se Uctuji
do nékladd.

The Company has no foreign branch.

2. BASIS OF PRESENTATION OF THE FINANCIAL
STATEMENTS

The accompanying financial statements were prepared in accordance

with the Czech Act on Accounting and the related guidelines as

applicable for 2012 and 2011.

Explanation Added for Translation into English

These financial statements are presented on the basis of accounting
principles and standards generally accepted in the Czech Republic.
Certain accounting practices applied by the Company that conform
with generally accepted accounting principles and standards

in the Czech Republic may not conform with generally accepted
accounting principles in other countries.

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies applied by the Company in preparing

the 2012 and 2011 financial statements are as follows:

a) Intangible Fixed Assets
Intangible fixed assets are recorded at their acquisition cost
and related expenses.
Intangible fixed assets with a cost exceeding CZK 60 thousand
are amortized over their useful economic lives (2 years to 6 years).

b) Tangible Fixed Assets

Tangible fixed assets are recorded at their acquisition cost, which

consists of purchase price, freight, customs duties and other

related costs. Purchased tangible fixed assets with a cost from

CZK 25 thousand to CZK 40 thousand are depreciated over

two years. Purchased tangible fixed assets with a cost exceeding

CZK 40 thousand are depreciated over their useful economic lives.
The costs of technical improvements are capitalized. Repairs

and maintenance expenses are expensed as incurred.
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Odpisovani

Odpisy jsou vypocteny na zékladé pofizovaci ceny

a predpokladané doby Zivotnosti pfisluSného majetku.
Predpokladana Zivotnost je stanovena takto:

Depreciation

Depreciation is calculated based on the acquisition cost
and the estimated useful life of the related asset. The useful
economic lives are as follows:

Pocet let  Years

Stavby (technické zhodnoceni najatého majetku) * Constructions (technical improvement of leased assets) 5
Stroje, piistroje a zafizeni « Machinery and equipment 3
Dopravni prostiedky * Vehicles 4

c) Financni majetek

Kratkodoby finan&ni majetek tvori ceniny, penize v hotovosti
a na bankovnich uctech a dluzné cenné papiry se splatnosti
do 1 roku drzené do splatnosti.

Cenné papiry drzené do splatnosti jsou cenné papiry, které maji
stanovenou splatnost a spole¢nost ma umysl a schopnost drzet je
do splatnosti.

Cenné papiry se ocefiuji pofizovacimi cenami, které zahrnuji
cenu porizeni a pifimé naklady s pofizenim souvisejici, napt.
poplatky a provize makléfim a burzam. U dluznych cennych papiri
se Uctuje o Urokovém vynosu ve vécné a Casové souvislosti a takto
rozliSeny urokovy vynos je soucasti ocenéni pfislusného cenného
papiru. K 31. 12. se cenné papiry drzené do splatnosti precenuji
o rozdil mezi pofizovaci cenou bez kuponu a jmenovitou hodnotou.
Tento rozdil se rozliSuje dle vécné a Casové souvislosti do nakladi
nebo vynost.

d) Pohledavky

Pohledavky se oceriuji jmenovitou hodnotou. Ocenéni pochybnych
pohledavek se snizuje pomoci opravnych poloZek na vrub nakladi
na jejich realizaéni hodnotu.

c) Financial Assets

Short-term financial assets consist of liquid valuables, cash in hand
and at bank and held-to-maturity debt securities falling due within one
year.

Held-to-maturity securities are securities with a defined maturity
that the Company intends and is able to hold to maturity.

Securities are valued at their acquisition cost, which includes the
purchase price and direct costs related to the acquisition, e.g. fees and
commissions paid to agents and stock exchanges. In respect of debt
securities, interest income is recorded observing the matching and
accrual principles. Accrued interest income is included in the relevant
securities account. As at 31 December, held-to-maturity securities and
interests are adjusted for the difference between the acquisition cost
without coupon and the nominal value; the difference is recognized
as income or as an expense under accrual accounting.

d) Receivables

Both long- and short-term receivables are carried at their realizable
value after allowance for doubtful accounts. Additions to the allowance
account are charged to income.
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e) Vlastni kapital

Zakladni kapital spolecnosti se vykazuje ve vySi zapsané

v obchodnim rejsttiku méstského soudu. Pripadné zvyseni nebo
snizeni zékladniho kapitélu na zékladé rozhodnuti valné hromady,
které nebylo ke dni G¢etni zavérky zaregistrovano, se vykazuje jako
zmény zakladniho kapitalu. Podle obchodniho zédkoniku spole¢nost
vytvari rezervni fond ze zisku.

Akciova spolecnost je povinna vytvofit rezervni fond v roce, kdy
poprvé dosahne zisku, ve vysi 20 % Cistého zisku, ne v8ak vice
nez 10 % zakladniho kapitélu. V dalSich letech vytvari rezervni fond
ve vySi 5 % z Cistého zisku az do vySe 20 % zakladniho kapitalu.
Takto vytvorené zdroje se mohou pouzit jen k Uhradé ztraty.

Na zakladé vnitfniho predpisu vytvafi spole¢nost ze zisku
socidlni fond, ureny ke kryti narokd zaméstnancl nad ramec
zakoniku prace a déle fond rozvoje, ve kterém se soustredi volné
finanéni prostredky pro budouci investi¢ni potreby.

f) Cizi zdroje
Dlouhodobé i kratkodobé zavazky se vykazuji ve jmenovitych
hodnotéch.

Podminéné zavazky, které nejsou vykazany v rozvaze z divodu
vysoké nejistoty pfi stanoveni jejich vySe, titulu nebo terminu pInénti,
jsou popsany v odstavci 14.

Spolecnost vytvafi rezervy v pfipadech, kdy Ize s vysokou mirou
pravdépodobnosti stanovit titul, vySi a termin plnéni pfi dodrzeni
vécné a Casové souvislosti.

g) Devizové operace
Majetek a zavazky pofizené v cizi méné se ocenvuji v ceskych
korunéch v kurzu platném ke dni jejich vzniku a k rozvahovému
dni byly ocenény kurzem platnym k 31. 12. vyhlagenym Ceskou
nérodni bankou.

Realizované i nerealizované kurzové zisky a ztraty se uctuji

do vynosti nebo nakladl bézného roku.

Priloha ugetni zavérky
Notes to Financial Statements

e) Equity

The basic capital of the Company is stated at the amount recorded
in the Commercial Register maintained in the Municipal Court.

Any increase or decrease in the basic capital made pursuant to

the decision of the General Meeting which was not entered in the
Commercial Register as at the financial statements date is recorded
through changes in basic capital. In accordance with the Commercial
Code, the Company creates a legal reserve fund from profit.

In the first year in which profit is generated, a joint-stock company
should allocate 20% of profit after tax (however, not more than 10% of
basic capital) to the legal reserve fund. In subsequent years, the legal
reserve fund is allocated 5% of profit after tax until the fund reaches
20% of basic capital. These funds can only be used to offset losses.

Based on an internal policy the Company creates a social fund from
profit, which is restricted for covering the employees’ needs beyond
the framework of the Labor Code, and a development fund, in which
available financial means for future investments needs are collected.

f) Provisions and Liabilities
Long-term liabilities and current liabilities are carried at their nominal
values.

Liabilities or contingent liabilities which are not recorded in the
balance sheet because significant uncertainties exist with respect
to the amount, title or timing of the expected outflow of benefits are
described in Note 14.

The Company creates provisions if the related purpose amount
and timing can be reliably estimated and the accrual and matching
principles are observed.

g) Foreign Currency Transactions
Assets and liabilities whose acquisition or production costs were
denominated in foreign currencies are translated into Czech crowns
at the exchange rate prevailing as at the transaction date. On the
balance sheet date monetary items are adjusted to the exchange rates
as published by the Czech National Bank as at 31 December.
Realized and unrealized exchange rate gains and losses were
charged or credited, as appropriate, to income for the year.
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h) Uétovani vynost a nakladi
Vynosy a naklady se Uctuji Casoveé rozliené, tj. do obdobi, s nimz
vécné i Casové souviseji.

Spolec¢nost Gctuje na vrub nékladi tvorbu rezerv a opravnych
poloZek na kryti vSech rizik, ztrat a znehodnoceni, které jsou ke dni
sestaveni UCetni zavérky znamy.

Vynosy z hlavni ginnosti predstavuji vynosy z pevnych cen
Ucétovanych podle platného Cenového rozhodnuti Energetického
regulaéniho Uradu, kterym se stanovuji ceny elektfiny, plynu
a souvisejicich sluzeb.

i) Daii z pfijmu

Naklad na dan z pfijmd se pocita za pomoci platné dariové sazby
z UCetniho zisku zvySeného nebo snizeného o trvale nebo docasné
dariové neuznatelné néklady a nezdariované vynosy (napf. tvorba
a zUctovani ostatnich rezerv a opravnych polozek, naklady na
reprezentaci, rozdil mezi G¢etnimi a dafiovymi odpisy atd.).

