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UVODNI SLOVO PREDSEDY PREDSTAVENSTVA
OPENING STATEMENTS OF THE CHAIRMAN
OF THE BOARD OF DIRECTORS

Véazeni obchodni partnefi,

je mi velkou cti, ze Vam poprveé ve své funkci mohu podékovat
za vybarnou spolupréci a soucasné Vas seznamit s vysledky
nasi prace. Stejne jako v uplynulych 14 letech i v roce 2015 se
operétar trhu snazil vsemi svymi aktivitami prispét k rozvaoji
trhii s elektrinou a plynem, k rozsirovani vzajemné komunikace
a spoluprace a obecné k rozvaoji celého energetického

odvetvi. | diky Vam, nasim obchodnim partnerdm, jsme splnili
nase Ukoly a cile. Dosahli jsme zvyseného zajmu zékaznikl

0 nami arganizavaneé trhy, coz se projevilo naréstem poctu
registrovanych Ucastnikd, a predevsim vyznamnym navysenim
obchodovaného mnozstvi nasich komodit. Zintenzivnil se
rovnéz pocet transakci se zarukami plvodu zelené elektriny.
To vSe a mnoho dalsiho prispélo k financnimu zdravi nasi
spolecnosti, které dokladame predevsim velmi dobrym
hospodarskym vysledkem.

Asi nemusim zdlraznovat, ze poslanim a hlavnim predmétem
regulovanych ¢innosti operatora trhu je kontinualni

zajisténi povinnosti, které jsou ukotveny v § 20a, zadkona

¢. 458/2000 Sb., o podminkéch podnikani a o vykonu statni
spravy v energetickych odvétvich a o zméné nékterych zakond
(energeticky zakon), ve znéni pozdgjsich predpisd, tj. zejména
organizovani kratkodobého trhu s elektrinou a plynem,

a nasledné vyhodnoceni a zU¢tavani adchylek mezi sjednanymi
a skutecnymi dodavkami a odbéry elektfiny nebo plynu.

0d 1. 1. 2013 patri mezi tyto ¢innosti také administrace vyplaty
podpory obnovitelnym zdrojam, podle zékona ¢. 165/2012 Sb.,

o podparovanych zdrojich energie a o0 zméné néekterych zakond
ve zneni pozdéjsich predpist. Operator trhu také, v souladu

se zékonem ¢. 383/2012 Sb., o podminkach obchodovani

s povolenkami na emise sklenikovych plynd, realizuje spravu
verejné pristupného rejstiiku obchodovéni s povolenkami, coz
je nase jedina neregulovana c¢innost.

Operator trhu svoji Uc¢innou strategii, ale i kazdodennimi
cilevédomymi aktivitami naplfiuje ustanoveni evropské
legislativy a reflektuje prani a pozadavky Ucastnikd trha,
konec¢nych zékaznikd a obchodnich partnert, ktefi psobi
v prostredi ¢eského i mezinarodniho obchaodu s elektrinou
a plynem.
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Dear Business Partners,

It is a great honour that for the first time in my position | can
thank you for the excellent cooperation and also present to you
the results of our work. Similarly to the past 14 years, in 2015

the Market Operator made every effort to contribute through its
activities to the development of the electricity and gas markets,
expansion of mutual communication and collaboration and, in
general, to the development of the entire energy sector. We met
our goals and targets also thanks to you, our business partners.
Growing customer demand for our organized markets resulted in an
increase in the number of registered participants and, in particular,
a significant increase in traded volumes of our commodities.

The number of transactions with guarantees of origin of green
electricity also grew. This and much more boosted the financial
health of our company, which is evidenced primarily by our very
good financial results.

Needless to emphasize that the mission and core of the Market
Operator's regulated activities is to continuously fulfil the
obligations set out in Section 20a of Act No. 458/2000 Coll,,

on Business Conditions and Public Administration in the Energy
Sectors and on Amendments to Certain Acts (the Energy Act), as
amended, i.e. primarily the organization of short-term electricity
and gas markets and subsequent evaluation and financial
settlement of imbalances between contracted and metered supply
and consumption of electricity or gas. Since 1 January 2013,
these activities have also comprised the administration of
support payments for renewable energy sources pursuant to
Act No. 165/2012 Coll,, on Supported Energy Sources and on
Amendments to Certain Acts, as amended. In addition, the Market
Operator administers the public Emission Allowances Trading
Registry pursuant to Act No. 383/2012 Coll., on the Terms of
Greenhouse Gas Emission Allowance Trading, which is our only
unregulated activity.

Through its effective strategy, as well as everyday goal-oriented
activities, the Market Operator complies with the provisions of
European legislation and reflects the wishes and requirements
of market participants, final customers and business partners
who operate in the environment of the Czech and international
electricity and gas trade.



Cely rok 2015 jsme se snazili nase sluzby rozvijet, zdokonalovat
a zvysovat jgjich kvalitu. Informace o tom, jak se nam to darilo,
naleznete v této vyrocni zprave.

V minulém roce doslo, v souladu s Energetickym zakonem,

k vyznamnému rozvoji nami organizovaného spotového trhu

s plynem s mistem dodavky v ¢eském virtualnim prodejnim
bodé, ktery se tak stal vyznamnym a etablovanym trznim
mistem. Toto prostredi, spolu s nardstajici likviditou pro
Ucastniky trhu, predstavuje zajimavou prilezitost k tomu, aby
zde mohli realizovat své obchodni zameéry. Tato trzni platforma
si upevnuje své stabilni postaveni na ceském trhu s plynem.
Prostrednictvim operatora trhu bylo zobchodovano rekordnich
2 228 GWh plynu, cozZ je neuveritelny mezirocni narlist o 236 %!

I na dennim trhu s elektfinou jsme v minulém roce dosahli
vyborného vysledku, rekordni hodnoty 19,97 TWh (v&etné
preshrani¢nich tok() zobchodované elektfiny, coz je piiblizné
jedna tretina tuzemskeé spotreby a oproti roku 2014 nartst

0 32 %. Tohoto vyjimec¢ného vysledku bylo dosazeno diky
zvysené aktivité Ucastnikd trhu, ale také vlivem propojeni trha
Ceské republiky, Madarska, Rumunska a Slovenska v ramci

4M Market Coupling (4M MC), ke kterému doglo na konci roku
2014. Dosazené vysledky dokazuji nejen vyznam propojent
trhi, ale predevsim vyzyvaji nasi spolecnost k Uc¢asti v dalsich
integracnich projektech, které budou smérovat k pripojeni trhd
4M MC k jiz propojenému trhu severni a zéapadni Evropy v rémci
iniciativy Multi Regional Coupling (MRC).

V souvislosti s uvazavanym vznikem noveého propojengho
vnitradenniho trhu bylo podepsano Memorandum o porozumeén
mezi ¢eskou stranou, reprezentovanou nasi spolecnosti

a spolec¢nosti CEPS, a slovenskou stranaou, reprezentovanou
spolecnostmi OKTE a SEPS. Byla prijata opatreni, kterd umozni
prijmout navrh evrapského feseni pro propojeni vnitrodennich
trhl (tzv. XBID projekt — Cross Border Intraday Market Project),
ale soucasneé hledame reseni pro urychleni realizace tohoto
projektu. Velkou vyzvou je pro nas projevené prani nasich
partnert z Madarska a Rumunska ohledné jejich pfipojent

k tomuto nove se rodicimu propojenému trhu.

Operator trhu ke konci roku Uspésne zrealizoval vsechny
potrebné zmény v centralnim informacnim systéemu
spolecnosti, které byly vyvolany novelou energetického
zékona a zéakona o podporovanych zdrojich energie a vsemi
dalsimi podzakonnymi normami. Byla prijata nova pravidla
trhu s elektrinou a plynem, na kterych se nasi odbornici
aktivné podileli. Tato pravidla byla v minulém roce radné
implementovéana a vsichni zakaznici a uzivatelé s nimi byli
seznameni. Z hlediska mnozstvi a rozsahu implementovanych
zmeén se jednalo po delsim obdobi opét o jeden z nejvétsich
zésaht do IT struktury nasi spolec¢nosti. Vyznamnym

Throughout 2015 we endeavoured to develop and improve our
services and enhance their quality. This Annual Report provides
information about how we succeeded in our efforts.

In compliance with the Energy Act, the past year saw a substantial
development of the gas spot market organized by our company
with the point of delivery at the Czech virtual trading point, which
has grown into an important and well-established market place. This
environment, coupled with growing liquidity for market participants,
offers them an interesting opportunity to pursue their business
goals. This market platform has fostered its stable position on

the Czech gas market. The Market Operator facilitated trading

of a record 2,228 GWh of gas, which represents an incredible
year-on-year increase of 236%!

Last year we achieved excellent results on the day-ahead
electricity market as well, totalling a record 19.97 TWh

(incl. cross-border flows) of traded electricity, which accounts for
approximately one-third of domestic consumption and represents an
increase of 32% compared to 2014. This exceptional result was due
to increased activity of market participants, but also stemmed from
the integration of markets of the Czech Republic, Hungary, Romania
and Slovakia within the framework of 4M Market Coupling (4M MC),
implemented at the end of 2014. These results demonstrate the
importance of market coupling and also encourage our company

to participate in other integration projects aimed at connecting

the 4M MC market to the already integrated northern and western
European markets within the scope of the Multi Regional Coupling
(MRQ) initiative.

In connection with the planned launch of a new coupled intra-day
market, a Memorandum of Understanding was signed between the
Czech party represented by OTE and CEPS, and the Slovak party
represented by OKTE and SEPS. Measures have been implemented
allowing to adopt a proposal for a European solution to integrate
the intra-day markets (XBID Project — Cross Border Intraday Market
Project), but at the same time we seek solutions to accelerate

the project implementation. A great challenge for us is to fulfil

the desire of our partners from Hungary and Romania to join this
nascent integrated market.

At the end of 2015 the Market Operator successfully implemented
all requisite changes in the company's central information system
required by an amendment to the Energy Act and the Act on
Supported Energy Sources and all other secondary legislation.
Our experts actively participated in the drafting of new Electricity
Market Rules and Gas Market Rules which were subsequently
endorsed. These rules were fully implemented last year and all
customers and users were notified about them. In terms of the
number and extent of implemented changes, they ranked amaong
the most extensive modifications of the corporate IT structure
after a prolonged period. That users — market participants either

Uvodni slovo predsedy predstavenstva
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Uspéchem je fakt, Ze uzivatelé-Gcastnici trhu tyto zmény bud
ani nezaregistrovali, nebo je prijali pozitivné. Svédéi to o nasi
profesionalité a dobre zvladnuté komunikaci se vsemi partnery.

V fijnu byl operator trhu Energetickym regula¢nim Gradem
ustaven nominovanym organizatorem trhu s elektfinou (NEMO),
coz je skutecnost, kterad na nékalik pristich let dava celému
systému stabilitu a Gcastnikam tolik potrebné jistoty. Operator
trhu, podle ¢lénku 6 nafizeni komise 2015/1222, i timto prokéazal,
ze splnil potrebna kritéria, ktera umoznuji organizovat denni

a vnitrodenni trh s elektrinou.

V srpnu byl operator trhu u Agentury pro spolupraci
energetickych Uradd (ACER) Uspé$né registrovan jako
Registered Reporting Mechanism (RRM) a od fijna je oprévnén
za Ucastniky trhu provadeét reporting obchodnich dat

7 kratkodobych trhi v systému REMIT.

V roce 2015 se nam také podarilo zrealizovat vyznamny
projekt zvysuijici spalehlivost nasich IT systému, a to vytvoreni
naéhradniho zalozniho pracoviste v nové lokalite, vybaveného
samostatnym oddélenim HW a SW, které zaroven umoznujf
nezavislé testovani a rozvoj systému.

Jsem rad, Zze koncem roku bylo Energetickym regulacnim
Urfadem vydano cenové rozhodnuti ¢. 5/2015 (vydano

19. 1. 2015, podpora pro POZE pro vyrobny elektriny a tepla

z obnovitelnych a druhotnych zdrojd energie uvedenych

do provozu od 1. 1. 2013 do 31.12. 2015) a ¢. 9/2015 (vydano
29.12. 2015, podpora pro POZE, které byly uvedeny do provozu
pred rokem 2013 a doposud podporu pabiraly), a tim je nasf
spolec¢nosti umoznéna vyplata provozni podpory véem
vyrobclm energie ze zdrojl specifikovanych v téchto cenovych
rozhodnutich.

Nezaznamenali jsme vsak bohuzel jen sama pozitiva, ale
podnikani a zivot prinasi i nedspéchy. V minulém roce

valna hromada mezinédrodni asociace vydavatelskych
subjektl ,Association of Issuing Bodies" (AIB) rozhodla

0 odpojeni operatora trhu od portélu AIB HUB, ktery zajistuje
harmonizované postupy a pravidla pro transparentni vydavani
energetickych certifikatd, jako jsou zaruky pavodu elektriny,

a jejich tuzemskych a mezinarodnich vymeén a transaket.

K tomuto odpojeni doslo na zakladé nedokoncené harmonizace
pfiimplementaci zésad smérnic Evropské komise (EK)

¢. 2009/28/ES (podpora vyuZzivani energie z obnovitelnych
zdroj) a ¢. 2003/54/ES (spole¢na pravidla pro vnitini trh

s elektfinou) v Ceské legislativé, zvlasté pfi pInéni povinnosti
zverejnovat pouzity energeticky mix dodavatelem elektriny
jeho koncovym spotrebitelim. Nasi zastupci budou pokracovat
v intenzivnich jednanich s predkladateli zdkonnych norem

a provadeécich predpist. Podnikneme vsechny dostupné
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did not register these changes or received them paositively is
a significant achievement and evidence of our professionalism and
well-managed communication with all partners.

In October the Energy Regulatory Office appointed the Market
Operator a nominated electricity market operator (NEMO). This will
ensure the system stability and market participants' much-needed
security for the next few years. Under Article 6 of Commission
Regulation (EU) No. 2015/1222 the Market Operator proved that it
met the required criteria for arganizing the day-ahead and intraday
electricity markets.

In August the Market Operator was successfully registered as

a Registered Reporting Mechanism (RRM) with the Agency for the
Cooperation of Energy Regulators (ACER), which as of October
qualifies the Market Operator to perform reporting of trade data
from short-term markets on behalf of market participants within the
REMIT system.

In 2015 we also succeeded in the implementation of a major project
boosting the reliability of our IT systems by establishing a back-

up site in a new location, equipped with separate hardware and
software that also allow for independent testing and system
development.

| am pleased that in late 2015 the Energy Regulatory Office

issued Price Decision No. 5/2015 (of 19 November 2015,

RES support for installations producing power and heat from
renewable and secondary energy sources commissioned from
1January 2013 to 31 December 2015), and Price Decision No. 9/2015
(of 29 December 2015, RES support for installations commissioned
before 2013 which were previously subsidized). These regulations
enable our company to disburse operating aid to all producers of
energy from sources specified in the foregoing price decisions.

Not all was positive, however, as business and life also bring some
setbacks. Last year, the General Meeting of the Assaociation of
Issuing Bodies (AIB) decided to disconnect the Market Operator
from its AIB HUB website that ensures harmonized procedures
and rules for transparent issuing of energy certificates, such as
guarantees of origin of electricity and their local and international
exchanges and transactions. The disconnection was effected

on account of incomplete harmanization in the implementation

of the principles of Directives of the European Commission (EC)
No. 2009/28/EC (promotion of the use of energy from renewable
sources) and No. 2003/54/EC (common rules for the internal
market in electricity) in Czech legislation, notably in meeting the
obligation for electricity suppliers to disclose the used energy
mix to their final consumers. Our representatives will continue
intensive negotiations with lawmakers submitting legislative
proposals and implementing regulations. We will take all available
steps and will step up negotiations with Czech legislators leading



kroky a zintenzivnime jednani s tvlrci ceskeé legislativy,

které povedou ke sjednaceni ¢eskych zakont a vyhlasek

s prislusnymi evropskymi smérnicemi a k implementaci postupt
.best-practice" okolnich statt EU. Vérim, ze v prabéhu roku
2016 dojde k opétovnému pripojeni operatora trhu do tohoto
systému.

V. minulém roce skoncilo funkeni obdobi byvalému predsedovi
predstavenstva, panu Ing. Jitimu Stastnému, kterému

bych velice réd podékoval za obravsky kus prace, ktery

v aperatorovi trhu a pro operatora trhu udélal. | diky jemu

a kazdému, kdo u nas pracoval a pracuje, je operator trhu
respektovanou spolecnosti na energetickém trhu a v celém
energetickém svéte. Zaroven bych velmi rad podekoval vsem
svym kalegynim a kolegtim, nasim zaméstnanctim, kteri

svou vysaokou odbornosti, nezmeérnou aktivitou a pracovnim
nasazenim prispivaji k rozvoji spolec¢nosti, splnéni strategickych
cill i osobnich Ukolt a ke spokojenosti obchodnich partnert

a zakaznikd. Diky nim je ve firmé skveéla atmosféra, ktera
inspiruje a napomaha zvladnout nelehké Ukoly, které jsou pred
nami.

Véazeni obchodni partneri, vazeni pratelg, rok 2016 nam prinasi
noveé vyzvy a prilezitosti k rozvoji nasi spole¢naosti. Ja vérim, ze
v roce 2016 se operatorovi trhu bude i nadéle dafit a ze pro Véas
zUstane vyhledavanym a respektovanym partnerem, ktery Vam
svymi aktivitami pomutze v rozvoji Vaseho podnikant.

e

Ing. Ales Tomec
predseda predstavenstva
Chairman of the Board of Directors

to the harmonization of Czech laws and regulations with the
relevant European directives and the implementation of best
practices adopted by the neighbouring states. | believe that in the
course of 2016 the Market Operator will be reconnected to the
AIB system.

Last year the term of the former Chairman of the Board of
Directors, Ing. Jiff Stastny, came to an end. | would very much like
to thank him for the tremendous amount of work he has done in
the Market Operator and for the Market Operator. It is also thanks
to him and to everyone who has worked with us that the Market
Operator has become a well-regarded company in the energy
market and the whole energy world. I would also like to thank all my
colleagues, our employees, whose expertise, tireless activity and
work commitment contribute to the company's development, to
meeting strategic targets and personal goals and to satisfaction of
business partners and customers. They create a great corporate
atmosphere that inspires and helps manage the difficult tasks that
lie ahead.

Dear business partners, dear friends, 2016 brings new challenges
and opportunities for the development of our company. | believe
that in 2016 the Market Operator will continue to flourish and that
it will remain for you a sought-after and respected partner whose
activities will help grow your businesses.

Uvodni slovo predsedy predstavenstva
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viv /s

je udrzet rovnovahu ve svém zivote,

uznavat mocné sily kolem nas i v nas.
Euripides




The best and safest thing
is to keep a balance in your life,
acknowledge the great powers

around us and in us.
Euripides



PROFIL SPOLECNOSTI
COMPANY PROFILE

Spolecnost OTE byla zaloZzena dne 18. 4. 2001 jako akciova
spolecnost, jejimz zakladatelem a jedinym akcionarem je stat
Ceské republika. Vykon akcionatskych prév provadi z povéreni
statu Ministerstvo pramyslu a obchodu. Pavodni obchodni
nézev spolecnosti — Operator trhu s elektrinou, a.s. — byl

v roce 2009 zménén na OTE, a.s., a to v souvislosti s novou
Ulohou v oblasti plynarenstvi.

Zakladni kapital spolec¢nosti ¢ini 340 mil. K¢.

0d roku 2002 plIni QTE, a.s. (OTE), nezastupitelnou roli

v rdmci sektoru energetiky Ceské republiky, a to zejména

pri zUctovani a finan¢nim vyporadani odchylek, tj. rozdilt

mezi sjednanym a skutec¢né odebranym nebo vyrobenym
mnozstvim elektriny Uc¢astnikd trhu s elektrinou. Soucasné je
organizatorem kratkodobého trhu s elektfinou a ve spolupraci
s provozovatelem prenosové soustavy také vyrovnavaciho
trhu s regulacni energii. V roce 2010 se OTE stal také
organizatorem kratkodobého trhu s plynem a zUc¢tovava
odchylky v plynarenstvi. Spolecnost dale rozsitila pole své
pUsobnosti o oblast podpory vyroby elektriny z obnovitelnych
zdrojt, druhotnych zdroj, vysokolcinné kombinované vyroby

elektiiny a tepla podle zékona ¢. 165/2012 Sb., o podporovanych

zdrojich energie, a to od 1. 1. 2013.

Hlavnim predmétem cinnosti spolec¢nosti, zakotvenym

v § 20a zékona ¢. 458/2000 Sb. — energeticky zékon ve znéni
pozdéjsich predpisu, je zejména:

- vyhodnocovani, zictovani a vyporadani odchylek mezi
sjednanymi a skute¢nymi dodavkami a odbéry elektfiny nebo
plynu,

organizovani kratkodobého trhu s elektfinou a krétkadobého

trhu s plynem a ve spolupréci s provozovatelem prenosove

soustavy arganizavani vyrovnavaciho trhu s regulacni energif,

zpracovavani meésicni a rocni zpravy o trhu s elektrinou
a mésiéni a roéni zpravy o trhu s plynem v Ceské republice,

zpracovavani zpravy o budouci o¢ekavané spotrebé elektriny
a plynu a o zplsobu zabezpeceni rovnovahy mezi nabidkou
a poptévkou elektfiny a plynu,

zpracovavani podkladl pro navrh Pravidel trhu s elektrinou
a Pravidel trhu s plynem,
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OTE, a.s., was founded on 18 April 2001 as a joint-stock company

by the Czech Republic's government, which is the Company's sole
shareholder. The Ministry of Industry and Trade is autharized by the
government to exercise the shareholders' rights. In connection with
OTE's new role in the gas sector, the Company's original business
name — Operétar trhu s elektfinou, a.s. — was changed to OTE, a.s,,
in 2009.

The Company's registered capital totals CZK 340 million.

Since 2002, OTE has played an irreplaceable role in the Czech
Republic's power sector, namely in the financial settlement of
imbalances, i.e. differences between contracted and consumed

or generated volumes of electricity by the electricity market
participants. In addition, OTE organizes the short-term electricity
market and, in cooperation with the transmission system operator,
the balancing market with regulating energy. In 2010, OTE also
became the short-term gas market organizer that carries out
settlement of imbalances in the gas sector. As of 1 January 2013,
the Company has further expanded its scope of operations to
include support for generation of electricity from renewable energy
sources, secondary sources, combine heat and power pursuant to
Act No. 165/2012 Coll,, on Supported Energy Sources.

The Company's core operations pursuant to Section 20a of

Act No. 458/2000 Coll. — Energy Act, as amended, comprise in

particular:

+ evaluation and financial settlement of imbalances between
contracted and metered supply and consumption of electricity or
gas,

+ organization of the short-term electricity market and the
short-term gas market; organization of the balancing market with
balancing energy in cooperation with the transmission system
operator,

« preparation of monthly and yearly reports on the electricity
market and monthly and yearly reports on the gas market in the
Czech Republic,

+ preparation of reports on projected electricity and gas
consumption and the method of ensuring balanced electricity and
gas supply and demand,

« preparation of documents for draft Electricity Market Rules and
Gas Market Rules,



zajistovani skutecnych hodnot dodévek a odbért elektfiny
nebo plynu pro Ucastniky trhu,

zajistovani zpracovani typovych diagramt dodavek
v soucinnosti s pravozovateli distribu¢nich soustav,

zpracovani obchodnich podminek operatora trhu pro
elektroenergetiku a pro plynarenstvi,

zUctovani a vyporadani regulacni energie nebo vyrovnavaciho
plynu véetne zUctovani pri stavech nouze,

evidence vyroben elektfiny,

Uhrada zeleného bonusu na elektfinu z obnovitelnych zdrojd,
druhotnych zdrojl a vysokoucinné kombinované vyroby
elektriny a tepla, zeleného bonusu na teplo, na biometan,

Uhrada rozdilu mezi vykupni cenou a hodinovou cenou
povinné vykupujicimu a Uhrada ceny za ¢innost povinné
vykupujiciho,

vydavani zaruk plvodu elektriny z obnovitelnych zdrojd.

K zajisténi ¢innosti operatora trhu provozuje spolecnost
informacni systém, jehoz prostrednictvim je realizovan
kratkodoby trh s elektfinou, kratkodoby trh s plynem

a vyhodnoceni a vyporadani odchylek subjektd zGctovant.

V souvislosti s rozvojem trhu s energiemi a nové vznikajicimi
pozadavky na fungovani Centralniho systému operatora trhu
je jeho infrastruktura prabézné aktualizovana a dopliovana
o noveé funkce.

Tyto ¢innosti jsou podle energetického zakona vykonavany jako
¢innosti regulované.

Od roku 2004, kdy se OTE stal dle zékona ¢. 695/2004 Sb.,
spravcem rejstiiku obchodovani s povolenkami na emise
sklenikovych plynt, spolecnost zajistuje evidenci provozovatelt
a jejich zarizeni, kterd maji vliv na emise, tj. zejména pridéluje

a vyrazuje povolenky v souladu s narodnim alokacnim pléanem,
registruje jejich transakce a komunikuje s centralnim rejstrikem
Evropské unie. Od fijna 2008 je rejstiik pripojen do Kjotského
schématu, jehoz Mezindrodni evidenci transakai (ITL) provozuje
sekretariat R@mcové umluvy OSN o zmené klimatu.

Cinnosti vyplyvajici z Ulohy sprévce rejstifku obchodovani
s povolenkami na emise sklenikovych plynd jsou vykonavany
jako ¢innosti neregulované.

« providing real values of electricity or gas supply and consumption
for market participants,

.

ensuring processing of load profiles for supply in collaboration
with distribution system operators,

.

drafting the Market Operator's business terms for the power and
gas sectors,

.

settlement of balancing energy and gas, including settlement
during emergencies,

.

registration of power-generating installations,

.

payment of a green bonus for electricity from renewable energy
sources, secondary sources and combined heat and power,

a green bonus for heat, biomethane and support for decentralized
electricity generation to producers,

.

reimbursement of the difference between the purchase price
(feed-in tariff) and the hourly price to the mandatory purchaser,
and payment of the rate for the mandatory purchaser's activity,
+ issuance of guarantees of origin of electricity from renewable
energy sources.