Spolecnost vykazuje v rezervach nesplaceny zévazek z titulu
dané z pfijmud ponizeny o zaplacené zélohy. Pokud zalohy na dar
z pfijma prevysuji odhadovanou splatnou dar k datu Géetni zavérky,
je rozdil vykazan jako kratkodobd pohledavka.

OdloZena darova povinnost odrézi dafiovy dopad prechodnych
rozdild mezi zdstatkovymi hodnotami aktiv a pasiv z hlediska
Ucetnictvi a stanoveni zakladu dané z pfijmu s prihlédnutim
k obdobi realizace.

i) Pouziti odhadu

Sestaveni Gcetni zavérky vyZzaduje, aby vedeni spolecnosti
pouzivalo odhady a predpoklady, jez maji vliv na vykazované
hodnoty majetku a zavazkd k datu Gcetni zavérky a na vykazovanou
vySi vynosU a nakladl za sledované obdobi. Vedeni spolec¢nosti
stanovilo tyto odhady a predpoklady na zékladé v§ech jemu
dostupnych relevantnich informaci. Nicméné, jak vyplyva z podstaty
odhadu, skute¢né hodnoty v budoucnu se mohou od téchto
odhadul odliSovat.

h) Recognition of Revenues and Expenses

Revenues and expenses are recognized on an accrual basis,

that is, they are recognized in the periods in which the actual flow
of the related goods or services occurs, regardless of when

the related monetary flow arises.

The Company recognizes as an expense any additions to provisions
for or allowances against risks, losses or physical damage that are
known as at the financial statements’ date.

Revenues from principal activity represent revenues from fixed
prices charged according to the applicable Price Decision issued
by the Energy Regulatory Authority, in which the prices of electricity,
gas and related services are determined.

i) Income Tax
The corporate income tax expense is calculated based on the statutory
tax rate and book income before taxes, increased or decreased by the
appropriate permanent and temporary differences (e.g. non-deductible
provisions and allowances, entertainment expenses, differences
between book and tax depreciation, etc.).

Provisions include an outstanding corporate income tax liability,
net of tax prepayments. If tax prepayments exceed the estimated
current tax liability as at the reporting date, the difference is presented
within short-term receivables.

The deferred tax position reflects the net tax effects of temporary
differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for corporate
income tax purposes, taking into consideration the period of realization.

i) Use of Estimates

The preparation of financial statements requires management to

make estimates and assumptions that affect the reported amounts

of assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the reporting
period. The Company management prepared these estimates and
predictions based on all available relevant information. These estimates
and assumptions are based on information available as at the date

of the financial statements and may differ from actual results.
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k) Nasledné udalosti

Dopad udélosti, které nastaly mezi rozvahovym dnem a dnem
sestaveni U¢etni zavérky, je zachycen v Uetnich vykazech

v pripadé, Ze tyto udalosti poskytly doplfiujici informace

o skutec¢nostech, které existovaly k rozvahovému dni.

V pfipadé, Zze mezi rozvahovym dnem a dnem sestaveni Ucetni
zavérky doslo k vyznamnym udalostem zohledrujicim skutec¢nosti,
které nastaly po rozvahovém dni, jsou disledky téchto udalosti
popsaény v priloze Ucetni zavérky, ale nejsou zaictovany v Udetnich
vykazech.

4. DLOUHODOBY MAIJETEK
a) Dlouhodoby nehmotny majetek (v tis. K¢)

k) Subsequent Events

The impact of events that occurred between the balance sheet date
and the date of the financial statements preparation is recognized
in the financial statements provided these events provide additional

evidence about conditions that existed at the date of the balance sheet.

If material events reflecting the facts occurring after the balance
sheet date happened between the balance sheet date and the date
of the financial statements preparation the consequences of these
events are disclosed in the notes to the financial statements but not

recognized in the financial statements

4. FIXED ASSETS
a) Intangible Fixed Assets (in CZK thousands)

PORIZOVACI CENA COST
Pocatecni zistatek  Prirtstky Vyfazeni Pievody Konecny zistatek

At beginning of year Additions Disposals Transfers At end of year
Software ¢ Software 494 882 - - 60 224 555 106
Jiny dlouhodoby nehmotny majetek 21127 B B - 21 127
Other intangibles
Nedokonéeny dlouhodoby nehmotny majetek 6 540 57 129 -60 224 3445
Intangibles in progress
Celkem 2012 ¢ 2012 Total 522 549 57 129 - - 579 678
Celkem 2011 + 2011 Total 512 222 34 736 -24 409 - 522 549
OPRAVKY ACCUMULATED AMORTIZATION

Odpisy Konecny
Pocatecni ztistatek Amortization Vyrazeni zistatek At Ucetni hodnota

At beginning of year during year Disposals end of year Net book value
Software  Software -344 773 -563 117 - -397 890 157 216
Jiny dlouhodoby nehmotny majetek -15 927 -1429 - -17 356 3771
Other intangibles
Nedokonceny dlouhodoby nehmotny majetek : - - : 3445
Intangibles in progress
Celkem 2012 * 2012 Total -360 700 -54 546 - -415 246 164 432

Celkem 2011 < 2011 Total -333 594 -51 515 24 409 -360 700 161 849
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Souhrnna vyse drobného nehmotného majetku neuvedeného
v rozvaze Cinila k 31.12. 2012 a 31. 12. 2011 v pofizovacich
cenach 2 502 tis. K& a 2 704 tis. K&.

Priristek nehmotného majetku se tyka predevsim investic
do software v souvislosti s technickym zhodnocenim
(modernizaci) informaéniho systému operétora trhu

As at 31 December 2012 and 2011, the total value of small
intangible fixed assets which are not reflected in the accompanying
balance sheet was CZK 2,502 thousand and CZK 2,704 thousand
at acquisition cost, respectively.

The addition to intangible assets relates in particular to the investment
in software due to a technological upgrade (modernization) of the market

(dale CS OTE).

b) Dlouhodoby hmotny majetek (v tis. K¢)

PORIZOVACI CENA

operator's information system (“CS OTE").

b) Tangible Fixed Assets (in CZK thousands)

COST

Pocatecni zistatek  Prirtstky Vyfazeni Pfevody Konecny ziistatek
At beginning of year Additions Disposals Transfers At end of year
Stavby * Constructions 1658 1600 3258
Stroje, pfistroje a zafizeni « Machinery and equipment 48 754 -1374 7 533 54913
Nedokonceny dlouhodoby hmotny majetek * Tangibles 9133 -9133
in progress
Celkem 2012 » 2012 Total 50412 9133 -1 374 - 58 171
Celkem 2011 « 2011 Total 45 830 6 664 -2 082 50412
OPRAVKY ACCUMULATED DEPRECIATION
Odpisy Konecny
Pocatecni zGistatek Depreciation  Vyfazeni zustatek * At  Ucetni hodnota
At beginning of year  during year Disposals end of year Net book value
Stavby * Constructions -1435 -314 -1749 1509
Stroje, pfistroje a zafizeni * Machinery -34 879 -12 205 1373 -45 711 9202
and equipment
Nedokonceny dlouhodoby hmotny majetek
Tangibles in progress
Celkem 2012 « 2012 Total -36 314 -12519 1373 -47 460 10711
Celkem 2011 » 2011 Total -26 919 -11 477 2082 -36 314 14 098

K'31.12.2012 a 31. 12. 2011 souhrnna vyse drobného
hmotného majetku neuvedeného v rozvaze Cinila v pofizovacich
cenach 2 380 tis. K& a 1 793 tis. K&.

Prirdstek hmotného majetku predstavuje hardware pofizeny
v souvislosti s informacnim systémem CS OTE a vybaveni
pracovisté spoleénosti vypocetni technikou.

The total value of small tangible fixed assets which are not reflected
in the accompanying balance sheet was CZK 2,380 thousand
and CZK 1,793 thousand at acquisition cost as at 31 December 2012
and 2011, respectively.

The addition to tangible assets relates to the hardware acquired
with respect to using the CS OTE information system and equipping
the workplace with information technology.
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5. POHLEDAVKY

Na nesplacené pohledavky, které jsou povazovany za pochybné,
byly v roce 2012 a 2011 vytvoreny opravné polozky na zédkladé
analyzy jejich névratnosti (viz odstavec 6).

K 31.12.2012 a 31. 12. 2011 pohledavky po Ihité splatnosti
Sinily 26 811 tis. K& a 25 899 tis. K&.

Kratkodobé poskytnuté zalohy predstavuji zejména zalohy,
které se vztahuji k elektfiné a plynu nakoupenym na kratkodobém
trhu a k odchylkdm vyhodnocenym v prosinci 2012 zaplacené
subjektdm zdctovani.

Pohledavky viigi spfiznénym osobam (viz odstavec 17).

6. OPRAVNE POLOZKY

Opravné polozky vyjadfuji pfechodné snizeni hodnoty aktiv
(uvedenych v odstavci 5). Opravna polozka k pohledavkam

za spoleénosti MORAVIA ENERGO, a.s., k 31. 12. 2012 a 2011
Sinila 25 415 tis. K&. Zakonné opravné polozky se tvori v souladu
se zdkonem o rezervach a jsou darové uznatelné.