To ensure the Market Operator's functions, OTE operates an
information system for organizing the short-term electricity market,
the short-term gas market, and settlement of imbalances of balance
responsible parties. Company continually updates its infrastructure
and adds new functionalities in line with the development of the
energy markets and related new requirements for the operation of
the Market Operator's Central System.

The foregoing operations are regulated pursuant to the Energy Act.

Since 2004 when OTE was appointed the administrator of the
Registry for trading greenhouse gas emission allowances pursuant
to Act No. 695/2004 Coll,, the Company has maintained records

of operators and their installations which have an impact on
emissions; specifically, OTE allocates and surrenders allowances in
accordance with the National Allocation Plan, registers transactions
and communicates with the central Union Registry. Since

October 2008, the Registry has been integrated with the Kyoto
scheme, whose International Transactions Log (ITL) is operated by
the Secretariat of the United Nations Framework Convention on
Climate Change.

Operations arising from the tasks of the administrator of the
Registry for trading greenhouse gas emission allowances are not
regulated.

Profil spolecnosti
Company Profile



FINANCNI A PROVOZNI UKAZATELE
FINANCIAL AND OPERATING INDICATORS

tis. Ké « TCZK 2015 2014 2013 2012 20M
Aktiva netto (pasiva) celkem ¢ Total net assets 14 124 645 12 853 404 11919 661 3972 214 3070793
Dlouhodoby majetek (netto) « Fixed assets (net) 131262 155 078 186 802 175143 175 947
ObéZné aktiva (netto) - Current assets (net) 12 860 870 12 272 025 11721244 3794 323 2891928
Ostatni aktiva (netto) - Other assets (net) 1132 513 426 301 11615 2748 2918
Vlastni kapital « Equity 779 515 697 484 632 873 540 931 488 382
z toho -+ of which:

Z&Kkladn{ kapitdl « Registered capital 340 000 340 000 340 000 340 000 270 000
Cizi zdroje + Liabilities 9 955 795 6125 780 7762 652 2 552 696 1896 906
Ostatni pasiva « Other liabilities 3389 335 6 030 140 3 524136 878 587 685 505
Vynosy celkem ¢ Total revenues 70 427 637 61842 792 59172 408 19 827 467 17 351 339
z toho - of which:

Trzby z prodeje sluzeb

Revenues from sale of services 698 530 6865 379 707 012 614 523 410 628

Vynosy z odchylek a kratkodobého trhu

Revenues from imbalances and short-term market 25 417 725 20104 887 20 083 919 18 954 382 18 749 545

Vynosy podpory OZE

Revenues from support of renewable energy sources 44127 625 40 947 134 38118 023 0 0
Naklady celkem  Total expenses 70 288 484 61721712 59 027 968 19 723 862 17 216 618
z toho + of which:

Néklady z odchylek a kratkodobého trhu

Expenses from imbalances and short-term market 25 412 983 20 095 871 20 081573 18 950 070 16 746 673

Néklady podpory OZE

Expenses from support of renewable energy sources 43 979755 40 947 134 38118 023 0 0

Provozni naklady + Operating expenses 715 698 5486 271 551132 520 945 284 537
z toho - of which:

Vykonové spotieba « Production consumption 192126 190 617 212 810 186 451 177 395

Osobni naklady « Personnel expenses 69 739 64 377 63 345 50 380 41056

Odpisy * Amortization/depreciation 99143 89797 75 968 67 065 62 992
Finan¢ni naklady - Financial expenses 180 048 132 436 277 240 252 847 185 408
Provozni vysledek hospodarenf
Operating profit/loss 151560 161462 165 846 100 755 129 062
Vysledek hospodareni pred zdanénim
Profit/loss before taxes 139153 121080 144 440 103 605 134 721
Vysledek hospodareni za G¢etni obdobf
Profit/loss for the year 12 007 97 869 16 811 84 422 107 389
Vybrané finanéni ukazatele ¢ Selected financial indicators
Bezna likvidita « Current liquidity 129% 201% 151% 150% 154 %
Rentabilita vlastniho kapitélu « Return on equity 14% 14% 18% 16 % 22%
Evidencni stav pracovnikd « Recorded headcount 55 55 56 39 32

Vyroéni zprava 2015
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Celkové vynosy v letech 2011-2015 (v mil. K¢)
Total revenues, 2011-2015 (in CZK million)
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Trzby z prodeje sluzeb v letech 2011-2015 (v mil. K&)
Revenues from sale of services, 2011-2015 (in CZK million)
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Struktura nakladii v roce 2015 (%) Struktura vynost v roce 2015 (%)
(bez vyporadani odchylek, kratkodobého trhu a podpory OZE)  (bez vyporéadani odchylek, kratkodobého trhu a podpory OZE)
Expenses in 2015 (%) Revenues in 2015 (%)

(imbalances, short-term market and support of RES excluded)  (imbalances, short-term market and support of RES excluded)

21% Sluzby
Services

8% Osobni naklady
Personnel expenses

o 22% Dané a poplatky
Taxes and fees

® 79% Trzby z prodeje sluzeb
Revenues from sale of services

2% Ostatni provozni vynosy
Other operating revenues

® 19% Finanéni vynosy
Financial revenues

27% Odpisy a opravné polozky
Amortization/depreciation
and allowances

19% Finan¢ni naklady
Financial expenses

3% Dané z piijmd
Income tax

Finanéni a provozni ukazatele
Financial and Operating Indicators 1



VYZNAMNE UDALOSTI ROKU 2015

KEY EVENTS IN 2015

SPUSTENI NARODNIHO REGISTRU
UCASTNIKU TRHU DLE NARIZENi REMIT
C. 1227/201M

Dne 7. ledna 2015 vstoupilo v platnost Provadéci narizeni
Komise (EU) ¢. 1348/2014 o oznamovani Udajd za Ucelem
provedeni ¢l. 8 odst. 2 a 6 narizeni Evropského parlamentu
a Rady (EU) ¢.1227/2011 o integrité a transparentnosti
velkoobchodniho trhu s energil. V této souvislosti
Energeticky regulac¢ni Urad spustil Narodni registr uc¢astnikl
trhu, do kterého maji povinnost zaregistrovat se vsichni
Ucastnici trhu, kteri provadéji transakce, jez je treba
oznamit Agenture pro spolupraci energetickych regula¢nich
organd (Agentura ACER) v souladu s ¢l. 8 odst. 1 nafizeni
(EU) ¢.1227/20M Evropského parlamentu a Rady ze dne

25. fijna 2011 o integrité a transparentnosti velkoobchodniho
trhu s energif (nafizeni REMIT).

USPESNE PROPOJENI TRHU
NA ITALSKYCH HRANICICH

Dne 24. Unora 2015 byl Uspésné spusten Market Coupling

na italskych hranicich. K projektu Multi-Regional Coupling (MRC)
byly pripojeny italsko-rakouska, italsko-francouzska a italsko-
slovinska hranice, ¢imz doslo k propojeni vétsiny evropskych
trhii s elektrinou — od Finska po Portugalsko a Slovinsko.
Spusténi Market Couplingu na italskych hranicich je dikazem

flexibility a spolehlivosti fegeni Price Coupling of Regions (PCR).

PERSONALNI ZMENY VE VEDENIi ODBORU
SPRAVA PODPOROVANYCH ZDROJU
ENERGIE

Novym vedoucim odboru Spréva podporovanych zdrojl
energie byl k 1. breznu 2015 jmenovan Ing. Vojtéch Jahoda.

Na této pozici vystridal Ing. Jifiho Kubiznaka, ktery tento Utvar
vedl od jeho vzniku a mél velky podil na vyvaji a stabilizaci
mechanismu zpracovani vyplaty podpor vyrobcdm.

Vyroéni zprava 2015
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LAUNCH OF THE NATIONAL REGISTRY
OF MARKET PARTICIPANTS PURSUANT
TO REMIT NO. 1227/20M

On 7 January 2015, Commission Implementing Regulation (EU)

No. 1348/2014 on data reporting implementing Article 8(2) and
Article 8(6) of Regulation (EU) No. 1227/2011 of the European
Parliament and of the Council on wholesale energy market
integrity and transparency came into effect. In this connection
the Energy Regulatory Office launched a national registry of
market participants in which all market participants executing
transactions subject to reporting to the Agency for the Cooperation
of Energy Regulators (ACER) pursuant to Article 8(1) of Regulation
(EU) No. 1227/2011 of the European Parliament and of the Council
of 25 October 2011 on wholesale energy market integrity and
transparency (REMIT) are obligated to register.

SUCCESSFUL MARKET COUPLING
AT THE ITALIAN BORDER

On 24 February 2015, Market Coupling was successfully launched
at the Italian border. The Italian-Austrian, Italian-French and
Italian-Slovenian borders joined the Multi-Regional Coupling (MRC)
project, resulting in the integration of the majority of European
electricity markets — from Finland to Portugal and to Slovenia.
The launch of Market Coupling at the Italian border is evidence

to the flexibility and reliability of Price Coupling of Regions (PCR)
solutions.

PERSONNEL CHANGES IN MANAGEMENT
OF THE SUPPORTED ENERGY SOURCES
ADMINISTRATION DEPARTMENT

Ing. Vojtéch Jahada was appointed the new head of the Supported
Energy Sources Administration department as of 1 March 2015.

He replaced in this position Ing. Jiff Kubizfiak, who had been at

the helm of the department since its inception and played a major
role in the development and stabilization of the mechanism of
processing support payments to producers.



PREVOD ODBERNYCH MIST DODAVATELE
COOP ENERGY, a.s., DO REZIMU DPI

Ke dni 16. dubna 2015 doslo k prevodu odbérnych mist elektriny
dodavatele COOP Energy, a.s., k dodavateli posledni instance

z ddvodu pozbyti moznosti dodavat elektrinu podle § 31
vyhlégky ¢. 541/2005 Sb., o Pravidlech trhu s elektiinou. Ke dni
18. kveétna 2015 pak doslo k prevadu odbérnych mist plynu
dodavatele COOP Energy, a.s., k dodavateli posledni instance

z ddvodu nedostatec¢ného financniho zajisténi pro pokryti
dodavek do odbérnych mist zékaznikl podle § 54 vyhlasky

¢. 365/2009 Sb., o Pravidlech trhu s plynem.

VOLBA CLENU PREDSTAVENSTVA

Dozor¢i rada OTE na svém zaseddani dne 29. dubna 2015
opétavné zvolila na dalsi funkéni obdobi ¢leny predstavenstva
Ing. Michala Ivanka a Ing. Igora Chemisince, Ph.D. Jako nového
¢lena predstavenstva s Uc¢innosti od ¢ervna roku 2015

zvolila Ing. Alese Tomce, ktery byl dne 2. cervna 2015
predstavenstvem zvolen jeho predsedou.

ZMENA ORGANIZACNI STRUKTURY

V reakci na potrebu implementace reportingovych sluzeb
vyplyvajicich z evropské legislativy (REMIT) vznikl v rémci
organizacni struktury OTE k1. kvétnu 2015 odbor Z&kaznické
sluzby. Nové vznikly odbor prevzal rovnéz agendu smluvnich
vztaht s Ucastniky trhu a Fizeni vnéjsi komunikace. Vedoucim
odboru Zakaznické sluzby byla jmenovana Ing. Andrea
Stejskalova.

OPERATOR TRHU SCHVALEN JAKO
REGISTROVANY OHLASOVACI
MECHANISMUS U AGENTURY ACER

V/ névaznosti na prace zahajené v lednu 2015 vedouci

k registraci spole¢nosti OTE u Agentury ACER potvrdila
tato Agentura dne 5. srpna 2015 splnéni vsech technickych
i organizacnich pozadavk( operétorem trhu a tim i Uspesné
dokonceni registrace jako Registrovaného reportujiciho
mechanismu. Tato registrace byla nezbytnym predpokladem
pro predavani obchodnich dat jménem ucastnikd trhu

do databaze Agentury ACER. Na zékladé tohoto schvaleni je
OTE opravnen poskytovat reportingové sluzby obchodnich
Udajd Ucastnikdm trhu.

TRANSFER OF POINTS OF DELIVERY
OF THE SUPPLIER COOP ENERGY, a.s. UNDER
THE DPI REGIME

As of 16 April 2015, the points of delivery of electricity by the
supplier COOP Energy, a.s. were transferred to the last resort
supplier due to the revoked licence to supply electricity pursuant
to Section 31 of Decree No. 541/2005 Coll,, on Electricity Market
Rules. As of 18 May 2015, the points of delivery of gas by the
supplier COOP Energy, a.s. were transferred to the last resort
supplier due to the insufficient financial security to cover supplies
to customer points of delivery pursuant to Section 54 of Decree
No. 365/2009 Call., on Gas Market Rules.

ELECTION OF MEMBERS OF THE BOARD OF
DIRECTORS

At its meeting held on 29 April 2015, the Supervisory Board
of OTE, a.s. re-elected for another term members of the
Board of Directors, Ing. Michal Ivanek and Ing. Igor Chemisinec,
Ph.D. Ales Tomec was elected a new member of the Board of
Directors, effective as of June. On 2 June 2015, the Board of
Directors elected Mr. Tomec its chairman.

CHANGE IN THE ORGANISATIONAL
STRUCTURE

In response to the need to implement reporting services

stipulated in European legislation (REMIT), a new Customer Service
department was established within OTE's organisational structure
as of 1May 2015. The new department also took over the agenda
of contractual relations with market participants and management
of external communications. Ing. Andrea Stejskalova was appointed
the head of the Customer Service department.

THE MARKET OPERATOR APPROVED BY ACER
AS REGISTERED REPORTING MECHANISM

Following the work initiated in January 2015 and leading to the
registration of OTE with ACER, on 5 August 2015 the Agency
confirmed that the Market Operator had met all technical and
organisational requirements and successfully completed its
registration as a Registered Reporting Mechanism This registration
was a prerequisite for reporting trade data on behalf of market
participants to the ACER database. Based on the approval, OTE

is authorized to provide trade data reporting services to market
participants.

Vyznamné udalosti roku 2015
Key Events in 2015
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MEMORANDUM 0O POROZUMENI

V z&ri 2015 bylo podepsano Memorandum o porozumeni

0 spolupraci mezi CEPS, a.s., OKTE, a.s., OTE, a.s., a Slovenskou
elektrizacnou prenosovou sustavou, a.s., v oblasti propojovani
vnitradennich trhd s elektfinou s cilem nalézt reseni pro
propojeni ceského a slovenského vnitrodenniho trhu

s elektrinou jako zaklad pro dalsi rozvoj integrace v regionu.

PRVNI ETAPA REPORTINGU OBCHODNICH
DAT DLE NARIZENi REMIT C. 1227/20M

Dne 7. rijna 2015 zah4jil operator trhu Uspeésné reporting
obchodnich dat z kratkodobych trht OTE za Ucastniky trhu
do databaze Agentury pro spolupréaci energeticky Uradu
(ACER). Samotna reportovaci povinnost dat z kratkodobych
trh OTE se dotyka vice nez stavky Ucastnikd kratkodobého
trhu s elektrinou a vice nez 80 Ucastnikl plsobicich

na kratkodobém trhu s plynem v Ceské republice.

Pavinnost Ucastnikd trhu oznamovat obchody

7 organizovanych trznich mist je stanovena narizenim
Evropského parlamentu a Rady (EU) ¢. 1227/20711 ze dne

25. fijna 2011 o integrité a transparentnosti velkoobchodniho
trhu s energif (natizeni REMIT) a Provadécim nafizenim
Komise ¢. 1348/2014 ze dne 17. prosince 2014 0 oznamovani
Udajd za Ucelem provedeni ¢l. 8 odst. 2 a 6 narizeni
Evropského parlamentu a Rady (EU) ¢. 1227/20711 o integrité

a transparentnosti velkoobchodniho trhu s energii (Provadéci
natizeni REMIT).

Jednim ze zékladnich cilt nafizeni REMIT je nastaveni
celoevropského monitoringu energetického trhu za Ucelem
odhaleni manipulace trhu. Prvni etapa reportingu zahrnuje vice
nez 3 700 Ucastnikd trhu, 64 organizovanych trznich mist
(v&etné brokerskych platforem) a 7 500 obchodnich produktd,
které jsou od 7. fijna 2015 oznamovany Agenture ACER.

V ramci druhé etapy Uc¢inné od 7. dubna 2016 budou Uc¢astnici
trhu oznamovat Agenture ACER obchody uskute¢nené mimo
centrélni systém operatora trhu.

Vyroéni zprava 2015
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MEMORANDUM OF UNDERSTANDING

In September 2015 a Memorandum of Understanding was signed on
cooperation between CEPS, a.s., OKTE, a.s., OTE, a.s. and Slovenska
elektriza¢né prenosové sustava, a.s. (Slovak Electric Power
Transmission System) in coupling intra-day electricity markets
with the aim to find a solution for the integration of the Czech and
Slovak intra-day electricity markets as the foundation for further
integration development in the region.

FIRST PHASE OF TRADE DATA REPORTING
PURSUANT TO REMIT NO. 1227/201M

On 7 October 2015, the Market Operator successfully launched
reporting of trade data from OTE's short-term markets on behalf

of market participants to the database of the Agency for the
Cooperation of Energy Regulators (ACER). The obligation of
reporting data from OTE's short-term markets applies for more
than a hundred short-term electricity market participants and more
than 80 participants operating on the short-term gas market in the
Czech Republic.

The obligation of market participants to report transactions from
organized market places is set out in Regulation (EU) No. 1227/2011
of the European Parliament and of the Council of 25 October 2011
on wholesale energy market integrity and transparency (REMIT)
and Commission Implementing Regulation (EU) No. 1348/2014 of

17 December 2014 on data reporting implementing Article 8(2)

and Article 8(6) of Regulation (EU) No. 1227/2011 of the European
Parliament and of the Council on wholesale energy market integrity
and transparency (Implementing REMIT).

One of the fundamental objectives of REMIT is setting up
EU-wide energy market monitoring in order to detect market
manipulation. The first phase of reporting comprises more than
3,700 market participants, 64 organized market places (including
brokerage platforms) and 7500 commercial products that are
subject to reporting to ACER as of 7 October 2015. The second
phase of reporting, effective as of 7 April 2016, stipulates market
participants' obligation to report to ACER transactions executed
outside the Market Operator's central system.



OPERATOR TRHU USTANOVEN
NOMINOVANYM ORGANIZATOREM TRHU

Spolec¢nost OTE byla dne 7.10. 2015 ustanovena Energetickym
regulacnim Uradem Nominovanym organizatorem trhu

s elektfinou (NEMO), ktery bude zaji$tovat jednotné propojeni
dennich nebo vnitrodennich trhd. Toto rozhodnuti je nejen
ocenénim dosavadni prace spolec¢nosti v oblasti rozvoje

a integrace denniho a vnitrodenniho trhu s elektrinou, ale

do budoucna i zavazkem k zajisténi jednotného propojeni
dennich nebo vnitrodennich trha s elektrinou a vytvoreni
jednotného trhu s elektfinou v Evropé.

REKORDNi NARUSTY OBCHODOVANI
NA KRATKODOBEM TRHU OTE
S ELEKTRINOU A PLYNEM

Objem obchodUl s elektrinou, uzavienych na dennim spotovém
trhu OTE za rok 2015 doséhl nového ro¢niho maxima ve vysi
19,97 TWh (véetné preshranitnich tok(). Vyznamného narlstu
zobchodovaného objemu obchodd bylo v roce 2015 dosazeno
také na vnitrodennim trhu s plynem, kdy bylo v pribehu roku
zobchodovano 2 228 GWh plynu.

V pripadé denniho trhu s elektrinou se jedna o meziro¢ni nartst
ve vysi 32 % oproti roku 2014, ve kterém Ucastnici obchodovani
uzavreli obchody v objemu 1511 TWh. Na vnitrodennim trhu

s plynem ¢ini meziro¢ni nartst rekordnich 236 % oproti

roku 2014, ve kterém Ucastnici obchodovani uzavreli obchody

v abjemu 661 GWh.

Primérna cena obchod® na dennim trhu s elektfinou (BL 2015)
doséhla v pribéhu roku 2015 hodnoty 32,32 EUR/MWh. Celkovy
zobchodovany objem obchod( na dennim spotovém trhu

v CR v roce 2075 predstavoval vice ne? 30 % tuzemské netto
spotreby.

Na vnitrodennim trhu s elektrinou bylo zobchodovéano 539 GWh
elektriny, coz predstavuje meziro¢ni narast o vice nez 21%.

Na kratkodobém trhu s elektrinou bylo k 31.12. 2015
111 aktivnich registrovanych Gcastnikd trhu a na kratkodobém
trhu s plynem 92 aktivnich registrovanych Gcastnikd trhu.

THE MARKET OPERATOR IS APPOINTED
NOMINATED MARKET OPERATOR

On 7 October 2015, the Energy Regulatory Office appointed OTE

a Nominated Electricity Market Operator (NEMO) that will ensure
the integration of the day-ahead or intra-day markets. This decision
is not only the appreciation of the company's long-term work on
the development and integration of the day-ahead and intra-day
electricity markets, but above all a commitment for the future to
ensure the integration of the day-ahead and intra-day electricity
markets and the creation of a single electricity market in Europe.

RECORD GROWTH IN TRADING ON OTE'S
SHORT-TERM ELECTRICITY AND GAS
MARKETS

The volume of electricity traded on OTE's day-ahead spot market
totalled 19.97 TWh (incl. cross-border flows) in 2015, which is a new
annual high. The volume of trading on the intra-day gas market

in 2015 also increased significantly to a total of 2,228 GWh.

The year-on-year increase in trading on the day-ahead electricity
market accounted for 32% compared to 2014 when market
participants traded 1511 TWh of electricity. The intra-day gas
market saw a record increase of 236% compared to 2014 when
market participants traded 661 GWh of gas.

The average price of trades on OTE's day-ahead electricity
market (BL 2015) was EUR 32.32/MWh in 2015. The total volume
of electricity trading on the day-ahead sport market in the
Czech Republic accounted for more than 30% of domestic net
consumption in 2015,

The volume of electricity traded on the intra-day electricity market
in 2015 amounted to 539 GWh, representing more than 21%
increase year-on-year.

As at 31 December 2015, 111 active market participants were
registered on the short-term electricity market and 92 active
market participants were registered on the short-term gas market.

Vyznamné udalosti roku 2015
Key Events in 2015
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Vyporadané objemy denniho trhu s elektfinou 2011-2015 (GWh) (v¢. pfeshrani¢nich tok z DT)
Settled volumes on the day-ahead electricity market 2011-2015 (GWh) (incl. cross-border flows on DM)
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Struktura registrovanych objemu elektfiny v roce 2015

- prodeje (GWh)

Structure of registered electricity sales in 2015 (G\Wh)
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Block market
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Intra-day market
Dvoustranné smlouvy
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Export
Export

Struktura registrovanych objem plynu v roce 2015

- prodeje (GWh)

Structure of registered gas sales in 2015 (G\Wh)
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28373
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Dvoustranné smlouvy
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Export
Export
Vtldgeni
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Struktura vyplacené podpory elektfiny a tepla

v roce 2015 (mil. K¢&)

Structure of support paid for electricity and heat in 2015

(CZK million)
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decentralized generation
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Struktura registrovanych objemu elekttiny v roce 2015

- nakupy (GWh)

Structure of registered electricity purchases in 2015 (G\Wh)
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Struktura registrovanych objem plynu v roce 2015

- nakupy (GWh)

Structure of registered gas purchases in 2015 (G\Wh)
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Struktura vyplacené podpory elektfiny z obnovitelnych

zdroji energie v roce 2015 (mil. K&)

Structure of support paid for electricity from renewable

energy sources in 2015 (CZK million)
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Vyznamné udalosti roku 2015
Key Events in 2015
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OCEKAVANY VYVOJ, CILE A ZAMERY
PROJECTED DEVELOPMENTS, GOALS AND TARGETS

Mezi hlavni priority spole¢nosti OTE patfi podpora rozvoje

trhu s elektrinou a plynem, zajisténi transparentniho prostredi
a podpora Ugastnikd téchto trhil v Ceské republice. Energeticka
legislativa, nove i stavajici evropské predpisy a dynamicky
rostouci trhy s elektfinou a plynem kladou na operéatora

trhu naroky ohledné poskytovani spolehlivych sluzeb a také
modernizace IT systémU k zajisténi vsech Ukolt OTE v souladu
s vyvojovymi trendy.

V nadchazejicim obdobf je cilem OTE svij rozvoj zamérovat

predevsim na nésledujici oblasti:

- implementace zmén plynoucich z Upravy narodni legislativy —
sitové kodexy,

- vytvoreni jednotného trhu s elektrinou,

- vytvoreni jednotného trhu s plynem,

- implementace inteligentniho méreni elektriny a plynu.

ZMENY NARODNI LEGISLATIVY - SITOVE
KODEXY

Z pohledu evropskeé legislativy budou mit na ¢innosti OTE
v nejblizsim obdobi dopad tzv. sitové kadexy, které plnf
roli provadécich predpist EU. Jejich vznik si vyzadal treti
liberaliza¢ni bali¢ek (nafizeni ES ¢&. 714/2008 a nafizeni ES
¢. 715/2009).

Pro ¢innost OTE budou mit nyni nejvétsi vyznam néasledujici
kodexy:
+ Trh s elektrinou
— nafizeni Komise (EU) 2015/1222 ze dne 24. cervence 2015,
kterym se stanavi rémcovy pokyn pro pridélovani kapacity
a fizeni pretizeni (CACM),
— kodex pro udrzavani vykonoveé rovnovahy elektrizacnich
soustav (ECB).
« Trh s plynem
— nafizeni Komise (EU) 312/2014 ze dne 26. brezna 2014,
kterym se stanavi kodex sité pro vyravnavani plynu
v pfepravnich sitich (BAL) a nafizeni Komise (EU) 703/2015
ze dne 30. dubna 2015, kterym se stanovi kodex sité pro
pravidla tykajici se interoperability a predavani udaju.

Vyroéni zprava 2015
Annual Report 2015

OTE's key tasks comprise ensuring further growth of the electricity
and gas markets, transparency of the business environment and
support for participants in these markets in the Czech Republic.
Energy legislation, both new and existing European regulations and
dynamically growing electricity and gas markets require the Market
Operator to provide reliable services and upgrade its IT systems to
be able to fulfil all tasks expected of OTE in accordance with the
market trends.

In the coming period, OTE's goal is to focus on growth in the

following areas:

+ implementation of changes ensuing from amended national
legislation — network codes,

+ forming of an integrated energy market in Europe,

+ forming of an integrated gas market in Europe,

- implementation of smart electricity and gas metering.

CHANGES TO NATIONAL LEGISLATION -
NETWORK CODES

From the perspective of European legislation, OTE's business
activities will be affected in the near future by network codes that
play the role of implementing EU legislation. They were the result of
the third liberalization package — Regulation (EC) No. 714/2009 and
Regulation (EC) No. 715/2009).

The following codes will be of greatest importance to OTE's
operations:
+ The electricity market
— Commission Regulation (EU) No. 2015/1222 of 24 July 2015
establishing a guideline on capacity allocation and congestion
management (CACM),
— Network code for electricity balancing (ECB).
+ The gas market
— Commission Regulation (EU) No. 312/2014 of 26 March 2014
establishing a network code on gas balancing of transmission
networks (BAL) and Commission Regulation (EU) 703/2015 of
30 April 2015 establishing a network code on interoperability and
data exchange rules.



JEDNOTNY TRH S ELEKTRINOU

Propojeni narodnich trha s elektrinou formou implicitni
alokace kapacit prispivéa zejména ke zlepseni trznich podminek
obchodu s elektfinou v participujicich zemich, ke zvyseni
likvidity a snizeni volatility cen na organizovanych dennich
trzich a v neposledni fadé k efektivnimu vyuzivani kapacit
preshrani¢nich vedeni. Po Uspésnych projektech v minulych
letech, které vedly k souc¢asnému propojeni narodnich trha
Ceské republiky, Slovenska, Madarska a Rumunska v roce 2014
(tzv. 4M MC), zaméfil operator trhu své Usili na vytvoreni
regionalniho trhu s elektfinou ve stfredovychodni Evropé

(CEE Region) a jeho propojeni s jiz integrovanym regionem
zapadni Evropy (MRC) tvofenym zemémi od Portugalska

po Skandinavii.

Prestoze tento region stredovychodni Evropy celi mezi
provozovateli prenosovych soustav problémdm v oblastech
reseni neplanovanych tokd, otazce trznich zon v Némecku

a Rakousku a slozitosti samotné flow-base metodiky vypoctu
kapacitnich omezeni, i tento projekt predstavuje pro OTE jeden
ze strategickych cilt rozvoje smérem k cilovému modelu trhu
s elektrinou. Nejednotny postoj k témto otdzkam vsak maze
vést ke znacnému zpozdéni v implementaci. V tuto chvili nelze
ocekavat dokonceni implementace dfive nez v roce 2018.

I vzhledem k této skutecnosti iniciovali organizatori trhi

a provozovatelé prenosovych soustav propojenych trhd 4M MC
ve druhé poloviné roku 2015 diskusi se zastupci propojeného
regionu MRC za Ucelem nalezeni feseni k propojeni dennich
trhl téchto regiont (4M MC a MRC) co nejdfive, tedy jesté
pred implementaci flow-base alokace v regionu CEE. Souc¢asti
diskuse bude mimo jiné snaha nalézt feseni pro zplsob
pridéleni prenosoveé kapacity pro propojeni trhd obou regiond.

Vyznamny a strategicky krok OTE spocivajici v pristoupent

k projektu Price Coupling Of Region (PCR) a implementaci
tohoto feseni v ramci 4M MC, umoznuje Ucastniklim trhu
obchodovat na dennim trhu v Ceské republice za stejnych
podminek jako v zapadni Evropé. | toto prispélo k nardstu
obchodovanéhao mnozstvi. Ukazuje se, ze je to krok spravnym
smeérem — je tieba udrzovat a zvysovat jiz tak vysoky
standard v nabizeném IT reseni, které je kampatibilni s Fesenim
v zapadni Evropé. Spoluprace v ramci projektu PCR si klade

za cil provozovat jednotny mechanismus sesouhlaseni dennich
trhi v Evropé s vyuzitim jednotného algoritmu, ktery zajisti
transparentni stanoveni spotovych cen elektriny a bude
respektovat specifika hlavnich evropskych trhi s elektfinou.
Udrzeni plné kompatibility tohoto reseni v budoucnasti znacné
usnadni integraci celého regionu stredovychodni Evropy

s regionem MRC.

SINGLE EUROPEAN ELECTRICITY MARKET

Connecting national electricity netwaorks through implicit capacity
allocation contributes to improved market conditions for electricity
trading in the participating countries, increased liquidity and
reduced price volatility on the organized day-ahead markets, as
well as effective use of cross-border lines capacity. After the
successful completion of projects in recent years, which led to
the current integration of national markets of the Czech Republic,
Slovakia, Hungary and Romania in 2014 (4M MC), the Market
Operator has focused on establishing a regional electricity market
in Central and Eastern Europe (CEE Region) and its connection to
the already integrated Western European region (MRC), comprising
countries from Portugal to Scandinavia.

Although the transmission system operators in the CEE region

are faced with problems in dealing with unscheduled flows, the
issue of market zones in Germany and Austria, and the complexity
of flow-base methodology of capacity restriction calculation, this
project is also one of the strategic development objectives for

OTE towards a target model of the electricity market. However,
inconsistent approaches to these issues may cause significant
delay in implementation. At this moment, we cannot expect to
complete the implementation before 2018. With regard to this
development, market organizers and operators of transmission
systems of integrated 4M MC markets in the second half of 2015
initiated discussions with representatives of the MRC region

with the aim to find a solution to the integration of these regions'
day-ahead markets (4MC and MRC) as soon as possible, that is prior
to the implementation of the flow-base allocation in the CEE region.
Part of the discussions will be an effort to seek solutions to the
method of transmission capacity allocation for the integration of
both regions' markets.

OTE's significant and strategic step, i.e. joining the Price Coupling
of Regions (PCR) project and implementing this solution within

the scope of 4M MC, allows market participants to trade on the
day-ahead market in the Czech Republic under the same conditions
as in Western Europe. It has also contributed to an increase in
traded volumes. It appears that it has been a step in the right
direction — it is necessary to maintain and improve the already high
standard of the IT solution that is compatible with solutions in
Western Europe. Collaboration in the PCR project aims to operate

a uniform mechanism of matching day-ahead markets in Europe,
using a single algorithm that ensures transparent fixing of spot
electricity prices and will take into account the specifics of major
European electricity markets. Sustaining full compatibility of this
solution will considerably facilitate the integration of the entire
CEE region with the MRC region in the future.

Ocekavany vyvoj, cile a zaméry
Projected Developments, Goals and Targets
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V 8ervenci 2015 bylo zvetejnéno v Urednim véstniku Evropské
unie nafizeni Komise (EU) 2015/1222, kterym se stanovi
réamcovy pokyn pro pridélovani kapacity a rizeni pretizeni,
jehoz Ucinnost nastala dvacatym dnem po jeho zvergjnéni.
Tento kodex bude mit vyznamny dopad na operéatora

trhu v ¢innostech, které souviseji s integraci evropskych
regionalnich trhd s elektrinou. Integrace, ktera povede

k vytvoreni jednotného trhu s elektrinou v EU, bude klast
dalsi néroky na spolupraci organizatord trhd, provozovatel(
prenosovych soustav a narodnich regulacnich organd a to
nejen v ramci denniho trhu, ale i pri integraci vnitrodennich
trhii s elektrinou. V ndvaznasti na toto narizeni Energeticky
regulacni Urad v fijnu 2015 rozhodl o ustanoveni OTE
Nominovanym organizatorem trhu (NEMO). Timto krokem dostal
OTE oficialni podporu a mandat k pfipravé designu a nésledné
implementaci jednotného propojeni dennich a vnitrodennich
trhii s elektrinou a tedy k vytvoreni jednotného trhu

s elektfinou v Evropé.

Nardstem obnovitelnych zdrojl a jejich penetraci v ramci
jednotlivych elektriza¢nich soustav, nabyva téma integrace
vnitradennich trhd s elektfinou na vyznamnosti, a proto

je tomuto tématu nutno vénovat maximalni Usili. Operator
trhu tak i s ohledem na definovany harmonogram integrace
vnitradenniho trhu s elektrinou zahajil v roce 2015 konkrétni
kroky k nezbytnému upgradu systémd OTE pro provoz
lokélnfho vnitrodennihao trhu. Cilem je, aby systémy odpovidaly
soucasnym standardiim obchodovani a zaroven lépe
reagovaly na nartst obchodovani spojeného s vyssi penetraci
obnovitelnych zdrojd. Toto Usili je podporeno i podpisem
Memoranda o porozuméni o spolupraci mezi CEPS, a.s.,

OKTE, a.s., OTE, a.s,, a Slovenskou elektrizacnou prenosovou
sUstavou, a.s., ze zari 2015 s cilem nalézt reseni pro propojeni
ceského a slovenského vnitradenniho trhu s elektrinou a jeho
implementaci jako zéklad pro dalsi rozvoj integrace v regionu.

Spolu s timto Memorandem o porozumeéni zahajil OTE
oficialni kroky k tomu, aby se mohl plné vratit do projektu
celoevropského feseni pro propojeni vnitrodennich trhi

s elektfinou (Cross-Border Intraday Market Project — XBID),

a mohl tak zodpovédné plnit nové ziskané povinnosti
vyplyvajici z role NEMO. Operéator trhu spolu s ostatnimi
partnery v regionu (4M MC) vyjadfil svou vili se zapojit

do implementace budouciho feseni projektu XBID. Tento
zémer byl kamunikovan nejen se cleny projektu a jeho fidicim
vyborem, ale i s Agenturou pro spolupraci energetickych
regulacnich Uradd (ACER) a evropskymi institucemi, zejména
Reditelstvim pro energetiku (DG ENER). Dalsi kroky v zapojenf
OTE do implementace projektu XBID se tak budou odvijet

od odpaovedi ¢lent tohoto projektu. S ohledem na celkovou
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In July 2015 the Official Journal of the European Union published
Commission Regulation (EU) 2015/1222 establishing a guideline on
capacity allocation and cangestion management, which came into
force on the twentieth day after its publication. This code will have
a significant impact on the Market Operator's activities related to
the integration of European regional electricity markets, leading

to the creation of a single electricity market in the EU. It sets

out additional requirements for cooperation of market arganizers,
transmission system operators and national regulatary authorities
not only on the day-ahead markets, but also in the integration of
intra-day electricity markets. Following this Commission Regulation,
in October 2015 the Energy Regulatory Office decided to appoint
OTE as a Nominated Market Operator (NEMO). The decision provided
OTE with official support and a mandate for the design and
subsequent implementation of the unified integration of day-ahead
and intra-day electricity markets and, ultimately, the creation of

a single electricity market in Europe.

With regard to an increase in renewable sources and their
penetration within specific electric power systems, the integration
of intra-day electricity markets has grown important, so all efforts
must be focused on this issue. In view of the set timetable for

the integration of the intra-day electricity market, the Market
Operator in 2015 took necessary steps to upgrade OTE's systems
for the operation of the local intra-day market. The aim is that the
systems meet the current trading standards and, at the same time,
better respond to anincrease in trading associated with greater
penetration of renewable energy sources. These endeavours

were supported by signing in September 2015 a Memorandum

of Understanding on cooperation between CEPS, a.s,, OKTE, a.s.,
OTE, a.s. and Slovenska elektrizacna prenosova sustava, a.s.
(Slovak Electric Power Transmission System) with the aim to find

a solution to the integration of the Czech and Slovak intra-day
electricity markets and its implementation as the foundation for
further integration development in the region.

In conjunction with the Memorandum of Understanding, OTE
initiated formal steps to ensure its full return to the project for

a Europe-wide solution to the integration of intra-day electricity
markets (Cross-Border Intraday Market Project - XBID) in order to
fulfil responsibly its newly assigned obligations stemming from the
NEMO role. In collaboration with other partners in the 4M MC region,
the Market Operator has expressed its commitment to participate
in the implementation of the future XBID project solution. This
intention has been communicated to the project members and the
management committee, as well as the Agency for the Cooperation
of Energy Regulators (ACER) and European organizations, especially
the Directorate-General for Energy (DG ENER). The next steps
regarding OTE's engagement in the XBID project implementation
will depend on the response of the project members. With regard



komplexitu projektu XBID, operétor trhu spolecné s ostatnimi
partnery v regionu 4M zvazuje alternativni moznosti, které by
Ucastniklm trhu co nejdrive zpristupnily benefity propojeného
vnitradenniho obchodovéani po prechodnou dobu, nez bude
mozné feseni XBID plné implementovat a vyuzivat i v tomto
regionu.

Na ¢innasti operatora trhu z titulu jeho funkce bude mit
vyznamny dopad i dalsi ze sitovych kodex( — Kodex pro
udrzovani vykonoveé rovnovahy elektrizac¢nich soustav. Tento
kodex, ktery je nyni ve fazi konzultaci, bude vytvaret tlak

na sjednocovani pravidel v oblasti regulace elektrizacnich
soustav véetné Uprav ve vypoctu a zuctovani odchylek. Cilem
operétara trhu je aktivné monitorovat vyvaj diskusi a tam, kde
se to operatora trhu tyka, i spolupracovat na tvorbé tohoto
ddlezitého dokumentu.

JEDNOTNY TRH S PLYNEM V EVROPE

Obchodovani na trhu s plynem v jednotlivych zemich Evropy
ma sva specifika jak z pohledu pravidel obchodovani, tak
bezpecnosti dodavek a provoznich podminek jednotlivych
soustav. Proto je i nadale ze strany Evropské komise a skupiny
evropskych regulatort vyvijen velky tlak na harmonizaci rada
provozovatell prepravnich soustav, pravidel obchodovani

s plynem v jednotlivych zemich a na postupné propojovani
dilcich trhd napric clenskymi staty. Pro operatora trhu bude
mit velky vyznam implementace zmén pravidel obchodovani
podle kodexu sité pro vyravnavani plynu v prepravnich

sitich (NC BAL) a podle kodexu sité pro pravidla tykajici

se interoperability a predavani (dajd. Dalsi dopady Ize
oGekéavat od pripravované novely natizeni 984/2013, kterym
se zavadi kodex sité pro mechanismy pridelovani kapacity

v plynarenskych prepravnich soustavach, a to zejména

v oblasti registrace nominaci prepravy. Tyto kodexy jsou
soutasti souboru pravnich predpist (natizeni EU), ktery vznika
s cilem vytvoreni jednotného trhu s plynem. V podminkach
Ceské republiky provozovatel prepravni soustavy zajistuje
tzv. fyzické vyrovnavani prepravni soustavy, zatimco operator
trhu odpovida za tzv. obchodni vyrovnavani prepravni
soustavy.

Z&akladni principy novych pravidel pro vyrovnavani adchylek

v CR, ukotvené ve vyhléce ¢. 349/2015 Sh., o Pravidlech trhu
s plynem, si kladou za cil nejen splnit pozadavky NC BAL, ale
také nevytvaret bariéry pro malé obchodniky pro Gcast na trhu
s plynem v Ceské republice a nezvy$ovat obchodni rizika, jak
pro operatora trhu, tak pro provozovatele prepravni soustavy.
Pravidla trhu s plynem v souladu s timto kodexem v co nejvétsi

to the overall complexity of the XBID project, the Market Operator
together with other partners in the 4M region are considering
alternative options to make the benefits of integrated intra-day
trading accessible to market participants as soon as possible for
a transitory period until the XBID solution can be fully implemented
and used in this region.

By virtue of its function, the Market Operator's activity will also

be significantly affected by another network code — the code

for electricity balancing. This code, currently in the process of
consultations, will put pressure on the harmonization of rules in the
area of regulation of power networks, including modifications of the
calculation and settlement of imbalances. The Market Operator's
goal is to actively monitor the trend in ongoing discussions and
collaborate in the drafting of this important document where
relevant for its operations.

SINGLE EUROPEAN GAS MARKET

Gas trading varies in different European countries in respect of
trading rules, security of the supply and terms of operation of
separate transmission systems. For these reasons the European
Commission and a group of European regulators exert considerable
pressure on harmonization of the rules applied by transmission
system aperators, gas trading rules in individual countries, and
gradual integration of national markets across EU Member States.
Of great importance for the Market Operator is the implementation
of changes in trading rules in line with the netwark code for
balancing of transmission systems (NC BAL) and the network code
for interoperability and data exchange rules. Other effects may be
expected from an upcoming amendment to Commission Regulation
(EU) No. 984/2013 establishing a network code on capacity
allocation mechanisms in gas transmission systems, in particular
in the area of transmission nominations registration. The codes
are part of a set of regulations (EU), which are being drafted with
the aim to create a single gas market. Under the conditions in the
Czech Republic, the transmission system operator is responsible for
trade balancing of the transmission system.

The basic principles of the new rules for managing imbalances in
the Czech Republic set out in Decree No. 349/2015 Coll,, on Gas
Market Rules, aim to not only meet the requirements of NC BAL,
but also to prevent creating barriers for small businesses to
participate in the gas market in the Czech Republic and increasing
business risks for both the Market Operator and the transmission
system aperator. In accordance with the code, the Gas Market
Rules support to the maximum extent trading on the short-term
gas market in the Czech Republic, contribute to increasing gas
competitiveness, incentivize to buy and sell gas for balancing

Ocekavany vyvoj, cile a zaméry
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mite podporuji obchodovani na krétkadobém trhu s plynem

v CR, ptispivaji ke zvyeni konkurenceschopnosti plynu, vedou
k nakuptm a prodejam plynu pro potreby vyrovnavani za co
nejpfiznivéjsi (trzni) ceny a iidi bilance uZivatell sité efektivné
a nediskriminacné. V rémci novych pravidel byly vyuzity v co
nejvetsi mite jiz vybudovaneé IT systémy nejen operatora trhu,
ale i ostatnich Ucastnikd trhu.

Operatora trhu se tyka i kodex sité pro pravidla zaméreny

na interoperabilitu a predavani udajd, ktery si klade za cil
harmonizovat technickou a provozni oblast a oblast sdélovani
informaci tak, aby nevznikly prekazky branici integraci trhu

v EU. Odpovidajici mira harmonizace by méla prispét téz

k bezpecnaosti dodavek a pfimérenému a bezpec¢nému pristupu
k informacim a k usnadnéni preshrani¢ni prepravy plynu.

Harmonizace pravidel pro obchodovani s plynem je zakladnim
predpokladem pro integraci jednotlivych trhi se zemnim
plynem. Disledky integrace budou mit vyznamny dopad

na ¢innosti operatora trhu, proto OTE bedlivé sleduje vyvoj

v této oblasti a je pripraven diskutovat a aktivne se podilet
na konkrétnim resent.

IMPLEMENTACE INTELIGENTNIHO MERENI
ELEKTRINY A PLYNU

Systémy inteligentniho méfeni (smart metering) elektiiny

a plynu a systémy fizeni spotreby elektfiny jsou vyznamnym
prvkem budoucich inteligentnich siti. Predpokladana
implementace infrastruktury tohoto systému s sebou nese
kromé dopadl na jednotlivé provozovatele soustav téz celou
radu zmeén a vyzev pro operatora trhu. V soucasnosti probihaji
diskuse jak nad koncepci rozvoje inteligentnich systéma

a prvk( v energetice CR, tak nad Sasovym plédnem piipravy

a realizace navrhovanych krokl a opatreni ve vazbé na Statni
energetickou kancepci a projekt Néarodni akéni plan Smart
Grids (NAP SG) schvaleny VIadou CR v gervnu 2015. NAP SG
predpokléda postupné zavedeni inteligentnich siti a dalsich
opatreni rozvoje nezbytné infrastruktury pro zabezpeceni
spolehlivého a bezpe¢ného provozu. Soucasti NAP SG je
uceleny navrh opatieni (tzv. akénich list(), které zajisti ptipravu
a realizaci jednotlivych krokd k naplnéni téchto cild.
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actions at the most favourable (market) prices and govern network
users' balances in an effective and non-discriminatory way. Under
the new rules, the already implemented IT systems of both the
Market Operator and other market participants have been utilized to
the full.

The Market Operator's activities have also been impacted by

the network code on interoperability and data exchange rules
aimed at harmonizing the technical and operational areas and

the area of information disclosure so as to avoid barriers to EU
market integration. The required level of harmonization should also
contribute to security of supply and adequate and secure access
to information and facilitating cross-border gas transmission.

The harmonization of rules for gas trading is an essential
prerequisite for the integration of individual natural gas markets.
As the consequences of integration will have a significant impact
on the Market Operator's activities, OTE closely monitors the
developments in this area and is prepared to discuss and actively
participate in specific solutions.

IMPLEMENTATION OF ELECTRICITY AND GAS
SMART METERING

Smart metering of electricity and gas and electricity consumption
management systems are an important part of future smart energy
netwarks. The anticipated implementation of such infrastructure
systems will affect relevant system operatars and bring about

a number of changes and challenges for the Market Operator.
Discussions are under way about the strategy of developing smart
systems and components within the Czech power sector and the
schedule of preparation and implementation of the proposed steps
and measures in conjunction with the National Energy Policy and
the Smart Grids National Action Plan (NAP SG) project approved

by the Czech government in June 2015. NAP SG envisages the
gradual implementation of smart grids and other measures for the
development of the necessary infrastructure to ensure reliable

and secure aperation. NAP SG comprises comprehensive draft
measures (i.e. action sheets) for the preparation and implementation
of specific steps to achieve these objectives.



Spolu s implementaci inteligentniho méreni elektfiny a plynu
souvisi téz projekt registrace vsech odbérnych a predavacich
mist v systému operatora trhu. Spolu s tim je nezbytné resit
problematiku zmény stévajiciho zplsobu registrace a evidence
téchto odbérnych a predavacich mist elektriny a plynu, coz

v konec¢ném dUsledku nese organizacni, systémoveé a financni
dopady na operatora trhu. Za timto ucelem vznikly v roce 2015
dvé studie implementace registrace jednotlivych odbernych

a predavacich mist, které se zabyvaji kromé popisu soucasné
situace i navrhem nového zplsobu usporadani datovych

tokd, definici legislativnich zmén pro umozneni implementace
navrhovaného reseni, stanovenim nékladd a prinost
navrhovaného reseni a navrhem realistického harmonogramu
implementace reseni. Tyto studie vznikly za Ucasti
provozovatell distribu¢nich soustav, ktefi jsou zodpovedni

za poskytovani dat o odbérnych a predavacich mistech véetné
dat o méreni, a zavéry byly diskutovény s Ministerstvem
primyslu a obchodu a Energetickym regulacnim Gradem.

The project for the implementation of smart electricity and gas
metering is also related to the project for registration of all points
of delivery/transfer in the Market Operator's system. This requires
to address changes in the existing method of registration and
records of the points of delivery/transfer for electricity and

gas, which ultimately results in the organizational, systemic and
financial implications faor the Market Operator. For this purpose,
two studies were prepared in 2015 regarding the implementation
of registration of points of delivery/transfer which, in addition to
describing the current situation, propose a new method of data
flow management, definition of legislative changes to allow for the
implementation of the proposed solution, determining the costs
and benefits of the proposed solution, and designing a realistic
timetable for the implementation of the proposed solution.
Distribution system operators responsible for providing data on
points of delivery/transfer, including metered data, participated in
the preparation of the studies and the conclusions were discussed
with the Ministry of Industry and Trade and the Energy Regulatory
Office.

Ocekavany vyvoj, cile a zaméry
Projected Developments, Goals and Targets
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Svet je tak bozsky usporadan,
ze kazdy z nas, ve svém misté a case,

je v rovnovaze se vsim ostatnim.
Johann Wolfgang von Goethe




So divinely is the world organized
that every one of us, in our place and time,

is in balance with everything else.
Johann Wolfgang von Goethe




ZPRAVA PREDSTAVENSTVA OTE, a.s., O PODNIKATELSKE
CINNOSTI SPOLEENOSTI A STAVU JEJIHO MAJETKU

K 31.12. 2015

REPORT OF OTE'S BOARD OF DIRECTORS
ON COMPANY BUSINESS OPERATIONS AND ASSETS

AT 31 DECEMBER 2015

HLAVNI OBLASTI CINNOSTI

Akciovéa spole¢nost OTE (OTE) plsobi na liberalizovaném
trhu s elektfinou a plynem v Ceské republice jako subjekt se
zvlastnim postavenim jiz ¢trnéact let a svou Ulohu Uspésne pint.

Hlavnim predmétem cinnosti spolecnosti je zajisténi Ukald
stanovenych v § 20a zékona ¢. 458/2000 Sb., o podminkach
podnikani a o vykonu stétni spravy v energetickych odvétvich
a 0 zméné nékterych zékon( (energeticky zékon) ve znéni
pozdéjsich predpis(, tj. zejména vyhodnoceni, zGctovani

a vyporadani odchylek mezi sjednanymi a skutec¢nymi
dodavkami a odbéry elektfiny nebo plynu a dale organizovani
kratkodobého trhu s elektrinou a kratkodobého trhu s plynem.
0d 1. 1. 2013 patri mezi tyto ¢innosti rovnéz vyplata podpory
podle zékona ¢. 165/2012 Sb., o podporovanych zdrojich energie.
Z pohledu energetického zakona jsou tyta ¢innosti oznaceny
jako regulované.