Priloha G&etni zavérky
Notes to Financial Statements

5. RECEIVABLES
Allowances against outstanding receivables that are considered
doubtful were charged to income in 2012 and 2011, respectively,
based on the analysis of receivable recoverability (see Note 6).
As at 31 December 2012 and 2011, overdue receivables totaled
CZK 26,811 thousand and CZK 25,899 thousand, respectively.
Short-term advances granted represent mainly advances for
electricity and gas purchased on short-term market and imbalances
settlement evaluated in December 2012 paid to the subjects
of settlement.
Receivables from related parties (see Note 17).

6. ALLOWANCES

Allowances reflect a temporary diminution in the value of assets (see
Note 5). As at 31 December 2012 and 2011, the allowance against
receivables from MORAVIA ENERGO, a.s. was CZK 25,415 thousand
and CZK 25,415 thousand, respectively. Legal allowances are created
in compliance with the Act on Provisions and are tax deductible

Zastatek Tvorba  Zuctovani Zastatek Tvorba  Zuctovani Zastatek

k31.12.2010 opravné opravné k31.12.2011 opravné opravné k31.12.2012

Balance as at  polozky polozky Balance asat polozky polozky Balance as at

31/ 12/ 2010 Additions Deductions 31/12/2011 Additions Deductions 31/12/2012

Zakonné opravné polozky k pohledavkam 26 683 40 -1 268 25 455 162 -40 25577

Legal allowances against receivables

7. KRATKODOBY FINANCNIi MAJETEK

Kratkodobé cenné papiry obsahuji depozitni sménky se

splatnosti do 3 mésicti u bankovnich dstavi Komeréni banka, a.s.

a Ceskoslovenska obchodni banka, a.s., denominované v K&.
Spolecnost méa u Komeréni banky, a.s., nastavenou globalni

uvérovou linku ve vysi 412 500 tis. K¢ s platnosti do 7. 2. 2013.

Jeji soudasti je otevieny kontokorentni ivér do vySe 30 000 tis. K&.

Spoleénost ma dale nastavenou vicetcelovou tvérovou linku

u UniCredit Bank Czech Republic, a.s., ve vysi 370 000 tis. K&

s platnosti do 31. 12. 2013. K 31. 12. 2012 a 31. 12. 2011

nebyly tyto Uvéry Cerpany.

7. SHORT-TERM FINANCIAL ASSETS

Short-term securities comprise depository notes with a maturity
of three months with Komeréni banka, a.s. and Ceskoslovenska
obchodni banka, a. s., which are denominated in CZK.

The Company has a global line of credit of CZK 412,500 thousand
with Komeréni banka, a.s., valid until 7 February 2013. The line
includes an overdraft facility of CZK 30,000 thousand with Komer&ni
banka, a.s., which allows the Company to maintain debit balances
in the current account. In addition, the Company has a multi-purpose
credit facility of CZK 370,000 thousand with Komeréni banka, a.s.,
valid until 31 December 2013. As at 31 December 2012 and 2011,
the Company did not use the above facilities.
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8. OSTATNI AKTIVA

Néklady pristich obdobi zahrnuji predevsim Sasoveé rozliSené vydaje
na tvorbu internetovych stranek, vydaje na podporu hardware

CS OTE a ¢asove rozliSené najemné. Naklady pfistich obdobi jsou
Ucétovany do nakladd obdobi, do kterého vécné a Gasové prislusi.

9. VLASTNI KAPITAL

Zakladni kapital spolecnosti se sklada z 800 akcii s nominalni
hodnotou 100 tis. K& a 260 akcii s nominalni hodnotou 1 mil. K.
Akcie znéji na jméno, plné upsany a splaceny.

V roce 2012 a 2011 doslo k nasledujicim zménam acta vlastniho
kapitalu (v tis. K&):

8. OTHER ASSETS

Prepaid expenses include, in particular, expenses incurred in the
creation of the website, expenses incurred in the support of CS OTE
hardware and a rental fee, and are charged to income for the year

in which they were incurred.

9. EQUITY

The basic capital of the Company consists of 800 registered shares with
a nominal value of CZK 100 thousand and 260 registered shares with

a nominal value of CZK 1 million, both types fully subscribed and paid.

The movements in the capital accounts during 2012 and 2011 were
as follows (in CZK thousands):

Zustatek Zstatek Zustatek

k 31.12.2010 k 31.12. 2011 k 31.12.2012

Balance as at Zvyseni Snizeni Balance as at Zvyseni Snizeni Balance as at

31/ 12/ 2010 Increase Decrease 31/ 12/ 2011 Increase Decrease 31/12/2012

Pocet akcii (ks) * Number of shares 990 990 70 - 1060

Zékladni kapital * Basic capital 270 000 270 000 70 000 - 340 000

Zakonny rezervni fond * Legal 10844 5090 15934 5370 - 21304
reserve fund

Sociélni fond ¢ Social fund 263 1100 -654 709 1019 -873 855

Fond rozvoje * Development fund 1357 92993 94 350 - - 94 350

Spoleénost soustredi volné finanéni prostredky pro budouci
investi¢ni potreby ve fondu rozvoje. Socidlni fond je uren ke kryti
naroki zaméstnancd nad ramec zékoniku prace.

Na zakladé rozhodnuti jediného akcionare v plisobnosti valné
hromady spole¢nosti ze dne 28. Cervna 2012 a 4. kvétna 2011
bylo schvaleno nésledujici rozdéleni zisku za rok 2011 a 2010

The Company creates a development fund, in which financial means

for future investments needs are collected. A social fund is restricted for

covering the employees’ needs beyond the framework of the Labor Code.
Pursuant to the decisions of the sole shareholder executing the

powers of the general meeting, dated 28 June 2012 and 4 May 2011,

the following profit distribution for 2011 and 2010, respectively, was

(v tis. K&): approved (in CZK thousands):
Zisk roku 2011  Profit for 2011 107 389 Zisk roku 2010 « Profit for 2010 101 783
Zvyseni zakladniho kapitalu * Basic capital increase 70 000 Zvyseni zakladniho kapitalu * Basic capital increase

Pridél do — « Allocation to —

P¥idél do — « Allocation to —

rezervniho fondu * legal reserve fund -5 370 rezervniho fondu * legal reserve fund -5 090

socidlniho fondu ¢ social fund -1019 socidlniho fondu ¢ social fund -1 100

fondu rozvoje * development fund fondu rozvoje * development fund -92 993
Vyplaty tantiém ¢ Royalties distribution -2 600 Vyplaty tantiém ¢ Royalties distribution -2 600
Vyplaty dividend * Dividend distribution -28 400 Vyplaty dividend * Dividend distribution
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10.REZERVY
Zmény na Udtech rezerv (v tis. K&):

Priloha G&etni zavérky
Notes to Financial Statements

10.PROVISIONS

The movements in the provision accounts were as follows
(in CZK thousands):

Zustatek Zistatek Zuistatek

k 31.12.2010 Tvorba Zuctovani k 31.12.2011 Tvorba Zactovani  k31.12.2012

Balance as at rezerv rezerv Balance as at rezerv rezerv Balance as at

31/12/ 2010 Additions Deductions 31/12/2011 Additions Deductions 31/12/2012

Rezerva na dar z pifjmu * Provision 196 - 196
for corporate income tax

Ostatni rezervy * Other provisions - 3779 3779 8884 -3 779 8884

Ostatni rezervy jsou vytvoreny na odmény ¢lent organd
spole¢nosti a na nevy&erpanou dovolenou.

11. KRATKODOBE ZAVAZKY
K 31.12.2012 ak 31. 12. 2011 vysSe splatnych zavazku
pojistného na socidlni a zdravotni zabezpeceni ¢inila 1 820 tis. K&
a 901 tis. K&.

Prijaté zalohy predstavuji sloZzené kauce a finanéni zajisténi

subjektd zGétovani pro obchodovani na trhu s elektfinou a plynem.

Zévazky vi&i spriznénym osobam (viz odstavec 17).

12. OSTATNI PASIVA

Vydaje pfistich obdobi se tykaji predevsim elektfiny a plynu
zobchodovanym na kratkodobém trhu a vyhodnocenych odchylek
a jsou Uctovany do nakladl obdobi, do kterého vécné a Casové

prislusi.

13.DAN Z PRIJMU

Other provisions were created for bonuses paid to the members
of the Company boards and for accrued vacation.

11.CURRENT LIABILITIES

As at 31 December 2012 and 2011, the Company had liabilities

of CZK 1,820 thousand and CZK 901 thousand, respectively, owing
to social security and health insurance premiums.

Advances received represent deposits and financial collateral
received from the subjects of settlement for trading on the electricity
and gas markets.

Payables to related parties (see Note 17).

12.OTHER LIABILITIES

Accruals concern in particular electricity and gas purchased

on short-term market and imbalances which are charged to income
for the year in which they were incurred.

13.INCOME TAXES

2012 (v tis. K¢) 2011 (v tis. K¢)
(in CZK thousands) (in CZK thousands)

Zisk pred zdanénim « Profit before taxes 103 605 134 721
Rozdily mezi Gcetnimi a dariovymi odpisy * Difference between book and tax depreciation -2 946 -27 492
Neodeditatelné naklady « Non-deductible expenses
Néklady na reprezentaci * Entertainment expenses 324 350
Odmény statutarnim a dozor¢im organdim * Bonuses to members of statutory and supervisory bodies - 4 455
Tvorba rezerv a opravnych polozZek « Charges for provisions and allowances 5105 3779
Ostatni (napF. nedariové sluzby, dary) * Other (e.g. tax non-deductible services, gifts) 812 551
Zdanitelny pfijem ¢« Taxable income 106 900 116 364
Sazba dané z piijmu * Current income tax rate 19% 19%
Splatna dafi « Current tax expense 20 311 22109
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Spole¢nost vydislila odloZenou dari nasledovné (v tis. K&):

The Company quantified deferred taxes as follows (in CZK thousands):

2012 2011

Odlozena danova
pohledavka danovy zavazek
Deferred tax

Polozky odlozené dané
Deferred tax items

Odlozeny Odlozena dariova Odlozeny
pohledavka danovy zavazek
Deferred tax Deferred tax Deferred tax

asset liability asset liability

Rozdil mezi téetni a dariovou zlstatkovou cenou dlouhodobého
majetku ¢ Difference between net book value of fixed assets
for accounting and tax purposes

-10 832 - -10 272

Rezervy na odmény statutarnich organu a na dovolenou * Provisions
for bonuses to statutory board members and for accrued vacation

1688

OdloZena dar * Net deferred tax

-9 144 -10 272

14.MAJETEK A ZAVAZKY NEVYKAZANE
V ROZVAZE
Spoleénost poskytuje bankovni zaruky ve vysi 33 tis. EUR
pronajimateli kancelarskych prostor, v nichz sidli. Dale spole&nost
poskytuje na zékladé obchodniho vztahu na trhu s plynem bankovni
zaruku provozovateli pfepravni soustavy plynu spole¢nosti
NET4GAS, s.r.0., jejiz vySe Cinila 370 000 tis. KE k 31. 12. 2012
a 262 000 tis. K& k 31. 12. 2011. Spolecnost poskytuje bankovni
zaruku pro NET4GAS, s.r.o., vZdy s platnosti na kalendarni Gtvrtleti.
Bankovni zaruky poskytované subjekty za¢tovani (subjekty
UGastnici se trhu s elektfinou a plynem), kterymi jsou zajistovany
zavazky vici spolecnosti z titulu GCasti na organizovaném
kratkodobém obchodé a z titulu vyporadani odchylek Cinily
7 648 212 tis. KE k 31. 12. 2012 a 5 302 109 tis. K&
k 31.12.2011.

15.VYNOSY

Rozpis vynosl spoleénosti z bézné Einnosti (v tis. K&):

14.COMMITMENTS AND CONTINGENCIES

The Company provides bank guarantees of EUR 33 thousand

to the lessor of the office space in which the Company'’s registered

office is located. In addition, on the basis of business relationships

on the gas market, the Company provides a bank guarantee to the

gas distribution system operator, NET4GAS, s.r.0.; the guarantee
amounted to CZK 370,000 thousand and CZK 262,000 thousand as

at 31 December 2012 and 2011, respectively. The guarantee is provided
on a quarterly basis.

Bank guarantees provided by subjects of settlement (subjects
participating in the electricity and gas market), which serve as financial
collateral for liabilities to the Company arising from the participation
in the organized short-term market and from the clearance of the
imbalances, were CZK 7,648,212 thousand and CZK 5,302,109
thousand as at 31 December 2012 and 2011, respectively.

15.REVENUES
The breakdown of revenues on ordinary activities is as follows
(in CZK thousands):

2012 2011

Domaci Zahranicni Domaci Zahranicni

Domestic Foreign Domestic Foreign

Trzby z vyporadani odchylek a denniho trhu 12 859 879 6094 503 11248 753 5500 792
Revenues from clearance of imbalances and day-ahead spot market

Trzby za sluzby z(&tovani elekttiny a plynu 583 565 9216 376 991 8015

Revenues from settlement of electricity and gas
Trzby za sluzby rejstiiku emisnich povolenek ¢ Emission allowances registry 21694 48 25516 106
Vynosy celkem ¢ Total revenues 13 465 138 6 103 767 11 651 260 5508 913
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16.0SOBNi NAKLADY 16.PERSONNEL AND RELATED EXPENSES
Rozpis osobnich nakladu (v tis. K&): The breakdown of personnel expenses is as follows (in CZK thousands):
2012 2011
Clenové fidicich Clenové fidicich
Celkovy pocet organt Celkovy pocet organu
zaméstnanct Members of zaméstnanct Members of
Total personnel managerial bodies Total personnel managerial bodies
Pramérny poCet zaméstnanct * Average number 36 9 34 12
of employees
Mzdy * Wages and salaries 28 017 10 367 26 092 10 648
Odmeny Elendm statutdrnich organi « Bonuses 9 250 - 4 450
to members of statutory bodies
Socidlni a zdravotni pojiSténi « Social security and health 12 208 3525 9 640 3620
insurance
Socidlni néklady * Social cost 905 265 874 276
Osobni naklady celkem  Total personnel expenses 50 380 14 157 41 056 14 544
17. INFORMACE O SPRiIZNENYCH OSOBACH 17. RELATED PARTY INFORMATION
Spoleénost bézné prodava zbozi a poskytuje sluzby spiiznénym The Company sells products and provides services to related parties in
osobam. V roce 2012 a 2011 dosahl tento objem prodeje the ordinary course of business. Sales were CZK 3,513,124 thousand
3513 124 tis. KE a 2 870 164 tis. KC. and CZK 2,870,164 thousand in 2012 and 2011, respectively.

Kratkodobé pohledavky (obchodni pohledavky a poskytnuté zalohy) Short-term receivables (trade receivables and advances granted) from

za spfiznénymi osobami k 31. 12. (v tis. K&): related parties as at 31 December were as follows (in CZK thousands):
Spiiznéna osoba ¢ Related party 2012 2011
CEPS, as. 391126 24 960
CEZ a.s. 131 168 202 003
CEZ Distribuce, a. s. 27 737 19 185
CEZ Prodej, s.r.o. 1530 5345
Celkem ° Total 551 561 251493
Spoleénost vyuziva sluzeb spfiznénych osob v ramci bézné The Company purchases products and services from related parties in the
obchodni ¢innosti podniku. V roce 2012 a 2011 &inily ndkupy ordinary course of business. Purchases were CZK 5,968,635 thousand

5 968 635 tis. KE a 3 214 187 tis. K&. and CZK 3,214,187 thousand in 2012 and 2011, respectively.
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Kratkodobé zavazky vigi spfiznénym osobam k 31. 12. (v tis. K&): Current payables to related parties as at 31 December were as follows

(in CZK thousands):

Spiiznéna osoba ¢ Related party

2012 2011
CEZ, a.s. 14
CEZ Prodej, s.r.o. 14
CEPS, ass. 9
Celkem - Total - 37

Spoleénost eviduje prijaté zalohy od spfiznénych osob, které
predstavuji sloZené kauce a finanéni zajisténi obchodu s elektfinou
a plynem (viz odstavec 11).

The Company records advances received from related parties, which
consist of deposits received and financial collateral for electricity
and gas trades (see Note 11).

Prehled prijatych zaloh od spfiznénych osob k 31. 12. Advances received from related parties as at 31 December were

(v tis. K&): as follows (in CZK thousands):
Spiiznéna osoba ¢ Related party 2012 2011
CEZ a.s. 243 825 23 825
CEZ Prodej, s.r.o. 42 000 42 000
CEPS, as. 5560 25 000
Celkem ¢ Total 291 385 90 825
18.VYZNAMNE POLOZKY ZISKU A ZTRAT 18.SIGNIFICANT ITEMS OF INCOME STATEMENT

Odmeény statutarnimu auditorovi k 31. 12.: Statutory auditor’s fees as at 31 December were as follows:

Sluzby ¢ Services 2012 2011

650 650

Povinny audit « Statutory audit
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19. PREHLED O PENEZNICH TOCICH (VIZ PRILOHA)

Prehled o penéznich tocich byl zpracovan nepfimou metodou.
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19. STATEMENT OF CASH FLOWS (SEE APPENDIX)

The cash flow statement was prepared under the indirect method.