Spoletnost déle v souladu se zdkonem ¢. 383/2012 Sb.,

0 podminkach obchadovani s povalenkami na emise
sklenikovych plynU realizuje spravu verejné pristupného
rejstriku obchodovani s pavolenkami na emise sklenikovych
plynt. Vedeni rejstriku neni regulovanou ¢innosti ve smyslu
energetického zékona a je vykazovano oddélené od ¢innosti
regulovanych.
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KEY BUSINESS OPERATIONS

The joint-stock company OTE (OTE) holds a special position on the
liberalized electricity and gas markets in the Czech Republic and
has been successful in achieving its objectives for fourteen years.

OTE's core business operations comprise meeting the obligations
laid down in Section 20a of Act No. 458/2000 Coll., on Business
Conditions and Public Administration in the Energy Sectors

and on Amendments to Certain Acts (Energy Act), as amended,
specifically the evaluation and settlement of imbalances between
contracted and metered electricity or gas supply and consumption,
and organizing the short-term electricity market and the short-
term gas market. As of 1 January 2013, OTE's activities include
also payments of support pursuant to Act No. 165/2012 Coll,, on
Supported Energy Sources. The foregoing operations are classified
as regulated in compliance with the Energy Act.

Pursuant to Act No. 383/2012 Call., on the Terms of Greenhouse
Gas Emission Allowances Trading, the Company also administers

a publicly accessible Registry for trading greenhouse gas emission
allowances. The Registry administration is not a regulated activity
under the Energy Act and the related financial reporting is separate
from regulated operations.



VYVOJ SPOLECNOSTI

TRH S ELEKTRINOU

Pastupné otevirani trhu s elektfinou vyustilo v roce 2001

v potrebu zalozeni obchodni spole¢nasti s pdvodnim nédzvem
Operéator trhu s elektfinou, a.s. Ukoly vymezené energetickym
zékonem zacala spolec¢nost plnit zahajenim provozu
informacniho systému pro zUc¢tovani odchylek a denniho

trhu s elektrinou od 1. ledna 2002. Systém byl nasledné

podle potreb trhu rozvijen a doplhovén o dalsi funkcionality

na podporu obchodnich aktivit G¢astnikd trhu. Rozsiteni
informacniha systému o Centrum datovych sluzeb v roce 2003
umoznilo sbér a poskytovani dat pro fakturaci distribuce
elektfiny a pro administraci procesu zmény dodavatele. Béhem
néasledujiciho roku 2004 byl otevien vnitrodenni a vyrovnavaci
trh s elektfinou.

V roce 2005 byl systém pripraven na uplatnéni typovych
diagram( dodavek pro zuc¢tovani dodavek zakaznikam, ktefi

na svych odbérnych a predavacich mistech nemaji instalovano
pribéhoveé méreni. Témto zékaznikiim tim byl vytvoren
predpoklad pro uplatnéni prava volby dodavatele elektriny.

Pro urychleni komunikace a snizeni poctu chyb pri predavani
dat jsme umoznili Gcastnikam trhu s elektrinou vyuzivat
automatické predavani dat.

V roce 2006 vstoupil trh s elektfinou do posledni etapy
liberalizace, kdy doslo k otevreni trhu pro vsechny zakazniky.
Zmeéna dodavatele elektriny je umoznéna prostrednictvim
centra datovych sluzeb, kde od zacatku jeho fungovani

do kance roku 2015 operator trhu zaregistroval na odbérnych
a predavacich mistech celkem 2 374 432 zmén dodavatele.

S cilem zrychlit a zkvalitnit sluzby spole¢nosti smérem

k Ucastnikdm trhu byla v roce 2008 zahajena elektronicka
fakturace vyporadani odchylek a kratkodobého trhu

s elektrinou a také elektronicka fakturace mezi distributory
a obchodniky s elektrinou. V Unoru 2008 bylo otevreno
obchodovéni na blokovém trhu, tj. obchodovani s bloky hadin
az pet dni pred datem fyzické dodavky.

Rok 2009 byl rokem zavedeni EUR jako mény obchodovani
na dennim trhu s elektrinou. DalSim vyznamnym krokem

k podpore denniho trhu OTE bylo v zafi 2009 jeho propojeni
s dennim trhem Slovenské republiky na bazi Market Coupling.
V souvislosti s pripravou na rozsireni ¢innosti spolecnosti

0 oblast plynarenstvi byl pred koncem roku 2009 zmeénén
nazev firmy na OTE, a.s.

THE COMPANY'S DEVELOPMENT

ELECTRICITY MARKET

In 2001 the gradual liberalization of the electricity market resulted
in the need for founding a business company, ariginally named
Operétor trhu s elektfinou, a.s. (Electricity Market Operator).

The Company began to meet its obligations stipulated in

the Energy Act by launching an information system for the
settlement of imbalances and the day-ahead electricity market
on 1January 2002. Subsequently, the system was improved to
meet market requirements and new functionalities were added

to support market participants' business activities. In 2003, the
information system was expanded by a Data Service Centre, which
facilitated gathering and provision of data for billing electricity
distribution and for administering the change of supplier process.
In 2004, the intra-day and balancing electricity markets were
launched.

In 2005, the system was ready for application of load profiles for
billing electricity supply to customers at points of delivery/transfer
that were not equipped with interval meters. This application
created a prerequisite for allowing these customers to exercise
their right to choose a power supplier. To speed up communication
and reduce the occurrence of errors in data transfers, we provided
the electricity market participants with an option to use automatic
data submission.

2006 was the last phase of the electricity market liberalization
when the market opened for all customers. Any change of supplier
is facilitated by the Data Service Centre; the Market Operator
registered a total of 2,374,432 changes of supplier at points of
delivery/transfer from the start of the Centre's operation to the end
of 2015.

Electronic billing of the settlement of imbalances and the short-term
electricity market and electronic billing between distributors

and electricity traders was launched in 2008 with the aim to
streamline and improve the Company's services provided for market
participants. In February 2008, trading on the block market was
introduced, consisting of trading blocks of hours up to five days
before the actual delivery date.

2009 was the year of introducing EUR as the trading currency on
the day-ahead electricity market. Another major step in boosting
OTE's day-ahead market was its interconnection with the Slovak
Republic's day-ahead market in September 20089, on the basis of
Market Coupling. In preparation for expanding its operations to
the gas market, the Company's business name was changed to
OTE, a.s. in late 2008.

Zprava predstavenstva
Report of the Board of Directors
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V lednu 2010 spolec¢nost zahdjila provoz systému CS OTE

s rozsitenim o funkcionality pro plynarenstvi vyplyvajici

z novely energetického zékona. Vyraznym piinosem slouceni
¢innosti operétara trhu pro elektroenergetiku a plynarenstvi je
moznost Uc¢astnikd trhu vyuzit jedné spolecné platformy pro
zadavani dat dle svych nastavenych prav a ¢innosti v rémci
pridelenych licenci podle energetického zakona.

V roce 201 byly predstaveny nové principy financniho
zajisténi na trhu s elektfinou s cilem harmonizace s postupy
na trhu s plynem. Rovnéz zavedeni moznosti prevedeni
celkové odchylky subjektu zuctovani na jiny subjekt zuctovani
na trhu s elektfinou vychéazelo z Uspésné ovérenych postupl
v plynarenstvi.

V reakci na nartst poc¢tu obnovitelnych zdrojd energie

a pozadavky Ucastnikd trhu zaved| operator trhu od Unora 2012
moznost zadavat na dennim trhu s elektfinou pokyny

za zaporné ceny spolu s predstavenim mechanismu druhé
aukce. Vyznamnym milnikem na trhu s elektfinou bylo rozsireni
propojeného denniho trhu o Madarsko k datu 11. zari 2012,

Bylo tak Uspésné zavrseno vice nez roéni Usili spoluprace
¢eskych, slovenskych a madarskych organizator dennich

trh (OTE, OKTE, HUPX), provozovatel( pfenosovych soustav
(CEPS, SEPS, MAVIR) a reguladnich Gradd (ERU, URSO, MEH).

V breznu 2013 se spole¢nast OTE stala v poradi sedmym
¢lenem iniciativy Price Coupling of Regions (PCR). Cilem této
iniciativy je celoevropska integrace dennich trhd s elektrinou
zalozena na reseni propojeni trhu na bazi cenového Market
Coupling, které bude vyuzito pro vypocet spotovych cen
elektriny v Evropé. V cervenci 2013 se pak spole¢nast stala
jednim ze signatar Memoranda o porozumeéni o spolupraci

na pristoupeni Rumunska a Polska k propojenému
¢esko-slovensko-madarskému dennimu trhu s elektfinou.

V srpnu 2013 nérodni regulatori zicastnénych zemi

ve spolupraci s organizatory trhi a provozovateli prenosovych
soustav jednotlivych zemi projednali dalsi kroky pfi integraci
dennich trht s elektrinou, zejména propojeni dennich trhi
Ceské republiky, Slovenska, Madarska a Rumunska na principu
Market Coupling.

Dne 19. listopadu 2014 byl Uspésne spustén CZ-SK-HU-RO
Market Coupling (4M MC), propojujici denni trhy s elektfinou
Ceska, Slovenska, Madarska a Rumunska s vyuzitim reseni
PCR. Spolu s timta Uspésnym propojenim doslo diky zapojeni
OTE do projektu PCR k rozsifeni obchodovatelnych produktd
na dennim trhu s elektrinou. Od listopadu 2014 operator trhu
déle rozsitil moznost vyporadani denniho trhu s elektrinou

a denniho a vnitrodenniho trhu s plynem v méné euro takeé
prostiednictvim bank CSOB a UniCredit.
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In January 2010, the Company upgraded the CS OTE system by
adding functionalities far the gas industry required by an amendment
to the Energy Act. A major benefit of the integration of the Market
Operator's services in both the electricity and gas sectors is that
market participants may use one joint platform for data submission
in line with the rights and activities they have set within the scope
of licences awarded to them pursuant to the Energy Act.

In 201 new rules of financial security on the electricity market
were introduced with the objective of harmonization with the gas
market rules. An option to transfer total imbalances of a subject
of settlement to another subject of settlement on the electricity
market was implemented, based on the previous well-proven
processes used in the gas industry.

In response to the growing number of renewable energy sources
and market participants' requirements, in February 2012 the Market
Operator introduced the option to submit bids on the day-ahead
electricity market at negative prices, along with the introduction
of the second auction mechanism. An important milestone of the
electricity market was Hungary's joining the integrated day-ahead
electricity market on 11 September 2012, which successfully
completed more than year-long efforts and collaboration of Czech,
Slovak and Hungarian day-ahead market organizers (OTE, OKTE,
HUPX), transmission system operators (CEPS, SEPS, MAVIR) and
regulatory authorities (ERO, URSO, MEH).

In March 2013 OTE became the seventh member of the Price
Coupling of Regions (PCR) initiative aimed at Europe-wide integration
of day-ahead electricity markets. This solution is based on price
Market Coupling used for the calculation of spot electricity prices
in Europe. In July 2013, the Company was one of the signatories
of a Memorandum of Understanding on cooperation and accession
of Romania and Poland to the integrated Czech-Slovak-Hungarian
day-ahead electricity market. In August 2013 national regulators of
the participating countries in collaboration with market organizers
and transmission system operators of the relevant countries
discussed future steps in the integration of day-ahead electricity
markets, in particular the integration of day-ahead markets of the
Czech Republic, Slovakia, Hungary and Romania on the Market
Coupling basis.

On 19 November 2014, CZ-SK-HU-RQO Market Coupling (4M MC)
was successfully launched to integrate the day-ahead electricity
markets in the Czech Republic, Slovakia, Hungary and Romania,
using the PCR solution. The successful market integration and
OTE's participation in the PCR project resulted in expansion of
tradable products on the day-ahead electricity market. Since
November 2014 the Market Operator has further expanded

the options to settle the day-ahead electricity market and the
day-ahead and intra-day gas markets in euro through CSOB and
Unicredit banks.



V lednu 2015 byla asociaci ENTSO-E zprovoznéna centralni
evropska platforma pro transparentnost, na které jsou
zverejnovany Udaje o trhu s elektrinou od provozovatell
prenosovych soustav, organizatort trhd a kvalifikovanych
tretich stran. Jedna se o informace nejen ve vztahu

ke spotrebé, vyrobé a odstavkam vyrobnich zarizenich, ale

i informace poskytavané operétorem trhu o velikosti a cenach
odchylek a o cenach denniho trhu s elektfinou. Cilem této
platformy je na evropské Urovni harmonizavat zverejrovani dat
a vytvorit rovné podminky pristupu k informacim pro véechny
Ucastniky trhu.

Dne 5. srpna 2015 byla spolec¢nost OTE po splnéni
bezpecnostnich a technickych pozadavkd stanovenych
agenturou ACER zaregistrovana u této agentury jako
Registrovany reportujici mechanismus (RRM). Na zakladé
tohoto schvaleni se operator trhu stal opravnénym poskytovat
Ucastniklm trhu repaortingové sluzby predavani obchodnich
Udaju do databéaze agentury ACER. Poskytovani reportingovych
sluzeb na Urovni obchodnich dat z kratkodobych trhd bylo
Uspésné zahajeno dne 7. fijna 2015 a zahrnuje data za vice

nez 150 Ucastnikd kratkodobych trha. V zari 2015 bylo
podepsano Memorandum o porozumeéni a spolupraci mezi
CEPS, a.s., OKTE, a.s., OTE, a.s., a Slovenskou elektrizacnou
prenosovou sustavou, a.s., v oblasti propojovani vnitrodennich
trhii s elektrinou s cilem nalézt reseni pro propojeni ceského

a slovenského vnitrodenniho trhu s elektfinou jako zaklad pro
dalsi rozvoj integrace v regionu.

V Fijnu 2015 byla spolecnost OTE na zakladé rozhodnuti
Energetického regula¢niho Uradu ustanovena Nominovanym
organizatorem trhu (NEMO). Toto rozhodnuti je pro nasi
spolecnost nejen ocenénim jeji dosavadni spoluprace v oblasti
rozvoje a integrace denniho a vnitrodenniho trhu s elektfinou,
ale do budoucna také zavazkem k zajisténi jednotného propojent
dennich nebo vnitrodennich trha s elektrinou a vytvoreni
jednotného trhu s elektfinou v Evropé.

TRH S PLYNEM

Na zakladé novely energetického zakona z roku 2009 zah4jil
operétar trhu od 1. 1. 2010 vykon ¢innosti operatora trhu

v ablasti plynarenstvi. Jednalo se zejména o ¢innosti spojené
se zuctovanim a vyporadanim odchylek na trhu s plynem,
organizaci kratkodobého trhu s plynem a zajisténi podpory
procesu zmeny dodavatele pro koncoveé zakazniky na trhu

s plynem.

In January 2015 the ENTSO-E Association launched the central
European transparency platform with the aim to publish information
about electricity markets by transmission system operators,
market organizers and authorized third parties. The published data
comprise consumption, production and shut-downs of production
installations and also information provided by market operators
about volumes and prices of imbalances and prices on the day-
ahead electricity market. The aim of this platform is to harmonize
at the European level the disclosure of information and create
equal conditions regarding access to information for all market
participants.

After meeting security and technical requirements set out by
ACER, on 5 August 2015 OTE was registered with the Agency

as a Registered Reporting Mechanism (RRM). The approval has
authorized the Market Operator to provide market participants

with services of reporting trade data to the ACER database.

The provision of reporting services regarding trade data from
short-term markets was successfully launched on 7 October 2015
and comprises data reported on behalf of more than 150 short-term
market participants. In September 2015 a Memorandum of
Understanding was signed on cooperation between CEPS, a.s.,
OKTE, a.s., OTE, a.s. and Slovenska elektrizacna prenosova

sustava, a.s. (Slovak Electric Power Transmission System) in
coupling intra-day electricity markets with the aim to find a solution
for the integration of the Czech and Slovak intra-day electricity
markets as the foundation for further integration development

in the region.

Following a decision of the Energy Regulatory Office,

on 15 October 2015 OTE was appointed a Nominated Electricity
Market Operator (NEMO). This decision is for the Company not just
the appreciation of its long-term cooperation in the development
and integration of the day-ahead and intra-day electricity markets,
but also a commitment far the future to ensure the integration of
the day-ahead or intra-day electricity markets and the creation of
a single electricity market in Europe.

GAS MARKET

Pursuant to the 2009 amendment to the Energy Act,

on 1January 2010 the Market Operator commenced operations on
the gas market, specifically operations related to the settlement of
imbalances on the gas market, organization of the short-term gas
market, and provision of support for the change of supplier process
for gas market final customers.

Zprava predstavenstva
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Denni trh s plynem byl pro obchodniky otevren k 1.1. 2010

a v dubnu 2010 pak byl zahajen provoz vnitrodenniho trhu

s plynem. Informacni systém OTE se Uspésné zaclenil do vsech
datovych tokl a struktur v plynarenstvi a operator trhu se
stal respektovanym partnerem Ucastnikd trhu s plynem.

Od pocatku roku 2010 Ize registraci vsech transakei na trhu
s plynem provadét centralné v systému CS OTE, od prepravy
plynu pres uskladnovéani az po zadavani dvoustrannych
smluv. Operator trhu do konce roku 2015 zaregistroval celkem
1469 841 pozadavk( na zmenu dodavatele plynu v odbérnych
mistech. Slouc¢enim roli operatora trhu s elektrinou a plynem
doslo k otevreni cesty k postupné harmaonizaci pravidel trhu

s elektfinou a plynem a k rozvoji multiutilitnich spolec¢nosti.

V lednu 2012 byl Uspésné spustén trh s nevyuzitou toleranci,
velkou Ulohu pak tento trh sehréal v Unoru pri extrémnich
zmeénach teplot a s tim spojenych problémech v prepravni
soustave. V roce 2012 byly rovnéz zavedeny hodinové
nominace prepravy za Ucelem usnadnéni parovani nominacf
mezi jednotlivymi provozovateli.

Rok 2013 byl ovlivnén aktivitou v oblasti bezpecnosti dodavek
plynu a celkovymi zmeénami na trhu s plynem. Z pohledu
bezpecnosti dodavek byla v CS OTE implementovana podpora
obchodnikéim pro stanoveni velikosti bezpec¢nostniho standardu
dodavky plynu chranénym zakaznikam.

Operator trhu se v prabehu roku 2014 zucastnil simulace
vyhlaseni stavu nouze na trhu s plynem, ktera méla za Ukol
proverit pripravenost a postupy v krizovych situacich. Dale
Energeticky regulac¢ni Urad zah4jil prace na konzultacich

k implementaci evropského kodexu sité pro mechanismy
pridelovani kapacity v plynarenskych prepravnich soustavach
a pro vyrovnavani plynu v prepravnich sitich.

Stejné jako na trhu s elektrinou zacal dne 7. fijna 2015 operator
trhu poskytovat Gcastnikim trhu sluzbu reportovani obchodnich
dat z kratkodobych trhd OTE do databaze agentury ACER.

Operator trhu se aktivné Ucastnil konzultacnich procesu
Energetického regula¢niho Uradu vztahujicich se k implementaci
nafizeni Komise (EU) ¢. 312/2014, kterym se stanovi kodex sité
pro vyrovnavéni plynu v prepravnich sitich (NC BAL). Na z&kladé
novych Pravidel trhu s plynem dojde v poloviné roku 2016

k zasadni zméné modelu trhu s plynem — nové nebude mozné
vyporadavat odchylky naturélng, obchodnici budou své odchylky
nad ramec jim poskytnuté flexibility vyrovnavat pouze financné.
Na vnitrodennim trhu s plynem doslo v roce 2015 k dalsimu
vyznamnemu narUstu obchodovaného mnozstvi plynu na hodnotu
2 228 GWh, coz znamena mezirocni nardst objemu o rekordnich
236 % oproti roku 2014, ve kterém Ucastnici obchodovani uzavreli
obchody v objemu 662 GWh.

Vyroéni zprava 2015
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The day-ahead gas market opened for gas traders on 1 January 2010
and the intra-day gas market was launched in April 2010. The OTE
information system was successfully integrated into all data flows
and structures in the gas industry and the Market Operator has
become a respected partner to gas market participants. Since

early 2010, all transactions executed on the gas market can be
registered centrally in CS OTE, from gas transmission to gas storage
to submission of bilateral contracts. Until the end of 2015, the
Market Operator registered a total of 1469,841 requests for change
of gas supplier at points of delivery. The integration of the roles of
the electricity and gas market operator paved the way for gradual
harmonization of electricity and gas market rules and development of
multi-utility companies.

In January 2012, the unused tolerance market was successfully
launched and it proved its importance in February during extreme
changes of temperatures and related problems in the transmission
system. In addition, hourly transmission nominations were
introduced in 2012, aimed to facilitate matching of nominations
between different operators.

2013 was affected by the activity in the field of security of gas
supply and overall changes in the gas market. To ensure security
of supply, support for traders was implemented in CS OTE to
determine the volume of the safety standard for gas supply to
protected customers.

In the course of 2014, the Market Operator participated in

a simulation of declaring a state of emergency in the gas

market, aimed to test the readiness and procedures in crisis
situations. Furthermore, the Energy Regulatory Autharity started
consultations for the implementation of the European network
codes on capacity allocation mechanisms in gas transmission
systems and on gas balancing of transmission networks.

Similarly to the electricity market, on 7 October 2015 the Market
Operator began to provide market participants with services related
to reporting of trade data from OTE's short-term markets to the
ACER database.

The Market Operatar actively participated in the consultation processes
of the Energy Regulatory Office concerning the implementation of
Commission Regulation (EU) No. 312/2014 establishing a network

code on gas balancing of transmission networks (NC BAL). Pursuant

to the new Gas Market Rules, in mid-20716 the gas market madel will

be fundamentally changed — in-kind settlement of imbalances will no
longer be possible and traders will be required to settle their imbalances
exceeding the flexibility limit financially only. In 2015 the intra-day gas
market saw another significant increase in traded volumes of gas

to 2,228 GWh, which represents a record volume growth of 236%
year-on-year, compared ta 2014 when the volume of transactions
executed by trading participants amounted to 662 GWh.



PODPORA OBNOVITELNYCH ZDROJU ENERGIE

Na zékladé zdkona ¢. 165/2012 Sb., 0 podporovanych zdrojich
energie zajistuje od ledna 2013 operator trhu vyplatu provozni
podpory podporovanym zdrojlm energie a rozdil mezi vykupni
a hodinovou cenou povinne vykupujicim a cenu za jejich
¢innost. V systému operatora trhu jsou zaregistrovana
vsechna predévaci mista vyroben elektriny pro zasilani
vykazUl o vyrobé, nebo hodinovych dat z méreni ve vazbé

na zékon ¢. 165/2012 Sh., a vyhlasku o pravidlech trhu

s elektfinou. Zékon ¢. 310/2013 Sb., kterym se méni zékon

o podparovanych zdrojich energie, vyrazné omezil podporu
elektriny z obnovitelnych zdrojd pro zdroje uvadéné do provozu
po 31.12. 2013 a tim i poc¢ty novych registraci. Noveé registrace
se tykaji malych vodnich elektraren a jejich rekonstrukei

a dale pak prevodd zdrojl mezi jednotlivymi vyrobci, rozdéleni
virtualnich zdrojl migrovanych z databazi PDS, vyroben tepla
a nepodporovanych zdrojd. Na konci roku 2015 bylo v CS OTE
registrovano 31878 zdroju elektfiny s narokem na podporu.

V pribéhu roku 2015 doslo k rozsiteni kontrol zadavanych

dat, diky kterym se snizil pocet chyb a pozadavk( na opravy.
Posledni novelizace zakona o POZE ze dne 13. 5. 2015

o podparovanych zdrojich prinesla nékalik zasadnich zmén,

na které bylo potreba systém podpory operatora trhu predem
pripravit, zejména rozsiteni vykazovani technologické vlastni
spotreby, s Gcinnosti od 1. 1. 2016 byla zrusena podpora
decentralni vyroby a nové se zavedla podpora tepla z bioplynu
u vyroben do 500 kW elektrického vykonu. Vyjimka z povinnosti
mit zaknihované akcie se touto novelou zavadi rovnéz pro
vlastnictvi kraje. V zakoné pribylo zmocnéni pro Ministerstvo
zemedélstvi stanavit zpdsob uréeni hlavniho predmétu
¢innosti zemeédelska vyroba a zplsob vedeni seznamu vyrobct
s hlavnim predmeétem c¢innosti zemédélska vyraba, ktery se
tyka vyjimky ze zaknihovani akcii pro vyrobce z bioplynu.

V reakci na notifikaci zakona o podporovanych zdrojich byla
kromé platby za rezervovany prikon uzadkonéna kompenzace
na elektfinu spotiebovanou zékaznikem v Ceské republice
vyrobenou z obnovitelnych zdrojl energie v zahranici, kterou
bude rovnéz administrovat operator trhu.

Padpora elektriny za rok 2015 z obnovitelnych zdrojd
energie (OZE), druhotnych zdrojd (DZ) a vyrobené v procesu
vysokouc¢inné kombinované vyroby elektiiny a tepla (KVET)
a decentralni vyroby (DV) doséhla 43,338 mld. K¢.

SUPPORT FOR RENEWABLE ENERGY SOURCES
Pursuant to Act No. 165/2012 Coll., on Supported Energy Sources,
since January 2013 the Market Operator has administered the
payment of operating aid for supported energy sources and

the difference between the feed-in-tariff and the hourly rate

to mandatory purchasers, and the rate for their operations.

All points of transfer of power-generating installations for
sending reports on production or hourly metered data pursuant
to Act No. 165/2012 Coll. and the Decree on Electricity Market
Rules were registered in the Market Operator's system.

Act No. 310/2013 Coll., amending the Act on Supported Energy
Sources, considerably reduced support far electricity from
renewable energy sources for installations commissioned

after 31 December 2013 and, subsequently, the number of new
registrations. New registrations comprise small hydroelectric plants
and their reconstruction, transfers of sources among producers,
distribution of virtual sources migrated from PDS databases,
heat production installations and unsupported sources. At the
end of 2015, 31,878 electricity sources eligible for support were
registered in CS OTE.