Skutecnost v ucetnim obdobi
Actual figures in period

Piehled o penéznich tocich ke dni 31. 12. 2012 (v celych tisicich Kc) bézném minulém

Cash flow statement as at 31.12.2012 (in thousands of Czech crowns) current prior
Penézni toky z provozni €innosti » Cash flows from operating activities

Z Vysledek hospodareni za béZnou ¢innost bez zdanéni (+/-) * Profit or loss on ordinary activities 103 605 134721
before taxation (+/-)

A, Upravy o nepenéZni operace * Adjustments to reconcile profit or loss to net cash provided by or used 63 758 45 330
in operating activities

A.1.1.  Odpisy stalych aktiv a pohledavek ¢ Depreciation and amortization of fixed assets and write-off of receivables 67 201 62 992

A.1.2.  Zména stavu opravnych poloZek * Change in allowances 122 -1228

A.1.3. Zména stavu rezerv « Change in provisions 5301 3779

A.1.4.  Kurzové (zisky) a ztraty « Foreign exchange differences 5233 7182

A1.5.  (Zisk)/ztrata z prodeje stalych aktiv * (Gain)/Loss on disposal of fixed assets -65

A.1.6.  Urokové naklady a vynosy * Interest expense and interest income -14 098 -12 966

A.1.7.  Ostatni nepenézni operace (napf. pfecenéni na redlnou hodnotu do HV, pfijaté dividendy) * Other non-cash 0 0
movements (e.g. revaluation at fair value to profit or loss, dividends received)

A* Cisty pen&zni tok z provozni &innosti pred zdanénim, zm&nami pracovniho kapitalu, placenymi tiroky 167 363 180 051
a mimoradnymi polozkami * Net cash from operating activities before taxation, changes in working capital
and extraordinary items

A2. Zména stavu nepenéznich slozek pracovniho kapitalu » Change in non-cash components of working capital 625 419 -68 957

A.2.1.  Zména stavu zasob * Change in inventory 0 0

A.2.2.  Zména stavu obchodnich pohledévek « Change in trade receivables -565 820 -16 252

A.2.3. Zména stavu ostatnich pohledavek a pfechodnych (¢tl aktiv * Change in other receivables and in prepaid -171 707 765 121
expenses and unbilled revenue

A.2.4, Zména stavu obchodnich zavazk( « Change in trade payables -23 107 -49 442

A.2.5. Zména stavu ostatnich zavazkd, kratkodobych Gvéra a prfechodnych (¢t pasiv * Change in other payables, 876 053 761 858
short-term loans and in accruals and deferred income

A Cisty pen&zni tok z provozni &innosti pfed zdanénim, placenymi tiroky a mimo¥adnymi polozkami * Net cash from 792 782 111094
operating activities before taxation, interest paid and extraordinary items

A.3.1.  Placené uroky * Interest paid 0 -2

A.4.1. Placené dané * Tax paid -33 163 -22 663

A5.1. Piijmy a vydaje spojené s mimoradnymi polozkami * Gains and losses on extraordinary items 0 0

A Cisty penézni tok z provozni &innosti * Net cash provided by (used in) operating activities 759 619 88 429
Penézni toky z investicni cinnosti » Cash flows from investing activities

B.1.1. Vydaje spojené s potizenim stalych aktiv * Purchase of fixed assets -66 261 -41 401

B.2.1. Prijmy z prodeje stalych aktiv * Proceeds from sale of fixed assets 1 65

B.3.1. Poskytnuté pljcky a Uvéry * Loans granted 0 0

B.4.1. Piijaté droky * Interest received 14098 12968

B.5.1. Piijaté dividendy * Dividends received 0 0

B** Cisty penézni tok vztahuijici se k investi¢ni ¢innosti » Net cash provided by (used in) investing -52 162 -28 368

activities
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Skutecnost v ucetnim obdobi
Actual figures in period

Piehled o penéznich tocich ke dni 31. 12. 2012 (v celych tisicich Kc) bézném minulém

Cash flow statement as at 31.12.2012 (in thousands of Czech crowns) current prior
Penézni toky z finanéni ¢innosti » Cash flows from financing activities

C.1. Zména stavu dlouhodobych zavazki a dlouhodobych, pfip. kratkodobych, tvéri « Change in long-term liabilities 0 0
and long-term, resp. short-tem, loans

C.2.1. Dopady zmén zakladniho kapitélu na penéZni prostredky ¢ Effect of changes in basic capital on cash (0] 0

C.2.2. Vyplacené dividendy nebo podily na zisku ¢ Dividends or profit sharing paid -28 400 0

C.2.3. Dopad ostatnich zmén vlastniho kapitalu na penézni prostredky * Effect of other changes in basic capital on -3 473 -3 255
cash

Cc+  Cisty penézni tok vztahuijici se k finanéni Ginnosti « Net cash provided by (used in) financing activities -31 873 -3 265

F. Cisté zvyseni, resp. snizeni penéznich prostiedk » Net increase (decrease) in cash 675584 56 806

P. Stav penéznich prostfedkl a penéznich ekvivalent na zacatku ucetniho obdobi * Cash and cash 1938 494 1881688

equivalents at beginning of year

R. Stav penéznich prostfedk( a penéznich ekvivalent na konci ucetniho obdobi » Cash and cash 2614 078 1938 494
equivalents at end of year

20.PREHLED O ZMENACH VLASTNIHO KAPITALU 20.STATEMENT OF CHANGES IN EQUITY

(VIZ ODSTAVEC 9) (SEE NOTE 9)
Sestaveno dne: 8. 3. 2013 Prepared on: 8 March 2013
Podpis statutarniho organu ucetni jednotky: Signature of entity’s statutory body:
Ing. Jifi Stastny Ing. Jifi Stastny
Predseda predstavenstva Chair of the Board of Directors
\& ‘&
S A
"\ \
Ing. Michal Ivanek Ing. Michal lvanek
Mistopredseda predstavenstva Vice-Chair of the Board of Directors
Osoba odpovédna za Gcetni zavérku: Person responsible for financial statements:
X X
N~ S~
\ \
Ing. Michal Ivanek Ing. Michal lvanek

Mistopredseda predstavenstva Vice-Chair of the Board of Directors
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Organizacni struktura
Organization Structure

Organizacni struktura

Organization Structure
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Electricity Energy Markets Subsidized Finance Facility
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Balance Energy Sources and Services
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IT Management Allowances

and Certificates
Administration
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Zprava o vztazich mezi propojenymi osobami
podle ustanoveni § 66a obchodniho zakoniku

Report on Related Parties pursuant to Section
66a of the Commercial Code

Spoleénost OTE, a.s., (dale OTE) byla zaloZena statem Ceska
republika a podil statu na vlastnickych pravech ¢ini 100 %. Stat
je osobou ovladajici a spolec¢nost OTE je osobou ovladanou.
Vykonem akcionarskych prav je povéreno Ministerstvo primyslu
a obchodu Ceské republiky.

V8echny spole¢nosti, ve kterych ma stat rozhoduijici nebo
podstatny vliv, jsou propojenymi osobami s OTE. Jedna se
o spoleénosti, kde ma stat prostrednictvim ministerstev stanovena
hlasovaci prava.

Z této skutecnosti vyplyva v souladu s ustanovenim § 66a
obchodniho zékoniku povinnost zpracovat a uverejnit v ramci
vyro¢ni zpravy také zpravu o vztazich mezi ovladajici a ovladanou
osobou a o vztazich mezi ovlddanou osobou a ostatnimi
osobami ovladanymi stejnou ovladajici osobou, tj. o vztazich mezi
propojenymi osobami.

Se spolecnostmi uvedenymi nize v seznamu je OTE v béZném
obchodnim styku a méa s témito spole€nostmi uzavieny obchodni
smlouvy, které vyplyvaji ze:
B zdkona 6. 458/2000 Sb., (energeticky zakon) v platném znéni
a z prislusnych vyhlaSek,
B zakona ¢. 383/2012 Sb., o podminkéach obchodovani
s povolenkami na emise sklenikovych plynt v platném znéni.

OTE, a.s., (hereinafter “OTE") was founded by the government

of the Czech Republic, which holds 100% of ownership rights.

The state is the controlling party and OTE is the controlled party.

The Ministry of Industry and Trade of the Czech Republic is authorized
to exercise shareholders’ rights.

All companies, in which the state has a controlling or material
influence, are OTE's related parties. The state holds voting rights in
these companies exercised through respective government ministries.

Pursuant to Section 66a of the Commercial Code, the foregoing
constitutes an obligation to prepare and publish a Report on relations
between the controlling and controlled parties, and on relations
between the controlled party and other parties controlled by the same
controlling party, i.e. Report on Related Parties, as an integral part
of the Annual Report.