Controls of input data were expanded during 2015, resulting in the
reduction in the number of errors and requests for corrections. The
latest amendment to the Act on SES of 13 May 2015 on supported
energy sources has brought several major changes, which required
modifications to the Market Operator's support payment system,
such as expansion of reporting technological consumption of the
installations. Support for decentralized generation was abolished,
effective as of 1 January 2016, and support for heat from biogas
produced in installations with an installed capacity of up to 500 kW
of electric power has been introduced. The amendment extends
the exemption from the mandatory book-entry of shares to include
regional ownership. In addition, the legislation authorizes the
Ministry of Agriculture to decide on the method of determining the
main line of business — agricultural production and the method of
maintaining a list of manufacturers whose main line of business

is agricultural production, which concerns the exemption fram

the mandatory book-entry of shares for producers using biogas.

In response to the notification of the Act on Supported Energy
Sources, besides the aforementioned payment for the reserved
input, the amendment endorsed compensation for electricity
consumed by customers in the Czech Republic and generated from
renewable energy sources abroad that will also be administered by
the Market Operator.

Support for electricity from renewable energy sources (RES),
secondary sources (Sec.S) and combined heat and power (CHP) and
decentralized generation (DG) totalled CZK 43,338 billion in 2015.

Zprava predstavenstva
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EVIDENCE ZARUK PUVODU ELEKTRINY

Z OBNOVITELNYCH ZDR0OJU

V Fijnu 2013 zprovoznil operator trhu informacni systém pro
elektronickou evidenci zaruk ptivodu elektfiny vyrobeng z OZE.
Zaruka plUvodu je tak po celou dobu svého zivotniho cyklu

(tj. od jejiho vydani aZ po jeji uplatnéni) evidovana v elektronické
podobé na Uctech svého drzitele. V roce 2015 do systému EZP
nove ziskalo pristup 12 spalecnosti. Celkem bylo 84 aktivnim
spolecnostem vydano 198 792 zaruk pavodu a impartovano
1655 760 zaruk pavodu, dohromady garantujicich pavod
priblizné 1855 GWh spotrebavané elektfiny vyrobené

z obnovitelnych zdroju.

V nédvaznosti na zprovoznéni systému EZP a prijeti operatora
trhu za ¢lena mezinérodni asociace vydavatelskych subjektd
AIB (Association of Issuing Bodies) v listopadu 2013 by!

dne 25. dubna 2014 tento systém propojen s mezinarodnim
systémem asociace AIB. Toto napojeni umoznovalo v prabéhu
roku 2015 drziteldm G¢td v EZP importovat zaruky plvodu
vydané v ¢lenskych stéatech Evropskeé unie, které jsou zaroven
¢leny této asociace.

Valna hromada asociace AIB vsak na svém radném zasedani
dne 4. 12. 2015 rozhodla o vyrazeni akciove spole¢nosti

OTE z mezinarodniho standardizovaného schématu

European Electricity Certificate Scheme (EECS) a odpojeni

od kamunikac¢niho portalu AIB HUB ke dni 7. 1. 2016, coz nadéle
znemozni tuzemskym subjektlm, uzivateldm systému EZP,
provadet mezinarodni transakce se zarukami plvodu.

K vyse zminénému rozhodnuti valna hromada asociace

AIB pristoupila z dvodu nedokoncené harmonizace
pfiimplementaci zésad smérnic Evropské komise (EK)

¢. 2009/28/ES (podpora vyuzivani energie z obnovitelnych
zdroj) a ¢. 2009/72/ES (spole¢nd pravidla pro vnitini

trh s elektfinou) v Ceské legislativé. Zvlasté se jedna

o nedostatecné legislativni oSetreni prace se zarukami ptivodu
vyrobené elektfiny a postupu pri plnéni povinnosti zverejfiovat
pouzity energeticky mix dodavatelem elektriny jeho kancovym
spotrebiteltim.

OTE nadale zlstéva ¢lenem asociace AIB a ma eminentni zajem
o navrat do schématu EECS a pripojeni k portalu AIB HUB

s moznosti dovozu i vyvozu zéruk ptivodu. Jeho zastupci budou
i nadéle pokracovat v jednanich s predkladateli zakonnych
norem a provadécich predpisl o potfebnych Upravach pro
zajisténi harmonizace s prislusnymi smernicemi EK v oblasti
prace se zarukami plvodu vyrobené elektriny.

Vyroéni zprava 2015
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REGISTRY OF GUARANTEES OF ORIGIN OF
ELECTRICITY FROM RENEWABLE ENERGY SOURCES
In October 2013, the Market Operator launched an information
system for electronic registration of Guarantees of Origin

(EZP) of electricity produced from RES. Guarantees of origin

are registered electronically in their holders' accounts over
their life cycle (i.e. from their issuance to cancellation). In 2015,
12 new entities gained access to the EZP system. A total of
198,792 guarantees of origin were issued for 84 active companies,
and 1,655,760 guarantees of arigin were imported, declaring

the origin of 1,855 GWh of consumed electricity generated from
renewable energy sources.

Following the launch of the operation of the EZP system and
accession of the Market Operator to the Association of Issuing
Bodies (AIB) in November 2013, the system was connected to the
AIB international system on 25 April 2014. The system integration
allowed EZP account holders in 2015 to import guarantees of origin
issued in the EU Member States, which are also members of the
association.

However, at its regular meeting held on 4 December 2015, the
AIB General Meeting decided to exclude the joint stock company
OTE from the European Electricity Certificate Scheme (EECS)
and disconnect it from its communication website AIB HUB as
at 7 January 2016. This in effect prevents Czech-based entities,
EZP system users, from executing international transactions
concerning guarantees of origin.

The AIB General Meeting made the aforementioned decision on
account of incomplete harmonization in the implementation of the
principles of Directives No. 2009/28/EC (promotion of the use of
energy from renewable sources) and No. 2009/72/EC (common
rules for the internal market in electricity) in Czech legislation.

This includes primarily an insufficient legal framework for work with
guarantees of origin of generated electricity and slow progress in
meeting the obligation for electricity suppliers to disclose the used
energy mix to their final consumers.

OTE remains an AIB member and is keen to renew its participation in
the EECS and reconnect to the AIB HUB in order to be able to import
and export guarantees of origin. OTE's representatives will continue
negotiations with lawmakers submitting legislative proposals and
implementing regulations about requisite amendments to ensure
harmonization with the relevant EC directives related to work with
guarantees of origin of generated electricity.



REJSTRIK EMISNICH POVOLENEK

Z&konem ¢. 695/2004 Sb., o podminkéch obchodovani

s povolenkami na emise sklenikovych plynd byl operator trhu
povéren zfizenim a spravou verejné pristupného rejstriku pro
obchodovéni s povolenkami na emise sklenikovych plyn(.

V roce 2005 byl uveden do provozu informacni systém,

ktery umoznuje evidenci provozovatell zarizeni produkujicich
emise a evidenci pridélenych povolenek véetné realizovanych
obchodnich transakci s povolenkami. System komunikuje

s rejstiikem Evropského spolecenstvi, v nemz jsou veskeré
aktivity naseho nérodniho rejstriku registrovany. Nasledujici
rok 2006 proveéril rejstrik povolenek v plném rozsahu. V tomto
roce probéhla alokace povolenek pro vsechna zafizeni, ktera
mela v té dobé aktivni icet provozovatele zarizeni, a také bylo
provedeno prvni zadavani verifikovanych emisi za predchozi
obdobi, odevzdéani (vyfazeni) povolenek a ndsledné odebrani
povolenek ze schématu.

V roce 2007 byla zahajena priprava na obchodovani v rémci
Kjotskeého protokolu. Propojeni rejstrikd evropskych zemi

na celosvétové obchodovéani s povolenkami Evropska komise
nicméné v roce 2007 nedokoncila a proces pokracoval

v roce 2008, kdy bylo pripojeni narodniho rejstriku

na mezinarodni evidenci transakcei ITL spolu s ostatnimi
¢lenskymi zemeémi EU dokonceno.

Uvod roku 2011 poznamenalo napaden( bezpeénosti rejstiiku
nejen v CR, ale i nékolika dalgich statech EU a nasledné fedeni
tohoto incidentu.

V ¢ervnu 2012 se uskutecnil dlouho pripravovany prechod
na jednotny Rejstrik Evropskeé unie.

Z&konem ¢. 383/2012 Sb., o podminkach obchodovani

s povolenkami na emise sklenikovych plynd, byla OTE, a.s.,

od 1. ledna 2013 stanovena role drazitele povolenek. Drazitel
drazi objem povolenek, jez maji byt drazeny kazdym ¢lenskym
statem, ktery jej jmenoval dle nafizeni Komise (EU) ¢. 1031/2010
0 harmonogramu, spréaveé a jinych aspektech drazeb povolenek
na emise sklenikovych plynt v souladu se smeérnici Evropského
parlamentu a Rady 2003/87/ES o vytvofeni systému pro
obchodovéni s povolenkami na emise sklenikovych plynt

ve Spolecenstvi.

CZECH EMISSION TRADING REGISTRY

Pursuant to Act No. 895/2004 Coll., on the Terms of Greenhouse
Gas Emission Allowances Trading, the Market Operator was
authorized to establish and administer a publicly accessible
registry for trading greenhouse gas emission allowances. In 2005,
an information system was implemented for keeping records

of operators of emission-producing installations and records of
allocated allowances, including executed allowance transactions.
The system communicates with the Union Registry, which keeps
track of all transactions recorded in the national registry. The
following year 2006 tested the Czech Registry to the limit when
allowances were allocated to all installations with active installation
operator holding accounts at that time. In addition, input of verified
emissions for the previous period was carried out for the first
time, along with surrender of allowances and their subsequent
withdrawal from the scheme.

In 2007, preparations commenced for emission trading under

the Kyoto Protocol. However, the European Commission failed to
complete the integration of the European countries' registries

in 2007 that would allow global emission allowance trading, and
the process continued in 2008 when the interconnection of the
national registry and other EU Member States' registries with the
International Transaction Log (ITL) was finished.

The beginning of 2011 was affected by an incident threatening the
security of the Czech registry as well as registries of some other
EU Member States. Subsequently, the breach of the registries was
resolved.

In June 2012, the long-prepared transition to the unified European
Union Registry took place.

OTE, a.s., has been appointed the auctioneer of allowances
pursuant to Act No. 383/2012 Coll., on the Terms of Greenhouse
Gas Emission Allowances Trading. The auctioneer auctions the
volume of allowances to be auctioned by each Member State by
which it was appointed pursuant to Commission Regulation (EU)

No. 1031/2010 on the timing, administration and other aspects

of auctioning greenhouse gas emission allowances pursuant to
Directive 2003/87/EC of the European Parliament and of the Council
establishing a scheme for greenhouse gas emission allowances
trading within the Community.

Zprava predstavenstva
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V roce 2015 se v rejstriku uskutecnilo 834 transakci, pfi nichz
zmeénilo Ucet celkem 108 582 735 jednotek. Do statistiky

jsou zahrnuty veskeré transakce s evropskymi povolenkami

a kjotskymi jednotkami. V kvétnu 2015 byla zverejnéna Zprava
0 hodnoceni provozovateld ve vztahu ke Spinéni za rok 20714
na Urovni EU v souladu s nafizenim Komise (EU) ¢. 389/2013.
Celkoveé mnozstvi verifikovanych emisi vyprodukovanych

ze zarizeni za rok 2014 ¢inilo 66 435 325 tun CO2, coz je
01278 319 tun CO2 méné nez v predeslém roce 2013.

Dne 1. ledna 2015 vstoupil v G¢innost zékon ¢. 257/2014 Sb.,
ktery definuje narodniho spravce rejstriku obchodovani

s povolenkami podle zékona o podminkach obchodovani

s povolenkami na emise sklenikovych plynd jako povinnou
osobu podle zékona ¢. 253/2008 Sb., o nékterych opatienich
proti legalizaci vynost z trestné ¢innosti a financovani
terorismu. Od roku 2015 spravce rejstriku plni veskeré
povinnosti definované pro povinnou osobu podle zékona

o nékterych opatrenich proti legalizaci vynost z trestné
¢innosti a financovani terorismu.

SLUZBY

Vyporadani odchylek a arganizovani kratkadobého trhu

s elektrinou a plynem predstavuji stéZejni sluzby zajistované
operatorem trhu v CR.

S Ucastniky trhu a subjekty zuctovani jsou v zajmu
transparentnosti obchodnich vztaht uzavirany nékteré
z nasledujicich typd smluv pro oblast elektroenergetiky:
- smlouva o zUc¢tovani odchylek,

smlouva o pristupu na kratkodoby trh s elektfinou,

smlouva o pristupu na vyrovnavaci trh s regulacni energi,

smlouva o predavani Udajd,

smlouva o zuc¢tovani regulacni energie,

smlouva o pristupu do CS OTE.

V oblasti elektroenergetiky bylo k datu 31.12. 2015 v CS OTE
registrovéano celkem 111 subjekt’ zG¢tovani (8% nardst
oproti roku 2014), 192 provozovatel( distribu¢ni soustavy
(10% néarast), 60 dodavateld elektiiny, 26 poskytovateld
PpS, 45 Ucastnikl trhu, kteff pristupuji na vyrovnavaci trh

s regulacni energii, a 1 provozovatel prepravni soustavy.

Vyroéni zprava 2015
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In 2015, 834 transactions were executed in the Registry and a total
of 108,582,735 units were transferred. The statistics comprise

all transactions with European Union allowances and Kyoto units.

In May 2015, a Report on the Evaluation of Operators in relation

to compliance for 2014 at the EU level pursuant to Annex X1V,

para. 1d) e) of Commission Regulation (EC) No. 389/2013 was
published. The total amount of verified emissions emitted by the
installations for 2014 was 66,435,325 tonnes of CO2, representing
a decrease of 1,278,319 tonnes of CO2 compared to 2013.

On 1January 2015, Act No. 257/2014 Coll. came into effect,

which defines the national administrator of the Czech Emission
Trading Registry, pursuant to the Act on the terms of greenhouse
gas emission allowance trading, as an obliged entity pursuant

to Act No. 253/2008 Coll. on selected measures against
legitimization of proceeds of crime and financing of terraorism.
Since 2015, the Registry administrator has fulfilled all obligations
stipulated for the obliged entity pursuant to the Act on selected
measures against legitimization of proceeds of crime and financing
of terrarism.

SERVICES

OTE's key services in the Czech Republic comprise settlement of
imbalances and organization of the short-term electricity and gas
markets.

To ensure transparency of business relations, OTE enters with
market participants and balance responsible parties into the
following types of agreements pertaining to the power sector:
- agreement on settlement of imbalances,

- agreement on access to the short-term electricity market,

- agreement on access to the balancing energy market,

- agreement on submission of data,

+ agreement on balancing energy settlement,

+ agreement on access to CS OTE.

In the power sector, 111 balance responsible parties (8% increase
year-on-year), 192 distribution system operators (10% increase
year-on-year), 60 electricity suppliers, 26 AS providers, 45 market
participants with access to the balancing energy market and
1transmission system operator were registered in CS OTE

as at 31 December 2015.



V oblasti plynarenstvi bylo k datu 31. 12. 2015 registrovano
celkem 92 subjektl zuctovani (19% navysgeni od roku 2014),
76 dodavatelt (10% néartst od roku 2014) a 36 provozovateld
distribu¢ni soustavy (33% néardst od roku 2014) a déle
1 provozovatel prepravni soustavy a 2 provozovatelé zasobnikd
plynu. V oblasti plynarenstvi operator trhu uzavira tyto
smlouvy:
- smlouva o zUc¢tovani odchylek,
- smlouva o predavani udajq,
- smlouva o vyporadani vyrovnavaciho plynu
a mimotolerancnich odchylek a spolupréaci pri stanoveni
systémove odchylky,
-+ smlouva o pfistupu do CS OTE,
- smlouva o predavani dat nezbytnych pro zGc¢tovani odchylek.

Informacni systém pro zajisténi regulovanych ¢innosti na poli
elektroenergetiky a plynérenstvi a s nim spojené nezbytné
technické prostredky jsou provozovany formou outsourcingu
na zakladé smluvniho vztahu s resitelem systému, spolecnosti
CGI'IT Czech Republic s.ro. (dFivéjsi ndzev Logica). Timto
smluvnim vztahem je zajistén také jeho nezbytny rozvoj

a bezpecnost systému.

Jako spréavce rejstriku obchodovani s povolenkami na emise
sklenikovych plynt uzavira OTE s obchodnimi partnery
smlouvu o zfizeni a vedeni Uctu v rejstriku pro obchodovani

s jednotkami pfidéleného mnozstvi (povolenkami) emisi
sklenikovych plynl a Uprave souvisejicich vztahd. Spole¢nost
eviduje 265 smluvnich partner(, ktefi jsou Ucastniky
rejstriku. K 31.12. 2015 bylo v rejstriku povolenek atevieno
323 uctl provozovatell zatizeni, 40 osobnich vkladnich uctd,
26 obchodnich Uctl a 10 uctl provozovatell letadel.

Na zakladé povinnosti plynouci z energetického zakona
zpracovava OTE pro Ministerstvo primyslu a obchodu,
Energeticky regulac¢ni Urad, provozavatele elektrizacni
prenosové soustavy (CEPS, a.s.) a provozovatele plynarenské
prepravni soustavy (NET4GAS, s.r.o.) pravidelnou zpravu

0 budouci o¢ekévané spotrebé elektriny a plynu a o zplsobu
zabezpeceni rovnovahy mezi nabidkou a poptavkou elektriny

a plynu. Ve vystupech je podavén zékladni obraz o ocekévaném
stavu elektrizaéni soustavy CR a plynarenstvi z pohledu
vyroby, prenosu, prepravy a distribuce a obchodu s elektfinou
a plynem. Soucasti zpravy jsou také predikce budouci spotreby
elektriny a plynu. Vybér z této zpravy je k dispozici Gicastnikim
trhu na webovych strankach spolecnosti.

Spolecnosti neplynou z titulu jejich aktivit Zadné zavazky
vztahujici se k ochrané Zivotniho prostredi.

In the gas sector, 92 balance responsible parties (19% increase

year-on-year), 76 suppliers (10% increase year-on-year),

36 distribution system operators (33% increase year-on-year),

1transmission system operator and 2 gas storage operators were

registered in CS OTE as at 31 December 2015. The Market Operataors

enters into the following types of agreements pertaining to the gas

sector:

- agreement on settlement of imbalances,

- agreement on submission of data,

- agreement on settlement of balancing gas and off-tolerance
imbalances and cooperation in determining system imbalance,

+ agreement on access to CS OTE,

- agreement on submission of data required for settlement of
imbalances.

The information system needed to ensure regulated activities in
the power and gas sectors and the related technical equipment are
outsourced on the basis of a long-term contract with the system
supplier, CGI IT Czech Republic s.r.o. (formerly Logica). The contract
also covers necessary system upgrades and security.

As the administrator of the Czech Emission Trading Registry, OTE
enters with its business partners into an agreement on creation
and maintenance of a Registry account for trading allocated
greenhouse gas emission units (allowances) and on definition of
relevant relations. The Company has registered 265 contractual
parties — Registry account holders to date. As at 31 December 2015,
323 installation operator holding accounts, 40 personal holding
accounts, 26 trading accounts and 10 aircraft operator holding
accounts were maintained in the Registry.

In compliance with its obligations ensuing from the Energy Act,

OTE prepares a regular report on projected electricity and gas
consumption and the method of ensuring balance between
electricity and gas demand and supply. The report, submitted to the
Ministry of Industry and Trade, the Energy Regulatory Office, power
transmission system operator CEPS, a.s. and gas transmission
operator NET4GAS, s.r.o., provides an overview of the projected

load of the Czech Republic's power and gas transmission systems
in respect of generation, transmission, transit and distribution and
trading of electricity and gas. It also comprises predictions of future
electricity and gas consumption. A digest of the report is posted for
the market participants on the Company's website.

The Company engages in no operations that would result in
obligations arising from an environmental impact.

Zprava predstavenstva
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CLENSTVI OTE V PROFESNICH ORGANIZACICH
Stejné jako v minulosti také v roce 2015 pokracovalo
zapojeni OTE do aktivit v profesnich organizacich a jejich
pracovnich skupinach nejen v CR, ale i v zahrani¢i (AEM, CPS,
CIGRE, Europex, WEC, AIB). Cilem OTE je rovnéz na této
Urovni prosazovat liberalni a transparentni principy na trhu

s elektfinou a s plynem a podilet se na formovani pravidel
téchto trhd a zajisténi svabodného a rovného pristupu k temto
trhim pro vsechny Gcastniky. Takovéa spoluprace umoznuje
sdilet zkusenosti ziskané v tuzemském i mezinarodnim
kontextu a prispivat k rozvoji tuzemského trhu s obéma
komoditami implementaci novych pristupC. Ustanoveni
operétora trhu v roli Nominovaného organizétora trhu (NEMO)
oteviré dalsi prostor pro spolupréaci pri rozvoji a organizaci
kratkodobych trhi s elektrinou.

PREDPOKLADANY VYVOJ

Z&akladnim ukolem OTE je zajistit podporu trhu s elektrinou

a plynem v Ceské republice. S vyvojem trhu s elekttfinou v EU

i v tuzemsku se OTE prizpisobuje zménam funkcionality

informacniho systému. Ve spolupraci s Ministerstvem primyslu

a obchodu, Energetickym regula¢nim Uradem a dalSimi subjekty,

které plsabi v energetickém odvétvi, zajistuje dlouhodobé

bilance energetické soustavy a zverejiuje predikce vyvoje.

V nadchézejicim obdobi se bude soustiedovat na nésledujici

oblasti:

- implementace zmén plynoucich z Upravy narodni legislativy —
sitové kodexy,

- vytvoreni jednotného trhu s elektrinou,

- vytvoreni jednotného trhu s plynem,

- implementace inteligentniho méreni elektriny a plynu.

FINANCNI SITUACE

V roce 2015 dosahla spolecnost celkovych vynosd ve vysi
70 427 637 tis. K¢ pri celkovych nakladech 70 315 630 tis. K¢.
Vysledek hospodareni za Uc¢etni obdobi ¢ini 112 007 tis. K¢.

Celkoveé vynosy byly tvoreny trzbami za prodej zbozi

v hodnoté 25 417 725 tis. K¢, vynosy na podporu obnovitelnych
zdrojl energie ve vysi 44 127 625 tis. K¢, trzbami z prodeje
sluzeb ve vysi 698 530 tis. K¢, financnimi vynosy ve vysi

167 651 tis. K€ a ostatnimi vynosy ve vysi 16 106 tis. K¢.
Veétsina vynosu je spojena s regulovanou cinnosti vyporadani
podpory obnovitelnych zdrojd energie, vyporadani odchylek

a organizovani kratkodobého trhu s elektrinou a plynem.
Vynosy z neregulované ¢innosti vedeni rejstriku emisnich
povolenek dosahly vyse 9 089 tis. K¢.

Vyroéni zprava 2015
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OTE'S MEMBERSHIP IN PROFESSIONAL
ORGANIZATIONS

Similarly to the prior years, in 2015 OTE continued its engagement
in activities of professional organizations and their working groups
both in the Czech Republic and abroad (AEM, CPS, CIGRE, Europex,
WEC, AIB). OTE's goal is to promote liberal and transparent principles
on the electricity and gas markets at this level and to participate

in formulating rules governing these markets and ensuring free

and equal access to these markets for all participants. This

activity makes it possible to share the experience gained nationally
and internationally and to contribute to the development of the
domestic market in both commodities through the implementation
of new approaches. The Market Operator's appointment as

a Nominated Market Operator (NEMO) provides further opportunities
for cooperation in the development and organization of short-term
electricity markets.

PROJECTED DEVELOPMENT

OTE's key task is to ensure support for the electricity and gas

markets in the Czech Republic. As the electricity market in the

EU and the CR evolves, OTE modifies the information system

functionalities to reflect the changes. In cooperation with the

Ministry of Industry and Trade, the Energy Regulatory Office and

other entities operating in the power sector, OTE prepares long-term

balances of the electric power system and publishes development

prognoses. In the coming period the company will focus on the

following areas:

+ implementation of changes ensuing from amended national
legislation — network codes,

+ forming of an integrated energy market in Europe,

+ forming of an integrated gas market in Europe,

- implementation of smart electricity and gas metering.

FINANCIAL SITUATION

In 2015, the Company's revenues totalled CZK 70,427,637 thousand;
total expenses amounted to CZK 70,315,630 thousand.

The Company posted a profit of CZK 112,007 thousand for 2015.

Total revenues comprised sales of goods in the amount of

CZK 25,417,725 thousand, income from support for renewable
energy sources in the amount of CZK 44,127,625 thousand, sales
of services in the amount of CZK 698,530 thousand, financial
revenue of CZK 167,651 thousand, and other revenues totalling
CZK 16,106 thousand. The bulk of revenues was generated
from regulated operations related to the settlement of support
for renewable energy sources, settlement of imbalances and
organization of the short-term electricity and gas markets.
Income from the unregulated Registry operation amounted to
CZK 9,089 thousand.



Jako zboZi je na strané vynosu i naklad( uc¢tovana hodnota
elektfiny a plynu z vyporadanych odchylek smluvnich

a namerenych hodnot a dale produkty obchodované

na organizovaném kratkodobém trhu s elektrinou a plynem.

Ve srovnani s minulym rokem doslo k nardstu objemu obchodt

realizovanych na kratkodobém trhu zhruba o 32 %.

Na celkovych nakladech se paodileji ndklady na prodané zboZzi
hodnotou 25 412 983 tis. K¢ a naklady na vyplatu podpory
hodnotou 43 979 755 tis. K¢. Pravozni néklady s odpisy ¢ini
B45 959 tis. K¢, asobni naklady jsou ve vysi 69 739 tis. K¢,
finanéni naklady jsou ve vysi 180 048 tis. K¢, dan splatna

a odlozena dan z prijm0 predstavuje hodnotu 44 214 tis. K¢
a-17 068 tis. K¢.