OTE executes transactions on an arm’s-length basis with companies

listed below. Business contracts entered into with these companies

are governed by the following acts:

B Act No. 458/2000 Coll. (Energy Act), as amended, and related
decrees;

B Act No. 383/2012 Coll., on the Terms of Greenhouse Gas
Emission Allowance Trading, as amended.
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V oblasti elektroenergetiky se jedna o nasledujici typy smluv:
o zUc¢tovani odchylek,

o pfistupu na kratkodoby trh s elektfinou,

o predavani udajt,

o zUctovani regulaéni energie,

o predavani udaji o regulacni energii,

o pfistupu na vyrovnavaci trh,

o provozovani vyrovnavaciho trhu,

o pristupu do CS OTE,

o vyrovnani plateb za Ghradu podpory vyroby elektfiny

z obnovitelnych zdroju energie ve formé vykupnich cen

V oblasti plynarenstvi se jedna o nésledujici typy smluv:
B o zUdtovani odchylek,

B o predavani udajd,

B o pfistupu do CS OTE.

Jako spravce rejstiiku obchodovani s povolenkami na emise
sklenikovych plynti uzavira OTE s obchodnimi partnery smlouvu:
B o zfizeni a vedeni GUGtu v rejstiiku pro obchodovani
s jednotkami pfidéleného mnoZstvi (povolenkami) emisi
sklenikovych plyn( a tpravé souvisejicich vztaht (déle jen

1Zfizeni a vedeni Gctu v rejstiku povolenek”).

Uvedené smlouvy neposkytuji OTE Zadné zvlastni vyhody ani
Ujmy, které by vyplyvaly z propojeni. Ceny tctované obchodnim
partnertim v oblasti elektroenergetiky a plynarenstvi jsou ceny
regulované Energetickym regulaénim uradem v souladu s jeho
platnymi cenovymi rozhodnutimi.

Ceny Ucétované v oblasti rejstiiku obchodovani s povolenkami
jsou schvaleny vyborem rejstiiku sloZzenym z pracovnikd
Ministerstva Zivotniho prostredi a pracovnikii OTE a jsou zvefejnény
na internetovych strankach OTE v ceniku, ktery je pfilohou smlouvy
o zfizeni a vedeni UGtu v rejstiiku povolenek.

Smlouvy odpovidaji béZnému obchodnimu styku a nebyly
uzavieny za jinych nez obvyklych podminek, Zadna z propojenych
o0sob nema zadné zvlastni vyhody, které by vyplyvaly z tohoto
spojeni. Jiné pravni tkony nebo jina opatreni v zajmu propojenych
osob nebyla u¢inéna, ani na jejich popud pfijata nebo uskuteénéna
ze strany OTE. Propojené osoby neudinily Zadné pravni tkony Gi
opatreni, které by privodily spolecnosti OTE majetkovou tjmu Gi
vyhodu.

Report on Related Parties pursuant to Section 66a of the Commercial Code

The following agreements were entered into related to the power sector:
on settlement of imbalances;

on access to the short-term electricity market;

on submission of data;

on settlement of regulating energy;

on submission of data on regulating energy;

on access to the balancing market;

on operation of the balancing market;

on access to CS OTE.

on settlement of payments related to support for generation

of electricity from renewable energy sources in the form
of purchase prices.

The following agreements were entered into related to the gas sector:
B on settlement of imbalances;

B on submission of data;

B onaccess to CS OTE.

In its capacity as administrator of the Registry for greenhouse gas
emission allowance trading, OTE enters with business partners into
the following agreement:

B on creation and maintenance of an account in the Registry for
trading units of allocated volumes (allowances) of greenhouse
gas emissions and on corresponding legal relations (hereinafter
“Creation and maintenance of a Registry account”).

No benefit or detriment arises for OTE from the foregoing agreements
with related parties. Electricity and gas prices charged by OTE to
business partners are prices regulated by the Energy Regulatory Office
in accordance with its applicable price decisions.

Rates charged in connection with the Registry for emission
allowance trading are approved by the Registry Committee comprising
employees of the Ministry of the Environment and OTE employees,
and are posted on OTE’s website as a pricelist that is an annex to the
Agreement on creation and maintenance an account in the Registry.

The agreements have been signed on an arm’s-length basis and
under standard business terms, whereby no special benefits arise
from them for any of the related parties. OTE did not execute any
other legal actions or adopted any measures for the benefit or at the
request of the related parties. The related parties did not execute any
legal actions or adopted any measures that would result in detriment
or benefit for OTE.
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Vyse uvedené smluvni vztahy platné pro uéetni obdobi roku 2012

jsou uzavreny s nasledujicimi spole€¢nostmi:

CEPS, a.s.:

o zUctovani odchylek,

o predavani udajl,

o zUctovani regulaéni energie,

o predavani udajl o regulacni energii,

o provozovani vyrovnavaciho trhu,

o vzajemné spolupraci pfi organizovani preshrani¢niho denniho
trhu s elektfinou formou implicitnich aukci.

Ceské drahy, a.s.:

o pristupu do CS OTE.

CEZ, a. s.:

o zUctovani odchylek,

o pfistupu na kratkodoby trh s elektfinou,

o zUctovani regulaéni energie,

o pfistupu na vyrovnavaci trh,

o zfizeni a vedeni UGtu v rejstfiku povolenek,
o0 zG&tovani odchylek (v plynérenstvi).

CEZ Distribuce, a. s.:

o predavani udajh.

CEZ Energetické sluzby, s.r.o.:

o pfedavani adaji (v plynarenstvi),
o zfizeni a vedeni UGtu v rejstfiku povolenek.

CEZ Prodej, s.r.o.:

o zUctovani odchylek,

o pfistupu na kratkodoby trh s elektfinou,

o pfistupu na vyrovnavaci trh,

o vyrovnani plateb za Ghradu podpory vyroby elektfiny
z obnovitelnych zdroju energie ve formé vykupnich cen,
o0 zG&tovani odchylek (v plynérenstvi).

DIAMO, statni podnik:

o predavani udajd,
o zfizeni a vedeni UGtu v rejstfiku povolenek.

Energetické centrum s.r.o.:

o predavani udajd,
o zfizeni a vedeni UGtu v rejstfiku povolenek.

The foregoing agreements were in effect in 2012 with the following

companies:

PS, ass.:
on settlement of imbalances;

on settlement of regulating energy;
on submission of data on regulating energy;

CE

[ ]

B on submission of data;
[ ]

[ ]

B on operation of the balancing market;
[ ]

on mutual cooperation in organizing the cross-border day-ahead

electricity market through implicit auctions.

Ceské drahy, a.s.:
B on access to CS OTE.

EZ, a. s.:
on settlement of imbalances;
on access to the short-term electricity market;
on settlement of regulating energy;
on access to the balancing market;

on creation and maintenance of a Registry account.

H B B B BB (O

on settlement of imbalances (in the gas sector).

CEZ Distribuce, a. s.:
B on submission of data

CEZ Energetické sluzby, s.r.o.:
B on submission of data (in the gas sector);
B on creation and maintenance of a Registry account.

Z Prodej, s.r.o.:

CE

B on settlement of imbalances;

B on access to the short-term electricity market;

B on access to the balancing market;

B on settlement of payments related to support for generation
of electricity from renewable energy sources in the form
of purchase prices;

B on settlement of imbalances (in the gas sector).

DIAMO, stétni podnik:
B on submission of data;
B on creation and maintenance of a Registry account.

Energetické centrum s.r.o.:
B on submission of data;
B on creation and maintenance of a Registry account.
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Energotrans, a.s.:
B o zUdtovani odchylek,

B o pfistupu na kratkodoby trh s elektfinou,

B o zUdtovani reguladni energie,

B o pfistupu na vyrovnavaci trh,

B o zfizeni a vedeni Utu v rejstfiku povolenek.
eYello CZ, a.s.:

B o pfistupu do CS OTE,
B o piistupu do CS OTE (v plynarenstvi).

Letis§té Ostrava, a.s.:
B o predavani udajd,
B o pfedavani adaji (v plynarenstvi).

Letisté Praha, a.s.:
B o predavani udajd,
B o zfizeni a vedeni Utu v rejstiiku povolenek.

Palivovy kombinat Usti, statni podnik:
B o predavani udaju.

Pragoplyn, a.s.:
B o pfistupu do CS OTE,
B o zGGtovani odchylek (v plynérenstvi).

Prazska energetika, a.s.:
B o zUdtovani odchylek,
B o pfistupu na kratkodoby trh s elektfinou,

B o predavani udajd,

B o pfistupu na vyrovnavaci trh,

B o vyrovnani plateb za Uhradu podpory vyroby elektfiny
z obnovitelnych zdroju energie ve formé vykupnich cen,

o0 zG&tovani odchylek (v plynérenstvi).

Prazska plynérenska, a.s.:
B o pfistupu do CS OTE,
B o zGGtovani odchylek (v plynérenstvi).

Prazska plynarenskéa Distribuce, a.s.:
B o pfedavani adaji (v plynarenstvi).

PREDistribuce, a. s.:
B o predavani udaju.

Zpréva o vztazich mezi propojenymi osobami podle ustanoveni § 66a obchodniho zakoniku

Report on Related Parties pursuant to Section 66a of the Commercial Code

Energotrans, a.s.:
B on settlement of imbalances;

B on access to the short-term electricity market;

B on settlement of regulating energy;

B on access to the balancing market;

B on creation and maintenance of a Registry account.
eYello CZ, a.s.:

B on access to CS OTE,
B on access to CS OTE (in the gas sector).

Letisté Ostrava, a.s.:
B on submission of data;
B on submission of data (in the gas sector).

Letisté Praha, a.s.:
B on submission of data;
B on creation and maintenance of a Registry account.

Palivovy kombinat Usti, statni podnik:
B on submission of data.

Pragoplyn, a.s.:
B on access to CS OTE,
B on settlement of imbalances (in the gas sector).

Prazska energetika, a.s.:

B on settlement of imbalances;

on access to the short-term electricity market;
on submission of data;

on access to the balancing market;

on settlement of payments related to support for generation
of electricity from renewable energy sources in the form

of purchase prices;

B on settlement of imbalances (in the gas sector).

Prazska plyndrenska, a.s.:
B on access to CS OTE;
B on settlement of imbalances (in the gas sector).

Prazska plynérenskéa Distribuce, a.s.:
B on submission of data (in the gas sector).

PREDistribuce, a. s.:
B on submission of data.
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Zpréva o vztazich mezi propojenymi osobami podle ustanoveni § 66a obchodniho zakoniku
Report on Related Parties pursuant to Section 66a of the Commercial Code

Plzeriska teplarenska, a.s.:

B o zUdtovani reguladni energie,

B o pfistupu na vyrovnavaci trh,

B 0o zfizeni a vedeni Utu v rejstiiku povolenek.

Pribramska teplarenskd a.s.:

B o zudtovani odchylek,

B o pfistupu na kratkodoby trh s elektfinou,

B 0 zfizeni a vedeni Utu v rejstiiku povolenek.

SeveroCeské doly a.s.:
B o zUdtovani reguladni energie,
B o predavani udaju.

Sprava Zelezniéni dopravni cesty, statni organizace:
B o predavani udaju.

Teplarny Brno, a.s.:

B o zUdtovani odchylek,
B o pfistupu na kratkodoby trh s elektfinou,

B o zUdtovani reguladni energie,

B o pfistupu na vyrovnavaci trh,

B o zfizeni a vedeni Utu v rejstfiku povolenek.

Thomayerova nemochnice:
B o predavani udaju.

UJV Rez, a. s.:
B o predavani udaju.

Vysoka Skola banska — Technicka univerzita Ostrava:
B o predavani udaju.

S nésledujicimi spolec¢nostmi ma OTE uzavienu smlouvu
o zfizeni a vedeni Uctu v rejstiiku povolenek:
Armadni Servisni, pfispévkova organizace
Ceské aerolinie a.s.

CEZ Teplarenska, a.s.

Elektrarna Chvaletice a.s.

Elektrarna Pocerady, a.s.

Fakultni nemocnice Brno

Fakultni nemocnice v Motole

Thomayerova nemocnice

HOLIDAYS Czech Airlines, a.s.
KLATOVSKA TEPLARNA a.s.

Kongresové centrum Praha, a.s.
Kroméfizska nemocnice a.s.

Ostrovska teplarenska, a.s.

TERM O Frydlant n. O. s.r.o.

Plzeriska teplarenska, a.s.:

B on settlement of regulating energy;

B on access to the balancing market;

B on creation and maintenance of a Registry account.

Pribramska teplarenska a.s.:

B on settlement of imbalances;

B on access to the short-term electricity market;

B on creation and maintenance of a Registry account.

SeveroCeské doly a.s.:
B on settlement of regulating energy;
B on submission of data.

Sprava Zelezni¢ni dopravni cesty, statni organizace:
B on submission of data.

Teplérny Brno, a.s.:

B on settlement of imbalances;

on access to the short-term electricity market;
on settlement of regulating energy;

on access to the balancing market;

on creation and maintenance of a Registry account.

Thomayerova nemocnice:
B on submission of data.

UJV Re?, a. s.:
B on submission of data.

Vysoka Skola barska — Technicka univerzita Ostrava:
B on submission of data.

OTE has entered into an Agreement on creation and maintenance

of a Registry account with the following companies:
Armadni Servisni, pfispévkova organizace
Ceské aerolinie a.s.

CEZ Teplarenska, a.s.

Elektrarna Chvaletice a.s.

Elektrarna Pocerady, a.s.

Fakultni nemocnice Brno

Fakultni nemocnice v Motole
Thomayerova nemocnice

HOLIDAYS Czech Airlines, a.s.
KLATOVSKA TEPLARNA a.s.
Kongresové centrum Praha, a.s.
Kroméfizska nemocnice a.s.

Ostrovska teplarenska, a.s.

TERM O Frydlant n. O. s.r.o.
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Technické sluzby Vlasim s.r.o.

Tepelné hospodarstvi Prachatice s.r.o.

Tepelné hospodarstvi Rychnov nad Knéznou, s. r. o.
Teplarna Ceské Budgjovice, a.s.

Teplarna Pisek, a.s.

Teplarna Strakonice, a.s.

TEPLO BRUNTAL as.

Teplospol a.s.

TEREA Cheb s.r.o.

Transteplo Kdyné, spol. s r.o.

Zprava o vztazich mezi propojenymi osobami byla vypracovéna

v souladu s ustanovenim § 66a odst. (9) zédkona &. 513/1991 Sb.,
obchodniho zékoniku, v platném znéni, za posledni G&etni obdobi,
tj. od 1. ledna do 31. prosince 2012. Tato zprava bude predloZzena
k pfezkoumani dozor¢i radé spolecnosti a auditorovi, ktery bude
provadét ovéreni Ucetni zavérky a vyro&ni zpravy ve smyslu zakona
¢.563/1991 Sb., o ucetnictvi.

Zpréva je soucasti vyro¢ni zpravy podle zékona ¢. 563/1991 Sb.,
o Ucetnictvi a bude zvefejnéna v zakonné Ihité uloZenim do sbirky
listin vedené obchodnim rejstiikem Méstského soudu v Praze.

V Praze dne 18. 3. 2013

Ing. Jifi Stastny
predseda predstavenstva

Al

!

\

Ing. Michal Ivanek
mistopredseda predstavenstva

Zpréva o vztazich mezi propojenymi osobami podle ustanoveni § 66a obchodniho zakoniku

Report on Related Parties pursuant to Section 66a of the Commercial Code

Technické sluzby Vlasim s.r.o.

Tepelné hospodarstvi Prachatice s.r.o.

Tepelné hospodarstvi Rychnov nad Knéznou, s. r. o.
Teplarna Ceské Budsgjovice, a.s.

Teplérna Pisek, a.s.

Teplérna Strakonice, a.s.

TEPLO BRUNTAL a.s.

Teplospol a.s.

TEREA Cheb s.r.o.

Transteplo Kdyné, spol. s r.o.

The Report on Related Parties was prepared pursuant to Section

66a (9) of Act No. 513/1991 Coll., the Commercial Code, as amended,
for the past year, i.e. from 1 January to 31 December 2012. This Report
will be submitted for review to the Company’s Supervisory Board and
to the auditor who will carry out an audit of the financial statements and
the Annual Report pursuant to Act No. 563/1991 Coll., on Accounting.

Under Act No. 563/1991 Coll., on Accounting, this Report is an
integral part of the Annual Report and it will be published within the
statutory term in the Collection of Documents of the Commercial
Register maintained by the Municipal Court in Prague.

Prague, 18 March 2013

Ing. JiFi Stastny
Chairman of the Board of Directors

Al
— W&

Ing. Michal lvanek
Vice-Chairman of the Board of Directors
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Zprava nezavislého auditora
Independent Auditor's Report

Zprava nezavislého auditora

Independent Auditor's Report

Akcionafi spoleénosti OTE , a.s.: To the Shareholder of OTE, a.s.:

1. Ovéiili jsme GCetni zavérku spoleénosti OTE, a.s. (déle jen I. We have audited financial statements of the Company as at
»spolednost) k 31. prosinci 2012 uvedenou na stranach 39-60, 31 December 2012 presented in the annual report of the Company
ke které jsme 8. bfezna 2013 vydali vyrok uvedeny na stranach on pages 39-60 on which we have issued an auditors’ report dated
37-38. 8 March 2013, presented in the annual report on pages 37-38.