STAV MAJETKU

Aktiva

Celkové Gisté aktiva spole¢nosti (tj. sniZzena o opravky)
narostla mezirocné o 1271 241 tis. K¢ a doséhla hodnoty
14124 B45 tis. K¢, z toho ¢int:

- Dlouhodoby majetek 131262 tis. K¢
+ Obézna aktiva 12 860 870 tis. K&
- Ostatnf aktiva 1132 513 tis. K&
Pasiva

+ Vlastni kapital 779 515 tis. K¢
« Cizi zdroje 9 955 7956 tis. K¢
+ Ostatni pasiva 3389 335 tis. K¢

Financovani potreb spolec¢nosti je plynulé a vyrovnane.
Z&akladnim zdrojem financovani provoznich ¢innosti OTE

v abdobi roku 2015 byly vynosy z titulu pevné ceny za ¢innost

zU&tovani dle cenovych rozhodnuti ERU a cen za vedeni
rejstriku emisnich povolenek. Spole¢nost meéla k 31.12. 2015
pohledavky po Ihité splatnosti ve vysi 172 890 tis. K¢.

K pohledévkam po IhGté splatnosti jsou vytvoreny opravné
polozky ve vysi 147 888 tis. K¢.

Pro pokryti casového nesouladu prijma a vydajl pri vyplaté
podpory obnovitelnych zdrojd energie méla spolecnost
sjednany syndikovany Uver az do vyse 3 mld. K¢ u bank
Ceska sporitelna, a.s,, Ceskoslovenské obchodni banka, a.s.,
Komerc¢ni banka, a.s., a Unicredit Bank Czech Republic, a.s.

Goods both on the side of revenues and expenses is recognized

as electricity and gas values of settled imbalances between
contracted and metered volumes, and also as products traded on
the organized short-term electricity and gas markets. Compared
with the previous year, the volume of transactions executed on the
short-term market climbed by 32%.

The cost of sold goods accounted for 25,412,983 thousand of
the total expenses and the cost of support payments accounted
for CZK 43,979,755 thousand. Operating expenses including
depreciation and amortization totalled CZK 645,959 thousand,
personnel expenses amounted to CZK 69,739 thousand,
financial expenses amounted to CZK 180,048 thousand, and
income tax due and deferred stood at CZK 44,214 thousand and
CZK -17,068 thousand, respectively.

ASSETS AND LIABILITIES

Assets

The company's net assets (i.e. reduced by accumulated

depreciation/amortization) rose by CZK 1,271,241 thousand

year-on-year to a total of CZK 14,124,645 thousand, including:
CZK 131,262 thousand

CZK 12,860,870 thousand
CZK 1,132,513 thousand

+ Fixed assets
« Current assets
+ Other assets

Liabilities
+ Equity CZK 779,515 thousand
- Liabilities CZK 9,955,795 thousand

« Other liabilities CZK 3,389,335 thousand

The Company has ensured unhindered and balanced financing of
its needs. The principal source of funding for OTE's operations

in 2015 were revenues from constant prices charged for
settlement pursuant to ERO price decisions and from rates
charged for the administration of the Czech Emission Trading
Registry. At 31 December 2015, the Company recorded outstanding
receivables in the amount of CZK 172,890 thousand. Allowances

in the amount of CZK 147,888 thousand were recognized for the
foregoing outstanding receivables.

To compensate for the lapse between income and expenditure in
the payment of support for generation of power from renewable
energy sources, the Company had negotiated a syndicated loan
of up to CZK 3 billion with Ceska spotitelna, a.s, Ceskoslovenska
obchodni banka, a. s., Komercéni banka, a.s. and Unicredit Bank
Czech Republic, a.s.
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INVESTICE

Celkem byly v roce 2015 porizeny investice ve vysi

76 400 tis. K¢. Objem hmotnych investic ¢inil 19 608 tis. K¢

a byl vyuzit predevsim na obménu hardwarového vybaveni.

Na investice do nehmotného majetku bylo vynalozeno

56 792 tis. K¢. Hlavni ¢ast této investice tvori Upravy softwaru
CS OTE, instalace zalozniho prostredi a obnova primarniho
prostredi. VSechny investi¢ni vydaje byly financovany

z vlastnich zdrojd spolec¢nosti.

ZAMESTNANECKA POLITIKA A SOCIALNI
PROGRAM

V roce 2015 byla rozsifena organizacni struktura o odbor
Zakaznicke sluzby, ktery zéroven prevzal také agendu
smluvnich vztah( s Uc¢astniky trhu a fizeni vnejsi komunikace.
Vedle tohoto rozsiteni doslo ke zméné na pozici vedouciho
odboru Spréva podporovanych zdrojt. K dalsim vyraznéjsim
zménam v personalni oblasti nedoslo. K 1. lednu 2015
pracovalo ve spole¢nosti 54 zaméstnancd, béhem roku
nastoupilo do pracovniho poméru 5 novych zaméstnancd,
3 zameéstnankyné nastoupily na materskou dovolenou

a 1zaméstnanec ukoncil pracovni pomeér. Evidencéni stav

na konci Uc¢etniho obdobf ¢inil 55 zaméstnanct, z toho bylo
9 pracovniku ridicich.

Specifické poslani spolecnosti vyzaduje vysokou kvalifikaci
zaméestnancU. Rustu kvalifikace zaméstnanct spole¢nost
venuje trvalou pozornost. Také v roce 2015 probihalo
rozsirovani jazykové vzdélanosti, které je nezbytnou podminkou
pro Uspésné poskytovani sluzeb Gcastnikim trhu operadtorem
trhu vzhledem k mezindrodnimu charakteru spolec¢nosti. Déle
se OTE zameril na odborné seminare v oblasti energeticke
legislativy a v oblasti trendt rozvoje trha s elektrinou a plynem.
Zastupci OTE se také pravidelné zUc¢astnovali prezentacnich
¢innosti v ramci odbornych konferenci. K zajisténi rastu
kvalifikace prispelo i zapojeni zaméstnancud spolec¢nosti

do integracnich projekt a mezinarodni spoluprace organizatord
trhi véetné vedeni mezinarodnich pracovnich skupin a projektd.

S cilem stabilizovat kvalifikovany personal spole¢nost
pokracovala v realizaci saciadlniho programu, ktery
zamestnanctm umoznoval preventivni zdravotni péci,
zvyhodnéné stravovani a ¢cerpani osobnich uctd k predem
vymezenym Ucellm. Tyto vydaje jsou financovany ze socialniho
fondu.

Vyroéni zprava 2015
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INVESTMENT

Investment in 2015 totalled CZK 76,400 thousand. The volume of
tangible assets amounted to CZK 19,608 thousand; the investment
was used predominantly to upgrade hardware equipment. A total
of CZK 56,792 thousand was spent on intangible assets, most of it
on modifications of the CS OTE software, installation of a back-up
site and renewal of the primary environment. All investments were
funded from the Company's own sources.

EMPLOYMENT POLICY AND SOCIAL PROGRAMME

In 2015, the organisational structure was expanded to include the
Customer Service department, which also took over the agenda of
contractual relations with market participants and management
of external communications. In addition to the establishment of
the new department, the head of the Supported Energy Sources
Administration department was replaced. There were no other
major changes in human resources in 2015. At 1 January 2015,

the company had a staff of 54 employees, while five new
employees were hired and three employees took maternity leave
and one employee terminated employment in the course of the year.
The recorded number of employees at the end of 2015 was 55,

of whom nine were managers.

The company's specific mission requires high-level skills of the
staff. Ongoing attention is being paid to impraving employee
qualifications. In 2015 the company continued to expand language
training as a necessary requirement for the provision of quality
services to market participants by the Market Operator with regard
to the company's international operations. OTE also focused on
organizing specialized seminars pertaining to energy legislation

and market trends in the electricity and gas industries. In addition,
OTE representatives regularly took part in presentation activity
within the scope of professional conferences. Company employees'
involvement in integration projects and international collaboration
of market operators, including management of international working
groups and projects, contributed to the continuous improvement of
professional skills of the staff.

With the aim to retain qualified staff, the Company has maintained
its social programme for employees providing preventive medical
care, subsidized catering services and use of persaonal accounts
for predetermined purposes. These expenses are financed from the
social fund.



Uplynulé abdobi roku 2015 hodnotime velmi pozitivné
zejména s ohledem na pokracujici rastovy trend obchodovani
na kratkodobém trhu s elekttinou a plynem. Ukoly, které nasf
spolec¢nosti uloZily zmény legislativy, at uz narodni nebo
evropske, se nam podarilo zvladnout stejne Uspeésné jako

v predchozich letech. Pevne vérime, ze si spole¢nost OTE bude
i nadéale upevnovat své postaveni operatora trhu v sektoru
energetiky CR a také mezi evropskymi organizatory trhu

s elektrinou a plynem. Stejné tak vérime, ze si nase obchodni
platformy udrzi davéru obchodnikd s elektrinou a plynem, aby
rozvoj obchodovani s témito komoditami pokracoval stejnym
tempem i v dalsich letech.

V Praze dne 21. brezna 2016

y

Ing. Ales Tomec
predseda predstavenstva
Chairman of the Board of Directors

Al
\W&

Ing. Michal Ivanek
mistopredseda predstavenstva
Vice-Chairman of the Board of Directors

We view 2015 very favourably, in particular with regard to the
ongoing upward trend in trading on the short-term electricity

and gas markets. We managed to fulfil the tasks facing the
Company due to changes in both national or European legislation
as successfully as in previous years. We firmly believe that OTE
will continue to strengthen its position of market operator in the
energy sector of the Czech Republic and among the organizers of
the European electricity and gas markets. We are also convinced
that electricity and gas traders will continue to trust our trading
platforms so that growth in trading these commodities maintains
the same pace in the coming years.

Prague, 21March 2016
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To nejdulezitejsi je dbat,
aby pohyb dobra a zla zGstaval porad v rovnovaze.
Pokud se pfrilis vychyli
na kteroukoli stranu, zacne byt nemozné

dodrzovat v praxi moralku.
Je to tak, dobro neni nic jiného nez rovnovazny stav.

Haruki Murakami




The most important thing is to maintain
the balance between the constantly moving good and evil.

If you lean too much in either direction,

it becomes difficult to maintain actual morals.
Indeed, balance itself is the good.
Haruki Murakami



42

ZAKLADNI KAPITAL, AKCIONARI SPOLECNOSTI
REGISTERED CAPITAL, COMPANY SHAREHOLDERS

ZAKLADNI KAPITAL

Z&akladni kapital spole¢nosti ¢ini 340 000 OOOKE a je splacen.

Z&akladni kapital je rozvrzen na jeden kus nekotované kmenové
akcie na jméno, které je vydéna v listinné podobé o jmenovité

hodnoté 340 000 O00KE a je v drzeni akcionare.

SLOZENI AKCIONARU

Zakladatelem a jedinym akcionafem spoleénosti je stat Ceska
republika. Jménem statu funkci zakladatele spole¢nosti
vykonavéa a majetek do spole¢nosti vklada Ministerstvo
primyslu a obchodu. Prava akcionare v akciové spole¢nosti
jménem statu vykonava vliadou povereny zaméstnanec
zakladajiciho ministerstva.

Vyroéni zprava 2015
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REGISTERED CAPITAL

The Company's registered capital totals CZK 340,000,000

million and is fully paid up. It comprises one unquoted ordinary
dematerialized share with the nominal value of CZK 340,000,000,
held by the sole shareholder.

SHAREHOLDERS

The state of Czech Republic is the founder and sole shareholder of
the Company. On behalf of the state, the Ministry of Industry and
Trade acts as the Company's founder and invests assets in the
Company. An authorized civil servant appointed by the founding
Ministry exercises the shareholder's rights in the joint-stock
company.



STATUTARNI ORGANY A VEDENI SPOLECNOSTI
STATUTORY BODIES AND COMPANY MANAGEMENT

PREDSTAVENSTVO K 31. 12. 2015

Ing. Ales Tomec
Predseda predstavenstva

Je absolventem Fakulty elektrotechnické CVUT, oboru
konstrukce elektrickych strojd. Po skole nastoupil do podniku
zahrani¢niho obchodu Skodaexport, aby v roce 1983

vstoupil do energetiky, konkrétné na tehdejsi dispecink
statniho podniku Ceské energetické zavody, kde postupné
prasel véemi vyznamnymi pracovisti. Od roku 1991 pusabil

na spole¢ném Cesko-slovenském energetickém dispeginku,

od kvétna 1994 zastdval funkei feditele Ustfedniho dispecinku.
0d 22.2.1996 do 29. 1. 1998 byl ¢lenem predstavenstva

CEZ a. s, a soutasné vykonnym feditelem Divize prenosové
soustavy a zastupcem generalniho feditele. Nasledne

do listopadu roku 2001 byl generalnim feditelem a pfedsedou
predstavenstva spoleénosti CEPS, a.s. V letech 2001 a2 2006
pUsobil v mimo jiné také v orgénech spole¢nosti Operator trhu
s elektfinou. V letech 2002-2006 byl feditelem Elektraren
vodnich d&l spolegnosti CEZ, a. s. Do kvétna roku 2075 plsobil
ve spolec¢nosti Siemens, konkrétné v pozici Country Sector
Lead of Division’s Fossil Power Generation, Renewables, Fossil
Service and Transmission. Clenem predstavenstva spoleénosti
OTE se stal dne 2. 8. 2015 a byl zvolen jeho predsedou.

BOARD OF DIRECTORS AT 31 DECEMBER 2015

Ing. Ales Tomec
Chairman of the Board of Directors

Mr. Tomec graduated from Czech Technical University, Faculty

of Electrical Engineering, in the field of electric machines. After
graduation he joined the foreign trade company Skodaexport. In
1983 he started his career in the energy sector, specifically at the
dispatch centre of the former state enterprise Ceské energetické
zavody, where he later held positions at all major departments. In
1991 he transferred to the joint Czech-Slovak Energy Dispatching
and in May 1994 he became Director of the Central Dispatching.
From 22 February 1996 to 29 January 1998 he was member of the
Board of Directors of CEZ, a.s., and at the same time Executive
Director of the Transmission System Division and Deputy Managing
Director. In November 2001 he was appointed CEO and Chairman of
the Board of Directors of CEPS, a.s. In 2001-2006 he also served on
statutory bodies of the Electricity Market Operator. In 2002-2006
he headed Hydro power plants of CEZ, a.s. Until May 2015 he

was Country Sector Lead of Division's Fossil Power Generation,
Renewables, Fossil and Transmission at Siemens. On 2 June 2015
he became member of the Board of Directors of OTE and was
elected its Chairman.

Statutarni orgadny a vedeni spole¢nosti
Statutory Bodies and Company Management
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Ing. Michal Ivanek
Mistopredseda predstavenstva

Vystudoval Vysokou skolu banskou, Technickou univerzitu
Ostrava, obor podnikatelstvi a management na ekonomické
fakulte. V letech 2001 az 2002 pracoval ve spole¢nosti
Polovodice, a.s., jako ekonom. Ve spole¢nosti OTE psobil

od 1. 7. 2002 v raznych funkcich v ramci ekonomického Useku

a od 1.10. 2006 do 30. 8. 2011 jako senior manazer financovani
a Ugetnictvi. Clenem predstavenstva se stal dne 1. 6. 2011 a byl
zvolen jeho mistopredsedou.

Ing. Igor Chemisinec, Ph.D.
Clen predstavenstva

V roce 2002 absolvoval Elektrotechnickou fakultu Ceského

vysokého ucenf technického v Praze, katedru elektroenergetiky.

V roce 2005 ukoncil doktorskeé studium na téze katedre
obhajobou disertacni prace. V letech 2000 az 2005 pracoval
ve spole¢nosti CEZ, a. s., v oblasti ptipravy provozu zdrojd

a optimalizace portfolia zdrojd. Ve spole¢nosti OTE pUsobil
od 1. 8. 2005 v oddéleni podpory provozu a od 1. 10. 2006

do 30. 6. 2011 v pozici senior manazera zodpovédného

za oblast strategie bilancovani nabidky a poptévky. Clenem
predstavenstva se stal dne 1. 8. 2011,

Ke dni 1. 8. 2015 zaniklo ¢lenstvi v predstavenstvu Ing. Jitimu
Stastnému.

Vyroéni zprava 2015
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Ing. Michal Ivanek
Vice-Chairman of the Board of Directors

Mr. lvanek graduated from VSB — Technical University of Ostrava
where he majored in business economics and management at
Faculty of Economics. In 2001-2002 he worked as economist at
Polovodice, a.s. After he joined OTE on 1 July 2002, he held various
positions in the Economics department. From 1 October 2006 to
30 June 2011 he was Senior Finance and Accounting Manager.

On 1June 201 Mr. lvanek was appointed member of the Board of
Directors and he was elected the Board's Vice-Chairman.

Ing. Igor Chemisinec, Ph.D.
Member of the Board of Directors

Mr. Chemisinec graduated from Czech Technical University in
Prague, Faculty of Electrical Engineering, in 2002. In 2005 he
completed his Ph.D. studies at the same faculty. In 2000-2005 he
worked in CEZ, a. s. in the field of preparation of sources operation
and optimization of sources portfolio. On 1 September 2005 he
joined QTE, first in the Operations Support department, and from

1 October 2006 to 30 June 2011 he held the position of Senior
Manager responsible for supply and demand balancing strategy.

On 1June 201 Mr. Chemisinec was appointed member of the Board
of Directors.

The term of Ing. Jiff Stastny as chairman of the Board of Directors
expired as at 1 June 2015.



DOZORCI RADA K 31. 12. 2015

Ing. Ludmila Petrainova
Predsedkyné dozorci rady

Ludmila Petrérova vystudovala Ceské vysoké uéeni
technicke, Fakultu jadernou a fyzikalné inZenyrskou. V oblasti
energetiky se pahybuje od roku 1983, nejprve ve spole¢nosti
Prazska energetika, pozdgji ve spoleénosti CEZ, kde byla
feditelkou sekce fizeni zmén a poteé ¢lenkou predstavenstva
odpovédnou za obchod s elektfinou a fizeni majetkovych
Ugasti. V roce 1999 nastoupila do spale¢nosti CEPS, kde

od roku 2001 pdsobila jako generdlni reditelka a predsedkyne
predstavenstva do roku 2006. Ve spolecnosti OTE plsobila
jako mistopredsedkyné predstavenstva v letech 2006

az 2008. V roce 2008 byla predsedkyni predstavenstva
spole¢nosti Lumen Energy, a.s., v letech 2012 az 2013 byla

v této spolecnosti ¢lenkou dozoréi rady. V letech 2011 az 2013
pracovala v tymu poradenstvi v energetice ve spole¢nosti
Ernst & Young. Clenkou dozoréf rady OTE, a.s., se stala dne
27.1. 2013. Dne 27. 8. 2014 byla zvolena predsedkyni dozorci
rady.

SUPERVISORY BOARD AT 31 DECEMBER 2015

Ing. Ludmila Petranova
Chairwoman of the Supervisory Board

Mrs. Petranova graduated from Czech Technical University, the
Faculty of Nuclear Sciences and Physical Engineering. She has
worked in the energy sector since 1983, first in Prazské energetika
and later in CEZ, where she was Director of the Management
Changes section and then member of the Board of Directors
responsible for electricity trade and shareholders management.
In 1999 she joined CEPS where in 2001 she became CEO and
Chairwoman of the Board of Directors until 2006. Mrs. Petranova
was Vice-Chairwoman of the Board of Directors of OTE in
2006-20089. In 2009 she became Chairwoman of the Board of
Directors of Lumen Energy a.s. and in 2012-2013 she served on
the company's Supervisory Board as its member. In 2011-2013
she worked in the energy advisory team of Ernst & Young.

On 27 November 2013 she was elected a member of OTE's
Supervisory Board and on 27 August 2014 she was elected
chairwoman of the board.

Statutarni orgadny a vedeni spole¢nosti
Statutory Bodies and Company Management
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Ing. Ladislav Havel
Mistopredseda dozoréi rady

Vystudoval CVUT, zastava funkci reditele odboru
elektroenergetiky na Ministerstvu prémyslu a cbchodu.

Ve spole¢nosti OTE pdsobf od 28. 4. 2007, ¢lenem
predstavenstva byl od 30. 9. 2004. Od 22.10. 2004

do 1. 8. 2011 byl predsedou predstavenstva. Clenem dozorf
rady se stal 1. 8. 2011, kdy byl zvolen predsedou. Od 31.10. 20
je mistopredsedou dozor¢i rady.

Ing. Oldfich Petrzilka
Clen dozordi rady

Vystudoval plynarenstvi na Vysoké skole
chemicko-technologické v Praze. V letech 2010 az 2012 byl
prezidentem Ceské plynarenské unie. V uplynulych letech
pUsobil jako senior manager a plynarensky expert konzultacnf
firmy Deloitte v Praze. Pfed nastupem k Deloitte pracoval
22 let v rGznych funkcich v ceském plynarenstvi, predevsim
v oblasti koncepce a strategie. Tii roky ptsobil jako feditel
odboru plynéarenstvi a kapalnych paliv na Ministerstvu
pramyslu a obchodu. Ve spole¢nosti OTE pdsobil jako ¢len
predstavenstva od 23. 9. 2009 do 1. 6. 2011. Dne 1. 6. 2011
se stal ¢lenem dozorci rady a do 31.10. 2011 byl jejim
mistopredsedou.

Vyroéni zprava 2015
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Ing. Ladislav Havel
Vice-Chairman of the Supervisory Board

Mr. Havel graduated from Czech Technical University and holds

the position of Director of the Power Sector department of the
Ministry of Industry and Trade. He has been with OTE since

26 April 2001, and was appointed member of the Board of Directors
on 30 September 2004. From 22 October 2004 to 1 June 2011 he
served as Chairman of the Board of Directors. He became member
of the Supervisory Board on 1 June 2011 when he was elected its
Chairman. On 31 October 2011 he was elected Vice-Chairman of the
Supervisory Board.

Ing. OldFich Petrzilka
Member of the Supervisory Board

Mr. Petrzilka graduated from the Institute of Chemical Technology
in Prague where he focused on the gas sector. In 2010-2012 he
was President of the Czech Gas Union. Previously he was Senior
Manager and gas expert for consulting company Deloitte in Prague.
Prior to joining Deloitte, he had held various positions in the Czech
gas industry for 22 years, primarily in the field of policies and
strategies. For three years he headed the Gas and Liquid Fuels
department of the Ministry of Industry and Trade. In OTE, he

was member of the Board of Directors from 23 September 2009
to 1 June 2011. On 1 June 2011 he was elected member of the
Supervisory Board and until 31 October 2011 served as its
Vice-Chairman.



Ing. Vladimir Bartl, MBA
Clen dozordi rady

Vystudoval Vysokou skolu strojni a textilni v Liberci a dale
absolvoval studium MBA na Vysoké skole ekonomické

v Praze. V letech 1987 az 2006 pUsaobil v réznych funkcich
ve statnim padniku, pozdéji akciové spolecnosti Chemopetrol,
v letech 1994 a7z 19989 jako vykonny reditel Chemopetrol, a.s.,
od roku 1999 do roku 2006 jako feditel Chemopetrol BM, a.s.
V letech 2007 az 2011 pracoval jako vrchni feditel Useku
dopravné-silnicniho na Ministerstvu dopravy. V letech 2011
az 2015 pracoval na Ministerstvu prémyslu a obchodu jako
reditel sekce podnikéani a od ledna 2015 zastava funkci
reditele odboru postovnich sluzeb a informacénf spole¢nosti.

Ve spole¢nosti OTE pdsobf jako ¢len dozoréi rady od 1. 8. 2011,

Bc. Lukas Zidek
Clen dozordi rady

Vystudoval Fakultu strojnfho inzenyrstvi, Ustav dopravniho
inzenyrstvi na VUT Brno. V letech 2007 az 2008 pUsobil

ve strojirenské divizi spolecnosti ALTA, a.s. V letech 2008

az 2013 pracoval ve vyvoji spolecnosti MOTORPAL, a.s.

V soucasné dobé plsobi ve spole¢nosti Valeo Compressor
Europe, s.r.o., jako R&D Project team manager. Ve spole¢nosti
OTE je ¢lenem dozorci rady od 1. 6. 2011.

Ing. Vladimir Bartl, MBA
Member of the Supervisory Board

Mr. Bartl graduated from Technical University of Liberec and
continued his MBA studies at University of Economics in Prague.

In 1987-2006 he held various positions in then state enterprise
Chemopetrol, later converted into a joint-stock company, including
the positions of Executive Director of Chemopetral, a.s. from

1994 to 1999 and Director of Chemopetrol BM, a.s. from 1999 to
2006. In 2007-2011 he was Senior Director of the Road Transport
department of the Czech Ministry of Transport. In 2011-2015 he
headed the Business section of the Czech Ministry of Industry and
Trade and in January 2015 he was appointed Director of the Postal
Services and Information Society division. He has been member of
OTE's Supervisory Board since 1 June 2011,

Bc. Lukas Zidek
Member of the Supervisory Board

Mr. Zidek graduated from the Faculty of Mechanical Engineering, the
Institute of Transport Engineering, at Technical University in Brno.
In 2007-2008 he worked at the Engineering division of ALTA, a.s.

In 2008-2013 he joined the Development division of MOTORPAL, a.s.
Currently he holds the position of R&D Project Team Manager of
Valeo Compressor Europe, s.r.o. He has been member of OTE's
Supervisory Board since 1 June 2011.

Statutarni orgadny a vedeni spole¢nosti
Statutory Bodies and Company Management
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Ing. Jaroslav Kubovic
Clen dozordf rady

Vystudoval FSI CVUT v Praze, poté byl zaméstnan ve statnim
podniku Poldi Kladno. Od roku 1992 pracuje ve statni sprave

v oblasti hospodareni s majetkem statu a jeho privatizace.

Do roku 1996 byl zaméstnancem Ministerstva pro spravu
narodniho majetku a jeho privatizaci CR, od 1. 7. 1996

do 31. 8. 2014 Ministerstva financi CR. 0d 1. 9. 2014 pGsobf

na Ministerstvu primyslu a obchodu, v sou¢asné dobé zastava
funkei vedouciho oddéleni majetkovych Ucasti. Vzhledem

ke svému zamereni zastupoval stat v nekolika prevazne
energetickych spole¢nostech, od 20. 2. 2015 je ¢lenem dozorci
rady OTE, a.s.

Z4&dny z ¢lent dozordi rady a predstavenstva nebyl v minulosti
souzen za trestny ¢in majetkové povahy a neuskutecnil

s akciovou spole¢nosti OTE obchody, Uvery, zaruky za Gveéry
nebo jiné penézni vztahy nad rémec Udajd uvedenych v pfiloze
k Ucetni zaveérce k 31.12. 2015.

Vyroéni zprava 2015
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Ing. Jaroslav Kubovic
Member of the Supervisory Board

After graduation from Czech Technical University in Prague, the
Faculty of Mechanical Engineering, Mr. Kubovic joined the state
enterprise Poldi Kladna. In 1992 he began his employment in state
administration in the field of state property management and
privatization. Until 1996 he was an employee of the Ministry for
National Property Administration and Privatization of the Czech
Republic. From 1 July 1996 to 31 August 2014 he worked at the
Ministry of Finance of the Czech Republic. Since 1 September 2014
he has been with the Ministry of Industry and Trade, where he
currently holds the position of Head of Equity. With regard to his
specialization, he represented the state in several predominantly
energy companies. On 20 February 2015 he became member of
OTE's Supervisory Board.

None of the members of OTE's Supervisory Board and Board of
Directors has never been covicted of a crime or has ever concluded
a business transaction, provided credit or a credit guarantee

or entered into any financial relationship whatsover beyond

those specified in the Appendix to the Financial Statement of

31 December 2015.



ZPRAVA DOZORCi RADY

REPORT OF THE SUPERVISORY BOARD

Dozorci rada akciove spolec¢nosti OTE v roce 2015 vykonavala
¢innosti v souladu se stanovami spolecnosti a podle zékona

¢. 90/2012 Sb., 0 obchodnich spole¢nostech a druzstvech
(zékon o obchodnich korparacich), v platném znéni, tj. dohlizela
na uskutecnovani podnikatelské ¢innosti spole¢nosti

a na vykon plsobnosti predstavenstva.

Kontrolni ¢innost dozorci rady v roce 2015 byla zameérena
zejména na plnéni funkci spalecnosti z hlediska § 20a

operétor trhu zékona ¢. 458/2000 Sb., 0 podminkach podnikani
a o vykonu statni spravy v energetickych odvétvich a o zméne
nékterych zékond (energeticky zakon), v platném znéni, § 5
(Narodni sprévce rejstfiku obchodovani s povolenkami) zékona
¢. 383/2012 Sb., 0 podminkach obchodovani s povolenkami

na emise sklenikovych plynd, v platném znéni a dale plnénf
funkei OTE dle zékona ¢. 165/2012 Sh., 0 podporovanych
zdrojich energie 0 zméné nékterych zakond, v platném zneni.

U téchto ¢innosti kontrolovala také jejich personalni zajisteni,
financovani spolecnosti a jeji hospodareni, véetné vyhledu
hospodareni a rozvoje spolec¢nosti na dalsi obdobi.

Padle prislusnych ustanoveni stanov spole¢naosti prezkoumala
dozorci rada roéni Ucetni zaveérku k 31. 12. 2015, ovérenou
auditorskou spolec¢nosti Ernst & Young Audit, s.r.o. Dozorci
rada dospéla k zaveéru, ze Ucetni zaverka k 31.12. 2015

ve vsech vyznamnych chledech podavé vérny a poctivy obraz
aktiv, zavazkl, vlastniho kapitalu a finan¢ni situace akciové
spolecnosti OTE a vysledku hospodareni za rok 2015 v souladu
se zakonem o Ucetnictvi a prislusnymi pravnimi predpisy.

Dozorci rada doporucuje jedinému akcionari ro¢ni ucetnf
zéverku za rok 2015 schvalit. Dozorci rada prezkoumala navrh
na rozdéleni zisku za rok 2015 a doporucuje jej jedinému
akciondri schvalit.

In 2015, QTE's Supervisory Board performed its tasks pursuant to
the Company's Articles of Association and Act No. 90/2012 Coll,,
on Business Corporations and Cooperatives (the Business
Corporations Act), as amended, consisting of the supervision of
the Company's business operations and exercise of the Board of
Directors' powers.

The Supervisory Board's control activity in 2015 focused

in particular on fulfilling the Market Operator's obligations

pursuant to Section 20a of Act No. 458/2000 Coll,, on Business
Conditions and Public Administration in the Energy Sectors and

on Amendments to Certain Acts (the Energy Act), as amended;
Section 5 (The National Administrator of the Czech Emission Trading
Registry) of Act No. 383/2012 Coll., on the Terms of Greenhouse
Gas Emission Allowance Trading, as amended; and meeting the
obligations assigned to OTE pursuant to Act No. 165/2012 Coll,,

on Supported Energy Sources, as amended.

Along with the foregoing obligations OTE also ensured relevant
staff functions and Company financing and performance, including
the performance outlook and development in the coming period.

In accordance with the respective pravisions of the Articles of
Association, the Supervisory Board reviewed the Company's
Financial Statements for the year ended 31 December 2015, audited
by Ernst & Young Audit, s.r.o. The Supervisory Board came to

the conclusion that the Financial Statements for the year ended

31 December 2015 pravide, in all material respects, a true and fair
statement of assets, liahilities, shareholder's equity and financial
position of OTE and its financial results for 2015, pursuant to the
Act on Accounting and the relevant legal regulations.

The Supervisory Board recommends the sole shareholder to
approve the Financial Statements for 2015. The Supervisory Board
reviewed the proposal for the distribution of the Company’s profits
for 2015 and recommended the sole shareholder to approve it.

Zpréava dozoréi rady
Report of the Supervisory Board
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Dozorci rada dale prezkoumala zpravu o vztazich mezi
propojenymi osobami zpracovanou podle § 82 zékana

¢. 90/2012 Sb. o obchodnich korporacich. Dozor¢i rada
konstatuje, ze neshledala zadné skutecnosti, které by ji vedly
k nazoru, ze zprava obsahuje nespravnosti.

V Praze dne 27. dubna 2016

o zsie]

Ing. Ludmila Petranova
predsedkyné dozorci rady
Supervisory Board Chair

Vyroéni zprava 2015
Annual Report 2015

The Supervisory Board also reviewed the Report on Related Parties
prepared pursuant to Section 82 of Act No. 90/2012, on Business
Corporations. The Supervisory Board has not identified any events
or facts which might lead the Board to believe that the Report
contained misstatements.

Prague, 27 April 2016



ZPRAVA 0 AUDITU
AUDITOR'S REPORT

Akcionari spolecnosti OTE, a.s.

Provedli jsme audit prilozené Ucetni zavérky spole¢nosti

OTE, a.s., ktera se sklada z rozvahy k 31. prosinci 2015, vykazu
zisku a ztraty za rok koncici 31. prasince 2015, prehledu

0 zmeénach vlastniho kapitalu za rok koncici 31. prosince 2015

a prehledu o penéznich tocich za rok koncici 31. prosince 2015
a prilohy této Ucetni zaverky, kterd obsahuje popis pouzitych
podstatnych Gcetnich metod a dalsi vysvetlujici informace.
Udaje o spolegnosti OTE, a.s. jsou uvedeny v bodé 1 pfilohy této
ucetni zaverky.

Odpovédnost statutarniho organu Géetni jednotky za aéetni
zaveérku

Statutarni organ je odpovedny za sestaveni Uc¢etni zaveérky,
ktera podava vérny a poctivy obraz v souladu s ¢eskymi
Ucetnimi predpisy, a za takavy vnitini kontrolni systém, ktery
povazuje za nezbytny pro sestaveni Ucetni zavérky tak, aby
neobsahaovala vyznamné nespravnosti zplsobené podvodem
nebo chybou.

Odpovédnost auditora

Nasi odpovédnosti je vyjadrit na zékladé naseho auditu

vyrok k této ucetni zavérce. Audit jsme provedli v souladu se
zékonem o auditorech, mezinarodnimi auditorskymi standardy
a souvisejicimi aplikadnimi dolozkami Komory auditorti Ceské
republiky. V souladu s témito predpisy jsme povinni dodrzovat
etické pozadavky a naplanovat a proveést audit tak, abychom
ziskali primérenou jistotu, ze Ucetni zavérka neobsahuje
vyznamné nespravnosti.

Audit zahrnuje provedeni auditorskych postupl k ziskani
ddkaznich informaci o ¢éstkach a udajich zverejnénych

v Ucetni zavérce. Vybeér postupd zavisi na Usudku auditora,
zahrnujicim i vyhodnoceni rizik vyznamné nespravnosti Udaji
uvedenych v Ucetni zavérce zplsobené podvodem nebo
chybou. Pfi vyhodnocovani téchto rizik auditor posoudi vnitini
kontrolni systém relevantni pro sestaveni icetni zaveérky
podavajici verny a poctivy obraz. Cilem tohoto posouzeni

je navrhnout vhodné auditorské postupy, nikoli vyjadrit se

k Ucinnosti vnitrniho kontrolniho systému Ucetni jednotky.

To the Shareholder of OTE, a.s.:

We have audited the accompanying financial statements of

OTE, a.s., which comprise the balance sheet as at 31 December
2015, and the income statement, statement of changes in equity
and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant
accounting policies and other explanatory information. For details
of OTE, a.s., see Note 1to the financial statements.

Management's Responsibilities for the Financial Statements

Management is respansible for preparation and presentation

of financial statements that give a true and fair view in
accordance with accounting principles generally accepted in the
Czech Republic, and for such internal control as management
determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibilities

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Act on Auditors and International Standards
on Auditing as amended by implementation guidance of the
Chamber of Auditors of the Czech Republic. Those standards
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment,
including an assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity's preparation of financial statements that
give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting

Zpréava o auditu
Auditor's Report
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Audit téZ zahrnuje posouzeni vhadnosti pouzitych Gcetnich
metod, pfimérenosti Uc¢etnich odhadl provedenych vedenim
i posouzeni celkové prezentace Ucetni zaverky.

Jsme presvedceni, ze diikazni informace, které jsme ziskali,
poskytuji dostatecny a vhodny zaklad pro vyjadreni naseho
vyroku.

Vyrok auditora

Padle naseho nazoru Ucetni zaverka podava verny a poctivy
obraz aktiv a pasiv spolecnosti OTE, a.s., k 31. prosinci 2015

a nakladd a vynost a vysledku jejiho hospodareni a penéznich
tokd za rok koncici 31. prosince 2015 v souladu s ¢eskymi
Ucetnimi predpisy.

Ostatni informace

Za ostatni informace se pavazuji informace uvedené ve vyrocni
zpraveé mimo Ucetni zavérku a nasi zpravu auditora. Za ostatni
informace odpovida statutarni organ.

N&as vyrok k ucetni zévérce se k ostatnim informacim
nevztahuje, ani k nim nevydavame zadny zvlastni vyrok. Presto
je vsak soucésti nasich povinnosti souvisejicich s ovérenim
Ucetni zéverky sezndmeni se s ostatnimi informacemi a zvazeni,
zda ostatni informace uvedené ve vyrocni zprave nejsou

ve vyznamneém nesouladu s Ucetni zéverkou ¢i nasimi znalostmi
0 Ucetni jednotce ziskanymi béhem overovani Ucetni zavérky, zda
je vyrocni zprava sestavena v souladu s pravnimi predpisy nebo
zda se jinak tyto informace nejevi jako vyznamné nespravné.
Pokud na zékladé provedenych praci zjistime, ze tomu tak neni,
jsme povinni zjisténé skutec¢nosti uvést v nasi zprave. V ramci
uvedenych postupl jsme v obdrzenych ostatnich informacich
nic takoveho nezjistili.

Ernst & Young Audit, s.r.o.
evidencni ¢. 401/ License No. 401

—_—
N

WA~7/

Josef Pivorika, statutarni auditor
evidencni ¢. 1963 / License No. 1963

21. brezna 2016 / 21 March 2016
Praha, Ceska republika / Prague, Czech Republic
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estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of
the financial position of OTE, a.s., as at 31 December 2015, and its
financial performance and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the
Czech Republic.

Other Information

Other information comprises information included in the annual
report other than the financial statements and our auditor's report
thereon. Management is responsible for the other information.

Our opinion on the financial statements does not cover the
other information included and we do not express any form

of assurance conclusion thereon. In connection with our

audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated and whether the annual
report has been prepared in accordance with applicable law or
regulation. If, based on the wark we have performed, we conclude
that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in
this regard.

(Translation of a report originally issued in Czech — see Note 2
to the financial statements.)



ROZVAHA V PLNEM ROZSAHU
BALANCE SHEET IN FULL FORMAT

(v celych tisicich K¢) « (in thousands of Czech crowns)

Bézné ucetni obdobi Minulé obdobi
Current period Prior period

Oznaceni Brutto Korekce Netto Netto
Label AKTIVA ¢ ASSETS Gross Allowances Net Net
AKTIVA CELKEM * TOTAL ASSETS 14 983 834 859 189 14 124 645 12 853 404
Pohledavky za upsany zakladni kapital
A. Stock subscription receivable 0 0 0 0
B. Dlouhodoby majetek ¢ Fixed assets 842 563 711 301 131262 155 078
B. L Dlouhodoby nehmotny majetek ¢ Intangible assets 768 027 659 701 108 326 145 839
B. L 1. Zfizovaci vydaje * Foundation and organization expenses 0 0 0 0
2. Nehmotné vysledky vyzkumu a vyvoje « Research and development 0 0 0 0
3. Software - Software 698 518 629 954 68 564 12 245
4. Ocenitelnd prava + Patents, royalties and similar rights 0 0 0 0
5. Goodwill » Goodwill 0 0 0 0
8. Jiny dlouhodoby nehmotny majetek + Other intangible assets 59 228 29 747 29 481 33 213
Nedokonc¢eny dlouhodoby nehmotny majetek
7. Intangible assets in progress 10 281 0 10 281 381
Poskytnuté zalohy na dlouhodoby nehmotny majetek
8. Advances granted for intangible assets 0 0 0 0
1. Dlouhodoby hmotny majetek * Tangible assets 74 536 51600 22 936 9 239
I. 1 Pozemky-land 0 0 0 0
2. Stavby * Constructions 3607 3607 0 496
Samostatné movité véci a soubory movitych véci
3. Separate movable items and groups of movable items 517565 47 993 3762 8 743
4, Peéstitelské celky trvalych porostd « Perennial crops 0 0 0 0
5. Dospéla zvitata a jejich skupiny - Livestock 0 0 0 0
8. Jiny dlouhodoby hmotny majetek « Other tangible assets 0 0 0 0
Nedokonc¢eny dlouhodoby hmotny majetek
7. Tangible assets in progress 19174 0 19174 0
Poskytnuté zalohy na dlouhodoby hmotny majetek
8. Advances granted for tangible assets 0 0 0 0
Ocenovaci rozdil k nabytému majetku
9. Gain or loss on revaluation of acquired property 0 0 0 0
B. i Dlouhodoby finanéni majetek * Financial investments 0 0 0 0
. 1. Podily — ovladana osoba « Subsidiaries 0 0 0 0
2. Podily v U¢etnich jednotkach pod podstatnym vlivem - Associates 0 0 0 0
Ostatni dlouhodobé cenné papiry a padily
3. Other long-term securities and interests 0 0 0 0
Zapujcky a Uveéry — ovlddana nebo ovladajici osoba
4. Loans and borrowings to subsidiaries and associates 0 0 0 0
5. Jiny dlouhodoby finan¢ni majetek « Other long-term investments 0 0 0 0
Parizovany dlouhodoby finanéni majetek
8. Long-term investments in progress 0 0 0 0

Rozvaha v plném rozsahu
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Bézné Géetni obdobi

Minulé obdobi

Current period  Prior period
Oznaéeni Brutto Korekce Netto Netto
Label AKTIVA  ASSETS Gross Allowances Net Net
Poskytnuté zalohy na dlouhodoby finanéni majetek
7. Advances granted for long-term investments 0 0 0 0
C. Obézna aktiva * Current assets 13 008 758 147 888 12 860 870 12 272 025
I Zasoby ¢ Inventory 0 0 0 0
C. | 1. Material - Materials 0 0 0 0
Nedokoncend vyroba a polotovary
2. Waork in progress and semi-finished production 0 0 0 0
3. Vyrobky - Finished products 0 0 0 0
4, Mlada a ostatni zvifata a jejich skupiny « Livestock 0 0 0 0
5. ZboZzi+ Goods 0 0 0 0
6. Poskytnuté zélohy na zésoby - Advances granted for inventory 0 0 0 0
1. Dlouhodobé pohledavky ¢ Long-term receivables 14 006 0 14 006 7
C. 1. 1 Pohledavky z obchodnich vztaht - Trade receivables 0 0 0 0
Pohledavky — ovladana nebo ovladajici osoba
2. Receivables from group companies with majority control 0 0 0 0
Pohledavky — podstatny vliv
3. Receivables from group companies with control of 20% — 50% 0 0 0 0
4, Pohledavky za spolecniky « Receivables from partners 0 0 0 0
5. Dlouhodobé poskytnuté zalohy « Long-term advances granted 7 0 7 7
6. Dohadné Ucty aktivni = Unbilled revenue 0 0 0 0
7. Jiné pohledavky « Other receivables 0 0 0 0
8. OdloZend danové pohledévka « Deferred tax asset 13 999 0 13 999 0
1. Kratkodobé pohledavky ¢ Short-term receivables 8 353 538 147 888 8 205 650 8 454 536
C. Wl 1 Pohledavky z obchodnich vztaht - Trade receivables 248 846 18 248 628 332129
Pohledavky — ovladana nebo ovladajici osoba
2. Receivables from group companies with majority control 0 0 0 0
Pohledavky — podstatny vliv
Receivables from group companies with control of 20% — 50% 0 0
4. Pohledavky za spoleéniky « Receivables from partners 0 0
Socidlnf zabezpeceni a zdravotni pojisteni
5. Social security and health insurance 0 0 0 0
6. Stat - danové pohledavky « Due from government — tax receivables 7468 0 7468 0
7. Kratkodobé poskytnuté zalohy « Short-term advances granted 1335 467 0 1335 467 1496 254
8. Dohadné Ucty aktivni = Unbilled revenue 210 870 0 210 870 95 913
9. Jiné pohledavky « Other receivables 6551087 147 870 6 403 217 6530 240
V. Kratkodoby finanéni majetek « Short-term financial assets 4 641214 0 4 641214 3 817 482
IV. 1. Penize - Cash 13 0 13 82
2. Uty v bankach + Bank accounts 4141101 0 4141101 3317 400
Kratkodobé cenné papiry a podily
3. Shortterm securities and interests 500 000 0 500 000 500 000
Porizovany kratkodoby finanéni majetek
4. Short-term financial assets in progress 0 0 0
. Casové rozliseni » Accrued assets and deferred liabilities 1132 513 1] 1132 513 426 301
l. 1. Néklady pristich obdobi « Prepaid expenses 955 955 2120
Komplexni néklady pristich obdobf
Prepaid expenses (specific-purpose expenses) 0 0 0 0
Prijmy pristich obdobi » Unbilled revenue 1131558 0 1131658 424181
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Skutecnost v acéetnim obdobi
Actual figures in period

Oznaéeni bézném minulém
Label PASIVA « TOTAL EQUITY & LIABILITIES current prior
PASIVA CELKEM  TOTAL EQUITY & LIABILITIES 14 124 645 12 853 404
A. Vlastni kapital « Equity 779 515 697 484
A. 1| Zakladni kapital « Basic capital 340 000 340 000
A 1 Zakladni kapital » Registered capital 340 000 340 000
2. Vlastni akcie a vlastni obchodni podily () + Own shares and own ownership interests (-) 0 0
3. Zmeény zakladniho kapitélu « Changes in basic capital 0 0
1. Kapitalové fondy ¢ Capital funds 0 0
A. Il 1 AZio - Share premium (agio) 0 0
2. Ostatni kapitalové fondy « Other capital funds 0 0
Ocenovaci rozdily z precenéni majetku a zavazkd
3. Gain or loss on revaluation of assets and liabilities 0 0
Ocenovaci rozdily z precenéni pfi preménéach obch. korporacf
4, Gain or loss on revaluation of corporation transformations 0
5. Rozdily z pfemén obchodnich korporaci + Gain or loss on corporation transformations 0
Rozdily z ocenéni pfi preménach obchodnich korporacf
8. Gain or loss on revaluation upon corporation transformations 0 0
1. Fondy ze zisku ¢ Funds created from profit 327 508 259 615
Al Rezervni fond « Reserve fund 36 261 31367
2. Statutarni a ostatni fondy - Statutory and other funds 291247 228 248
V. Vysledek hospodafeni minulych let ¢ Profit (loss) for the previous years 0 0
A IV Nerozdéleny zisk minulych let - Retained earnings for the previous years 0 0
2. Neuhrazena ztrata minulych let » Accumulated loss of previous years 0 0
3. Jiny vysledek hospodareni minulych let « Other retained earnings for previous years 0 0
Vysledek hospodafeni béZného Gaéetniho obdobi (+/-) [F. 01- (+ 69 + 73 + 78 + 81 + 85 + 118)]
A. V. 1. Profit (loss) for the year (+/-) 112 007 97 869
Rozhodnuto o zalohach na vyplatu podilu na zisku (-)
2. Approved decision on advances for profit distribution (-) 0 0
Cizi zdroje ¢ Liabilities 9 955 795 6 125 780
I Rezervy * Provisions 24779 11535
Rezervy podle zvlastnich pravnich predpist
B. 1 Provisions created under special legislation 0 0
Rezerva na dlchody a podobné zévazky
2. Provision for pensions and similar obligations 0 0
3. Rezerva na dan z pfijmU - Provision for corporate income tax 15753 2 454
4, Ostatnirezervy - Other provisions 9026 9 081
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Skutecnost v tcéetnim obdobi
Actual figures in period

Oznaéeni bézném minulém
Label PASIVA » TOTAL EQUITY & LIABILITIES current prior
1. Dlouhodobé zavazky * Long-term liabilities 0 3 069
B. 1. Zavazky z obchodnich vztaht - Trade payables 0
Zavazky — ovladana nebo ovladajici osoba
2. Liabilities to group companies with majority control 0 0
Zavazky — podstatny vliv
3. Liabilities to group companies with control of 20% — 50% 0 0
4, Zavazky ke spolec¢nikam « Liabilities to partners 0 0
5. Dlouhodobé prijaté zalohy « Long-term advances received 0 0
6.  Vydané dluhopisy « Bonds payable 0 0
7. Dlouhodobé smeénky k Uhradé « Long-term notes payable 0 0
8. Dohadné ucty pasivni (nevyfakturované dodavky) - Unbilled deliveries 0 0
9. Jiné zavazky -+ Other liabilities 0 0
10.  Odlozeny dafovy zavazek « Deferred tax liability 0 3069
1. Kratkodobé zavazky ° Current liabilities 9 931016 6 111176
lIl. 1. Zévazky z obchodnich vztah - Trade payables 542 689 513 281
Zavazky — ovladdana nebo ovladajicl osoba
2. Liabilities to group companies with majority control 0 0
3. Zévazky - podstatny vliv « Liabilities to group companies with control of 20% - 50% 0 0
4. Zavazky ke spole¢nikdm « Liabilities to partners 0 0
5. Zavazky k zaméstnanclm - Liabilities to employees 4 053 3662
Zavazky ze socialniho zabezpeceni a zdravotniho pojistént
6. Liabilities arising from social security and health insurance 2 441 2 204
7. Stét - dariové zavazky a dotace - Due to government — taxes and subsidies 3858699 62 949
8. Kratkodobé prijaté zalohy « Short-term advances 2528 699 2 358158
9. Vydané dluhopisy * Bonds payable 0 0
10. Dohadné Ucty pasivni + Unbilled deliveries 154 151 87 051
1. Jiné zévazky - Other liabilities 2 840 284 3083871
V. Bankovni Gvéry a vypomoci * Bank loans and borrowings 0 0
IV. 1. Bankovni Uvéry dlouhodobé - Long-term bank loans 0 0
2. Kratkodobé bankovni Gveéry « Short-term bank loans 0 0
3. Kratkodobé finanéni vypomoci « Borrowings 0 0
I Casové rozligeni » Accrued liabilities and deferred assets 3389 335 6 030 140
c. | 1. Vydaje pristich obdobi + Accruals 2191752 2 080 574
2. Vynosy pristich obdobi + Deferred income 1197 583 3 949 566
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VYKAZ ZISKU A ZTRATY V PLNEM ROZSAHU

PROFIT AND LOSS ACCOUNT IN FULL FORMAT

(v celych tisicich K¢) « (in thousands of Czech crowns)