1. Ovéfili jsme téZ soulad vyro¢ni zpravy s vySe uvedenou ucetni Il. We have also audited the consistency of the annual report with the
zavérkou. Za spravnost vyro¢ni zpravy je zodpovédny statutarni financial statements described above. The management of OTE, a.s.
organ. Nasim tkolem je vydat na zakladé provedeného ovéreni is responsible for the accuracy of the annual report. Our responsibility
stanovisko o souladu vyroéni zpravy s ucetni zavérkou. is to express, based on our audit, an opinion on the consistency of the

annual report with the financial statements.
Ovéreni jsme provedli v souladu s Mezinarodnimi auditorskymi

standardy a souvisejicimi aplika¢nimi dolozkami Komory auditort We conducted our audit in accordance with International Standards
Ceské republiky. Tyto standardy vyzaduiji, aby auditor napléanoval on Auditing and the related implementation guidance issued by the

a proved| ovéreni tak, aby ziskal pfimérenou jistotu, Ze informace Chamber of Auditors of the Czech Republic. Those standards require
obsaZené ve vyroéni zpravé, které popisuji skutecnosti, jez that we plan and perform the audit to obtain reasonable assurance
jsou téz predmétem zobrazeni v G¢etni zavérce, jsou ve vSech as to whether the information presented in the annual report that
vyznamnych souvislostech v souladu s pfislu§nou Géetni zavérkou. describes the facts reflected in the financial statements is consistent,
Ugetni informace obsaZené ve vyroéni zpravé na stranach in all material respects, with the financial statements. We have checked
1-36 jsme sesouhlasili s informacemi uvedenymi v G¢etni zavérce that the accounting information presented in the annual report on

k 81. prosinci 2012. Jiné nez ucetni informace ziskané z Ggetni pages 1-36 is consistent with that contained in the audited financial
zavérky a z Ucetnich knih spole&nosti jsme neovérovali. Jsme statements as at 31 December 2012. Our work as auditors was
presvédceni, Ze provedené ovéreni poskytuje priméreny podklad confined to checking the annual report with the aforementioned scope
pro vyjadreni vyroku auditora. and did not include a review of any information other than that drawn

from the audited accounting records of the Company. We believe that
Podle naseho néazoru jsou ucetni informace uvedené ve vyroéni our audit provides a reasonable basis for our opinion.
zpravé ve vSech vyznamnych souvislostech v souladu s vySe
uvedenou Udetni zavérkou. Based on our audit, the accounting information presented in the
annual report is consistent, in all material respects, with the financial
I1l. Provéili jsme déle vécnou spravnost Gdaju uvedenych ve zpravé  statements described above.
o vztazich mezi propojenymi osobami spolec¢nosti OTE, a.s.,

k 31. prosinci 2012 uvedené ve vyro¢ni zpravé na stranach Il. In addition, we have reviewed the accuracy of the information
62-67. Za sestaveni a vécnou spravnost této zpravy o vztazich je contained in the report on related parties of OTE, a.s. for the year
zodpovédny statutarni organ spole¢nosti OTE, a.s. Nasim tkolem ended 31 December 2012 presented in the annual report of

je vydat na zakladé provedené provérky stanovisko k této zpravé the Company on pages 62-67. The management of OTE, a.s. is

o vztazich. responsible for the preparation and accuracy of the report on related

parties. Our responsibility is to issue a report based on our review.
Provérku jsme proved|i v souladu s Mezindrodnim standardem pro

provérky a souvisejicim auditorskym standardem ¢&. 56 Komory We conducted our review in accordance with the applicable
auditorti Ceské republiky. Tyto standardy vyZaduiji, abychom International Standard on Review Engagements and the related
planovali a provedli provérku s cilem ziskat stfedni miru jistoty, Ze Czech standard No. 56 issued by the Chamber of Auditors of the
zprava o vztazich neobsahuje vyznamné nespravnosti. Provérka Czech Republic. Those standards require that we plan and perform
je omezena predevsim na dotazovani pracovnikd spolec¢nosti the review to obtain moderate assurance as to whether the report

a na analytické postupy a vybérovym zplsobem provedené on related parties is free from material misstatement. The review
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provéreni vécné spravnosti Udajl. Proto provérka poskytuje nizsi
stupen jistoty nez audit. Audit zpravy o vztazich jsme neprovadéli,
a proto nevyjadfujeme vyrok auditora.

Na zakladé nasi provérky jsme nezjistili Zddné vyznamné vécné
nespravnosti Udaji uvedenych ve zpravé o vztazich mezi
propojenymi osobami spolecnosti OTE, a.s., k 31. prosinci 2012.

Ernst & Young Audit, s.r.o.

opravnéni ¢. 401
zastoupeny partnerem

Josef Pivorika
auditor, opravnéni ¢. 1963

3. kvétna 2013
Praha, Ceska republika

Zpréva nezavislého auditora
Independent Auditor's Report

is limited primarily to enquiries of company personnel, to analytical
procedures applied to financial data and to examining, on a test basis,
the accuracy of information, and thus provides less assurance than

an audit. We have not performed an audit and, accordingly, we do not
express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the report on related parties of OTE, a.s. for the year
ended 31 December 2012 is materially misstated.

W&fwy

Ernst & Young Audit, s.r.o.
License No. 401
Represented by partner

Josef Pivorika
Auditor, License No. 1963

3 May 2013
Prague, Czech Republic
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Rejstrik pojmi a zkratek
Terms and Acronyms

Rejstrik pojmu a zkratek

Terms and Acronyms

CDS Centrum datovych sluzeb CDS Centre of Data Services
CITL Nezavisla evidence transakci spole¢nosti CITL Community Independent Transaction Log
EIS Ekonomicky informacni systém EIS Economic Information System

Energeticky zakon

Zakon &. 458/2000 Sb., o podminkach podnikani
a o vykonu statni spravy v energetickych odvétvich
a 0 zméné nékterych zakonl

Emission allowance

Value corresponding to the right to emit a carbon
dioxide equivalent

Energy Act Act No. 458/2000 Coll., on Business Conditions
ERU Energeticky regulaéni Grad and Public Administration in the Energy Sectors
. and on amending certain acts, as amended
EU Evropska unie
ERO Energy Regulatory Office
EU ETS EU schéma pro emisni obchodovani (European -
Union Emission Trading Scheme) EU European Union
IS OTE, CS OTE Informaéni systém operatora trhu EUETS European Union Emission Trading Scheme
ISR Informagni systém rejstiiku obchodovani IEC Independent Energy Commission
s povolenkami na emise sklenikovych plynt Imbalance Sum of differences between metered and contracted
ITL Nezavisla evidence transakci obchodovani electricity/gas supply and consumption in a specific
s povolenkami v rdmci Kjétského protokolu time period
MPO Ministerstvo primyslu a obchodu IS OTE, CS OTE Information system of the Market Operator
NAP Nérodni alokaéni plan ISR Information system of the Registry for Greenhouse
NEK Nezévisl4 energetické komise Gas Emission Allowance Trading Scheme (Registry
System)
Odchylka Soucet rozdili skutecnjch a sjednanjch dodavek ITL International Transaction Log (under the Kyoto Protocol)
nebo odbéri elektfiny/plynu v daném ¢asovém
Useku LP Load profile
OPM Odbémé a predaci misto MPO Ministry of Industry and Trade
OTE OTE, as. NAP National Allocation Plan
OZE Obnovitelné zdroje energie OPM Point of delivery/transfer
Povolenky na emise Majetkové hodnota odpovidajici pravu vypustit OTE OTE, as.
do ovzdusi jeden ekvivalent CO,
RES Renewable energy sources
TDD Typovy diagram dodavky
UNFCCC United Nations Framework Convention on Climate
UNFCCC Rémcova timluva OSN o zméné klimatu Change
VT Vnitrodenni a vyrovnavaci trh WT Intra-day and balancing market
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|dentifikaCni a kontaktni udaje

|dentification and Contact Information

Obchodni firma (nazev)

Sidlo spole¢nosti

Telefon
Fax
E-mail
www

Bankovni spojeni
IC
DIC

Registrace
Zakladni kapital

Pravni rad
Pravni predpis

Pravni forma
Datum zalozZeni

Datum vzniku

OTE, a.s.

Sokolovska 192/79

186 00 Praha 8

+420 296 579 160

+420 296 579 180

ote@ote-cr.cz

http://www.ote-cr.cz
https://www.povolenky.cz
195582760247/0100

26463318

CZ26463318

Obchodni rejstik vedeny Méstskym
soudem v Praze, oddil B, vlozka 7260
340 mil. K&

Ceské republiky

Obchodni zékonik ¢. 513/1991 Sb.
a zékon ¢. 219/2000 Sb. o majetku
Ceské republiky a jejim vystupovani
v pravnich vztazich

akciova spoleénost

18. 4. 2001

ZaloZena na dobu neurd&itou
2.7.2001

Company name
Registered office

Telephone
Fax
E-mail

Www

Bank account No.

Business Reg. No.

Tax ID No.
Registered at

Registered capital
Governed by law
Regulations

Legal form
Date of founding

Identifikaéni a kontaktni Gidaje
Identification and Contact Information

OTE, a.s.

Sokolovska 192/79

186 00 Prague 8

+420 296 579 160

+420 296 579 180

ote@ote-cr.cz

http://www.ote-cr.cz
https://www.povolenky.cz
195582760247/0100

26463318

CZ26463318

the Commercial Register maintained by the
Prague Municipal Court, Section B, File 7260
CZK 340 million

of the Czech Republic

Commercial Code No. 513/1991 Coll.,
and Act No. 219/2000 Coll., on the Assets
of the Czech Republic and its Representation
in Legal Relations

joint-stock company

18 April 2001

Founded for an indefinite period

Date of incorporation 2 July 2001
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