Skutecnost v Gcetnim obdobi

Actual figures in period

Oznaceni . . bézném minulém
Label VYKAZ ZISKU A ZTRATY ¢ PROFIT AND LOSS ACCOUNT current prior
I Trzby za prodej zboZi « Revenue from sale of goods 25 417 725 20104 887
A Néklady vynaloZené na prodané zbozi - Cost of goods sold 25 412 983 20 095 871
+ Obchodni marze ¢ Gross margin 4742 9 016
1. Vykony ¢ Production 698 530 685 379
II. 1. Trzby za prodej vlastnich vyrobkl a sluzeb - Revenue from sale of finished products and services 698 530 685 379
II. 2. Zména stavu zdsob vlastni ¢innosti » Change in inventory produced internally 0 0
II. 3. Aktivace « Own work capitalized 0 0
Vykonova spotieba ¢ Production related consumption 192 126 190 617
1. Spotreba materidlu a energie - Consumption of material and energy 2382 1548
B. 2. Sluzby - Services 189 744 189 069
+ Pfidana hodnota * Value added 511146 503 778
C. Osobni naklady ¢ Personnel expenses 69 739 64 377
C. 1. Mzdové naklady - Wages and salaries 37 006 35125
C. 2. Odmény ¢lentim orgdnt obchadni korporace » Bonuses to members of corporation management 14 840 12 317
C. 3. Naklady na sociélni zabezpeceni a zdravotni pojisténi » Social security and health insurance 16 759 15 655
C. 4. Sociélni naklady + Other social costs 1334 1280
D. Dané a poplatky « Taxes and charges 202 293 200 641
Odpisy dlouhodobého nehmotného a hmotného majetku
E. Amortization and depreciation of intangible and tangible fixed assets 99143 89797
Trzby z prodeje dlouhodobého majetku a materialu
1. Revenue from sale of intangible and tangible fixed assets and materials 722 0
Trzby z prodeje dlouhodobého majetku « Revenues from sale of intangible and tangible fixed
Ill. 1. assets 722 0
IIl. 2. Trzby z prodeje materidlu » Revenue from sale of materials 0 0
Zistatkova cena prodaného dlouhodobého majetku a materialu
F. Net book value of intangible and tangible fixed assets and materials sold 1074 0
ZUstatkova cena prodaného dlouhodobého majetku
F. 1. Net book value of intangible and tangible fixed assets sold 1074 0
F. 2. Prodany material - Materials sold 0 0
Zména stavu rezerv a opravnych polozek v provozni oblasti
Change in provisions and allowances relating to operations and in prepaid expenses
G. (specific-purpose expenses) 147 824 -61
IV. Ostatni provozni vynosy « Other operating revenues 44143 009 40 950 472
H. Ostatni provozni néklady « Other operating expenses 43 983 2564 40 948 034
V. Prevod provoznich vynosu - Transfer of operating revenues 0 0

Vykaz zisku a ztraty v plném rozsahu
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Skutecnost v acéetnim obdobi
Actual figures in period

Oznaéeni . . bézném minulém
Label VYKAZ ZISKU A ZTRATY ¢ PROFIT AND LOSS ACCOUNT current prior
I, Prevod provoznich nékladd - Transfer of operating expenses 0 0
* Provozni vysledek hospodareni * Profit or loss on operating activities 151550 151 462
VI, Trzby z prodeje cennych papirt a podilt - Revenue from sale of securities and interests 0 0
J. Prodané cenné papiry a podily » Securities and interests sold 0 0
VIL. Vynosy z dlouhodobého finanéniho majetku ¢ Income from financial investments 0 0
VI Vynosy z podild v ovlddanych a fizenych osobéach « Income from subsidiaries and associates 0 0
Vynosy z ostatnich dlouhodobych cennych papirt a podild
VI Income from other long-term securities and interests 0 0
VI, Vynosy z ostatniho dlouhodobého finan¢niho majetku « Income from other financial investments 0 0
VI Vynosy z kratkodobého financniho majetku « Income from short-term financial assets 1606 1244
K. Néklady z finanéniho majetku « Expenses related to financial assets 0 0
IX. Vynosy z precenéni cennych papirti a derivatt » Gain on revaluation of securities and derivatives 0 0
L. Néklady z pfecenéni cennych papirl a derivatd « Loss on revaluation of securities and derivatives 0 0
Zména stavu rezerv a opravnych polozek ve finanéni oblasti
M. Change in provisions and allowances relating to financial activities 0 0
X. Vynosoveé Uroky « Interest income 8168 14 683
N. Nékladové uroky « Interest expense 1097 3074
XI. Ostatni finan¢ni vynosy + Other finance income 157 877 86 127
0. Ostatni finan¢ni naklady + Other finance cost 178 951 129 362
XIl. Prevod finan¢nich vynosu - Transfer of finance income 0 0
P. Prevod finanénich nakladd - Transfer of finance cost 0 0
* Finanéni vysledek hospodaieni ¢ Profit or loss on financial activities -12 397 -30 382
Q. Dafi z pFijma za béZnou &innost ¢ Tax on profit or loss on ordinary activities 27 146 23 21
Q. — splatna - due 44 214 27 378
Q. - odlozen4 - deferred 17 068 4167
*x Vysledek hospodaieni za béznou éinnost ¢ Profit or loss on ordinary activities after taxation 112 007 97 869
XIII. Mimoréadné vynosy - Extraordinary gains 0 0
R. Mimoradné néklady « Extraordinary losses 0 0
S. Dafi z pFijma z mimofadné éinnosti ¢ Tax on extraordinary profit or loss 0 0
S. — splatna « due 0 0
S. - odlozena - deferred 0 0
* MimofFadny vysledek hospodareni * Extraordinary profit or loss 0 0
Pievod podilu na vysledku hospodaieni spolecnikam (+/)
T Transfer of share of profit or loss to partners (+/-) 0 0
ke Vysledek hospodaieni za aéetni obdobi (+/-) * Profit or loss for the year (+/-) 112 007 97 869
Vysledek hospodaieni pied zdanénim ¢ Profit or loss before taxation 139 153 121080
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PRILOHA UCETNI ZAVERKY

NOTES TO FINANCIAL STATEMENTS

1.  POPIS SPOLECNOSTI

OTE, a.s. (déle jen ,spole¢nost"), je akciova spole¢nost, kterd
vznikla dne 2. 7. 2001 a sidli v Sokolovskeé ulici 192/79, Praha 8,
Ceska republika, identifikacni ¢islo 264 83 318. Hlavnim
predmeétem jeji ¢innosti jsou ¢innosti operatora trhu podle

§ 20a zakona ¢. 458/2000 Sh. (energeticky zékon) a sprava
verejne pristupného rejstiiku obchodovani s povalenkami

na emise sklenikovych plynd.

Jedinym akcionafem spolednosti je stat Ceska republika.

Prava akcionare ve spolecnosti vykonavéa jménem statu jako
vecne pifslusny statni organ Ministerstvo primyslu a obchodu,
IC 476 09 109, se sidlem Na Frantigku 32, Praha 1.

Clenové statutarnich organti k 31. prosinci 2015:

1. DESCRIPTION OF THE COMPANY

OTE, a.s. ("the Company") is a joint stock company incorporated on
2 July 2007 in the Czech Republic. The Company's registered office
is located at Sokolovskéa 192/79, Prague 8, Czech Republic, and

the business registration number (IC) is 264 83,318. The Company
is involved in the market operator functions in compliance with
Section 20a of Act No. 458/2000 Coll. (the "Energy Act") and in the
administration of the public emission trading registry supporting the
greenhouse gas emission allowance trading scheme.

The sole shareholder of the Company is the Czech Republic. The
shareholder's rights in the Company are exercised on behalf of the
state by the government body having subject-matter jurisdiction,
i.e. the Ministry of Industry and Trade, with the business
registration number (IC) 476 09,09 and the registered office
located at Na Frantisku 32, Prague 1.

Predstavenstvo
Members of the statutory bodies as at 31 December 2015 were as
Predseda: Ing. Ale$ Tomec follows:
Mistopredseda: Ing. Michal Ivanek
Clen: Ing. Igor Chemisinec, Ph.D. Board of Directors
Dozoréi rada Chair: Ing. Ale$ Tomec
Vice-chair: Ing. Michal Ivanek
Predseda: Ing. Ludmila Petrénovéa Member: Ing. Igor Chemisinec, Ph.D.
Mistopredseda: Ing. Ladislav Havel
Clen: Ing. OldFich Petrzilka Supervisory Board
Clen: Ing. Vladimir Bartl, MBA
Glen: Ing. Jaroslav Kubovic Chair: Ing. Ludmila Petranova
Glen: Be. Lukas Zidek Vice-chair: Ing. Ladislav Havel
Member: Ing. Oldfich Petrzilka
Member: Ing. Vladimir Bartl, MBA
V pribéhu roku 2015 doslo ke zméné ve funkci predsedy Member: Ing. Jaroslav Kubovic
predstavenstva spolec¢nosti. Ke dni 1. 8. 2015 zaniklo ¢lenstvi Member: Be. Lukés Zidek

v predstavenstvu Ing. Jitimu Stastnému. Dne 2. 6. 2015 vzniklo
Clenstvi v predstavenstvu panu Ing. Alesi Tomcovi, ktery byl
dne 2. 6. 2015 zvolen pfedsedou predstavenstva.

The Board of Directors saw the following changes in the chair
position in 2015: The membership of Ing. Jifi Stastny ceased as at
1June 2015. The membership of Ing. Ales Tomec in the Board of
Directors commenced on 2 June 2015; he was appointed the chair
of the Board of Directors on the same day.

Ptiloha G¢etni zavérky
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V pribéhu roku 2015 doslo ke zméné také ve slozeni dozorci
rady. Dne 20. 2. 2015 vzniklo ¢lenstvi panu Ing. Jaroslavu
Kubovicovi. Dne 30. 10. 2015 zaniklo ¢lenstvi v dozorci radé
Ing. Ludmile Petranové a dne 23. 11. 2015 ji ¢lenstvi opét
vzniklo. Dne 16.12. 2015 byla Ing. Ludmila Petrénova zvolena
predsedkyni dozor¢i rady.

Organizacni struktura spolecnosti zahrnuje nasledujici Useky
a jim podrizené odbory:

The Supervisory Board saw the following changes in 2015: The
membership of Ing. Jaroslav Kubovic in the Supervisory Board
commenced on 20 February 2015. The membership of Ing. Ludmila
Petranova in the Supervisory Board ceased on 30 October 2015 and
commenced again on 23 November 2015. Ing. Ludmila Petranovéa was
appointed the chair of the Supervisory Board on 16 December 2015.

The Company's organizational structure includes the following
sections and subordinate departments:

Usek Odbor

Sluzby spole¢nosti Spréva podporovanych zdrojl energie

Spréva povolenek a zaruk ptivodu

Zdékaznické sluzby

Obchod a Bilance Bilance elektiiny

Bilance plynu

Obchod

Ekonomika Finance

Rizenf IT

Sprava majetku a sluzby

Spolec¢nost nema organizacni slozku v zahranici.

2. ZAKLADNI VYCHODISKA PRO
VYPRACOVANI UCETNI ZAVERKY

Prilozena ucetni zaverka byla pripravena podle zékana
0 Ucetnictvi a provadeci vyhlasky k néemu ve znéni platném pro
roky 2015 a 2014.

3. OBECNE UCETNI ZASADY

Zplsoby ocenovani, které spole¢nost pouzivala pri sestaveni
Ucetni zaverky za roky 2015 a 2014, jsou nasleduijict:

a) Dlouhodoby nehmotny majetek

Dlouhodoby nehmotny majetek se ocenuje v porizavacich
cenach, které obsahuji cenu porizeni a ndklady s porizenim
souvisejici. Dlouhodoby nehmotny majetek nad 60 tis. K¢
je odepisovan do nakladd na zaklade predpokladané doby
zivotnosti pfislugného majetku (2-6 let).

Néklady na technické zhodnoceni dlouhodobého nehmotného
majetku zvysuji jeho pofizovaci cenu.
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Section Department

Services provided Administration of Supported Energy Sources

by the Company Administration of Allowances and Guarantees of Origin

Customer Services

Trade and Balance Electricity Balance

Gas Balance

Energy Markets

Economics Finance

IT Management

Facility and Services Management

The Company has no foreign branch.

2. BASIS OF PRESENTATION
OF THE FINANCIAL STATEMENTS

The accompanying financial statements were prepared in
accordance with the Czech Act on Accounting and the related
guidelines as applicable for 2015 and 2014.

Explanation Added for Translation into English

These financial statements are presented on the basis of
accounting principles and standards generally accepted in the
Czech Republic. Certain accounting practices applied by the
Company that conform with generally accepted accounting
principles and standards in the Czech Republic may not conform
with generally accepted accounting principles in other countries.

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies applied by the Company in preparing
the 2015 and 2014 financial statements are as follows:

a) Intangible Fixed Assets

Intangible fixed assets are recorded at their acquisition cost and
related expenses. Intangible fixed assets with a cost exceeding



b) Dlouhodoby hmotny majetek

Dlouhodoby hmotny majetek se oceruje v porizavacich
cenach, které zahrnuji cenu porizeni, néklady na dopravu, clo
a dalsi néklady s porizenim souvisejici. Dlouhodoby hmotny
majetek v pofizovaci cene od 25 tis. K¢ do 40 tis. K¢ je ucetné
odepisovan 2 roky. Dlouhodoby hmotny majetek nad 40 tis. K¢
se odepisuje po dobu ekonomické Zivotnosti.

Néklady na technické zhodnoceni dlounodobého hmatného
majetku zvysuji jeho pofizovaci cenu. Opravy a Udrzba se Uctuji
do nakladd.

Odepisovani

Odpisy jsou vypocteny na zaklade porizovaci ceny

a predpokladané doby zivotnosti prislusného majetku.
Predpokladana zivotnost je stanavena takto:

Pocet let
Stavby (technické zhodnoceni najatého majetku) 5
Stroje, pristroje a zafizenf 3
Dopravni prostiedky 4

c) Finanéni majetek

Kratkadoby financni majetek tvori ceniny, penize v hotovosti
a na bankavnich Uc¢tech a dluzné cenné papiry se splatnosti
do 1roku drzené do splatnosti.

Cenné papiry drzené do splatnosti jsou cenné papiry, které
maji stanovenou splatnost a spole¢nost mé umysl a schopnost
drzet je do splatnosti.

d) Pohledavky

Pohledavky se ocenuji jmenovitou hodnotou. Ocenéni
pochybnych pohledavek se snizuje pomoci opravnych polozek
na vrub nakladd na jejich realiza¢ni hodnotu.

e) Netting - zapoéet vzajemnych pohledavek a zavazki

Spolecnost vzajemne zapocitavéa pohledavky, zavazky, prijaté
a poskytnuté zalohy vzniklé pfi vyporadani dennich obchodd
za odchylky, regula¢ni energii, krétkodoby trh a zGctovani
rozdilt z typovych diagramd dodavky. Pohledavky a zévazky
7 téchto obchodl jsou v rozvaze vykazany v netto hodnoté
a dochézi k penéznimu vyravnavani netto castek.

CZK 60 thousand are amortized over their useful economic lives
(2 years to 6 years).

The costs of technical improvements are capitalized.
b) Tangible Fixed Assets

Tangible fixed assets are recorded at their acquisition cost, which
consists of purchase price, freight, customs duties and other
related costs. Purchased tangible fixed assets with a cost fram
CZK 25 thousand to CZK 40 thousand are depreciated over two
years. Purchased tangible fixed assets with a cost exceeding

CZK 40 thousand are depreciated over their useful economic lives.

The costs of technical improvements are capitalized. Repairs and
maintenance expenses are expensed as incurred.

Depreciation

Depreciation is calculated based on the acquisition cost and the
estimated useful life of the related asset. The useful economic lives
are as follows:

Years
Constructions (technical improvement of leased assets) 5
Machinery and equipment 3
Vehicles 4

c) Financial Assets

Short-term financial assets consist of liquid valuables, cash in hand
and at bank and held-to-maturity debt securities falling due within
one year.

Held-to-maturity securities are securities with a defined maturity
that the Company intends and is able to hold to maturity.

d) Receivables

Both long- and short-term receivables are carried at their realizable
value after allowance for doubtful accounts. Additions to the
allowance account are charged to income.

e) Netting of Receivables and Liabilities

The Company offsets receivables, liabilities, and advances
received and granted which arise from the settlement of daily
trading in imbalances, regulating energy, short-term market and the
settlement of load profile differences. Receivables and liabilities
arising from the trading are presented net in the balance sheet and
settled net in cash.

Ptiloha G¢etni zavérky
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f)  Vlastni kapital

Z&akladni kapital spole¢nosti se vykazuje ve vysi zapsané

v obchodnim rejstriku mestského soudu. Pripadné zvyseni
nebo snizeni zékladniho kapitalu na zakladé rozhaodnuti valné
hromady, které nebylo ke dni GUcetni zaverky zaregistrovano, se
vykazuje jako zmeny zékladniho kapitalu.

V souladu se stanovami spolecnost vytvari rezervni fond ze
zisku,

Na zakladé vnitfniho predpisu vytvari spole¢nost ze zisku
socialni fond urceny ke kryti nérok zaméstnanct nad réamec
zakoniku prace a dale fond rozvaoje, ve kterém se soustreduji
volné finanéni prostredky pro budouci investi¢ni potreby.

g) Cizi zdroje

Dlouhodobé i kratkodobé zavazky se vykazuji ve jmenavitych
hodnotach.

Dlouhodobé i kratkodobé Uvery se vykazuji ve jmenovité
hodnoté. Za kratkodoby Uveér se povazuje i ¢ast dlouhodobych
averd, ktera je splatna do jednoho roku od rozvahového dne.

Padminené zévazky, které nejsou vykazany v razvaze z diivodu
vysoké nejistoty prfi stanoveni jejich vyse, titulu nebo terminu
plnéni, jsou popsany v odstavci 15.

Spolecnost vytvarirezervy v pripadech, kdy Ize s vysokou
mirou pravdépodobnosti stanovit titul, vysi a termin plnéni pri
dodrZenf vécné a ¢asove souvislosti.

h) Devizové operace

Majetek a zavazky pofizené v cizi méné se ocenuji v ceskych
korunach v kurzu platném ke dni jejich vzniku. K rozvahovému
dni byly ocenény kurzem platnym k 31.12., vyhldgenym Ceskou
narodni bankou.

Realizované i nerealizované kurzoveé zisky a ztraty se uctujf
do vynosU nebo nakladt bézného roku.

i)  Uétovani vynosh a nakladu

Vynosy a néklady se Uctuji ¢asové rozlisené, tj. do obdobi,
s nimz vécné i casove souviseji.

Spole¢nost Uctuje na vrub nakladd tvorbu rezerv a opravnych
polozek na kryti vsech rizik, ztrat a znehodnoceni, které jsou
ke dni sestaveni Ucetni zaverky znamy.
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f)  Equity

The basic capital of the Company is stated at the amount recorded
in the Commercial Register maintained in the Municipal Court. Any
increase or decrease in the basic capital made pursuant to the
decision of the General Meeting which was not entered in the
Commercial Register as at the financial statements date is recorded
through changes in basic capital.

In accordance with the Articles of Association, the Company
creates a reserve fund from profit.

Based on an internal policy the Company creates a social fund from
profit, which is restricted for covering the employees' needs beyond
the framework of the Labor Code, and a development fund, in which
available financial means for future investments needs are collected.

g) Provisions and Liabilities

Long-term liabilities and current liabilities are carried at their nominal
values.

Short-term and long-term loans are recorded at their nominal values.
Any portion of long-term debt which is due within one year of the
balance sheet date is classified as short-term debt.

Liabilities or contingent liabilities which are not recorded in the
balance sheet because significant uncertainties exist with respect
to the amount, title or timing of the expected outflow of benefits
are described in Note 15.

The Company creates provisions if the related purpose amount
and timing can be reliably estimated and the accrual and matching
principles are observed.

h) Foreign Currency Transactions

Assets and liabilities whose acquisition or production costs were
denominated in foreign currencies are translated into Czech crowns
at the exchange rate prevailing as at the transaction date. On the
balance sheet date maonetary items are adjusted to the exchange
rates as published by the Czech National Bank as at 31 December.

Realized and unrealized exchange rate gains and losses were
charged or credited, as appropriate, to income for the year.

i) Recognition of Revenues and Expenses

Revenues and expenses are recognized on an accrual basis, that is,
they are recognized in the periods in which the actual flow of the
related goods or services occurs, regardless of when the related
monetary flow arises.



Vynosy a néklady vyplyvajici z dennich abchodl za odchylky,
regulacni energii, kratkodoby trh a zUc¢tovani rozdild z typovych
diagram( dodavky jsou vykazany jako Trzby za prodej zbozi

a Naklady vynalozené na prodej zboZi,

Vynosy z hlavni ¢innosti predstavuji vynosy z pevnych cen
Uctovanych podle platného cenového rozhodnuti Energetického
regulacniho Uradu, kterym se stanovuji ceny elektfiny, plynu

a souvisejicich sluzeb.

Trzby z plateb ceny na Uhradu nékladt spojenych s podporou
elektriny a z plateb slozky ceny za distribuci elektfiny spojené
s podporou decentrélni vyraoby elektfiny jsou spolu s dotaci ze
statniho rozpoctu zahrnuty do ostatnich provoznich vynost
pri respektovani vécné a ¢asové souvislosti. V daném ucetnim
obdobf jsou tedy Uctovény pouze v realizované vysi, tj. do vyse
poskytnuté podpory. Do roku 2014 byl rozdil, o ktery celkové
prijmy na Uhradu nakladt podpory v daném kalendarnim roce
prevysovaly naklady spojené s vyplatou podpary, Uctovan jako
vynos pristich obdobi a do vynosd byl zauictovan tak, aby doslo
k vykazani vynosu v obdobi, kdy byl realizovan. Od roku 2015
je z divodu zmény podminek pridélovani dotace ze statniho
rozpoctu rozdil, o ktery celkové prijmy na Uhradu nékladd
podpory v daném kalendarnim roce prevysuji naklady spojené
s vyplatou podpory, Uc¢tovan jako zavazek vaci statnimu
rozpoctu a bude vyporadan v souladu s podminkami cerpani
dotace ze stétniho rozpoctu. V pripadé, ze celkové prijmy

na Uhradu nakladd podpory jsou v daném kalendarnim roce nizsi
nez celkové naklady na podporu, je douctovan dohadny vynos
ve vysi zatim neprijatych financ¢nich prostredkd, na které ma
spolec¢nost narok a budou prijaty v budoucnu.

j)  Dan z pFijma

Néklad na dan z prijmd se pocita za pomaci platné danove
sazby z Ucetniho zisku zvyseného nebo snizeného o trvale
nebo docasné danoveé neuznatelné naklady a nezdanované
vynosy (napf. tvorba a zU¢tovani ostatnich rezerv a opravnych
polozek, rozdil mezi G¢etnimi a darnovymi odpisy atd.).

Spolecnost vykazuje v rezervach nesplaceny zavazek z titulu
daneé z pfijmU poniZzeny o zaplacené zalohy. Pokud zalohy

na dan z prijmtd prevysuji odhadovanou splatnou dan k datu
ucetni zaverky, je rozdil vykazan jako kratkodobéd pohledavka.

Odlozena danova povinnost odrézi danovy dopad prechodnych
rozdilt mezi zUstatkovymi hodnotami aktiv a pasiv z hlediska
Ucetnictvi a stanoveni zakladu dané z pfijmu s prihlédnutim

k obdobf realizace.

The Company recognizes as an expense any additions to pravisions
for or allowances against risks, losses or physical damage that are
known as at the financial statements' date.

Revenues and expenses generated, or incurred, in daily trading

in imbalances, regulating energy, short-term market and the
settlement of load profile differences are presented within Revenue
from sale of goods and Cost of goods sold, respectively.

Revenues from principal activity represent revenues from fixed
prices charged according to the applicable Price Decision issued by
the Energy Regulatary Office, in which the prices of electricity, gas
and related services are determined.

Revenue from price paid to cover electricity support costs, from the
component of electricity distribution price covering the support of
decentralized electricity generation, and revenue from government
subsidies is included in Other operating revenue, taking into account
the matching principle. Accordingly, the revenue is only recognized

up to the amount of the support actually received for the period.
Until 2014, the excess, if any, of the total revenue generated in the
calendar year from electricity support costs over the expenses
incurred in the support was presented as deferred income and was
recognized into income in a manner ensuring that the revenue was
recognized when generated. From 2015, due to change in the terms
and conditions of awarding a government subsidy, the excess, if any,
of the total revenue generated in the calendar year from electricity
support costs over the expenses incurred in the support is presented
as a liability due to government and will be settled pursuant to the
terms and conditions of using the government subsidy. If the total
revenue generated in the calendar year from electricity support costs
is lower than the total expenses incurred in the support, an estimate
is recognized for the financial means not yet received to which the
Company is entitled and that will be received in the future.

j)  Income Tax

The corporate income tax expense is calculated based on the
statutory tax rate and book income before taxes, increased or
decreased by the appropriate permanent and temporary differences
(e.g. non-deductible provisions and allowances, differences between
book and tax depreciation, etc.).

Provisions include an outstanding corporate income tax liability,
net of tax prepayments. If tax prepayments exceed the estimated
current tax liability as at the reporting date, the difference is
presented within short-term receivables.

The deferred tax position reflects the net tax effects of temporary
differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for corporate
income tax purposes, taking into consideration the period of
realization.
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k) Dotace

Spolecnost je prijemcem neinvestiéni dotace na Uhradu nékladu

spojenych s podporou elektfiny a provozni podporou tepla.
Poskytovatelem dotace je Ministerstvo primyslu a obchodu.
Dotace je vyplacena ¢tvrtletné ve |haté 60 dnl po skonceni
prislusného ctvrtleti. Dotace je Uctovana do vynost v obdobi,
kdy jsou vynalozeny souvisejici naklady na podporu.

1) Pouziti odhadu

Sestaveni Ucetni zaverky vyzaduje, aby vedeni spolecnosti
pouzivalo odhady a predpoklady, jez maji vliv na vykazované
hodnoty majetku a zavazk( k datu ucetni zaveérky

a na vykazovanou vysi vynosU a nakladl za sledované obdobf.
Vedeni spolecnosti stanovilo tyto odhady a predpoklady

na zakladé vsech jemu dostupnych relevantnich informaci.
Nicmeéné, jak vyplyvéa z podstaty odhadu, skute¢né hodnoty

v budoucnu se mohou od téchto odhadl odliSovat.

m) Nasledné udalosti

Dopad udalosti, které nastaly mezi rozvahovym dnem a dnem
sestaveni Ucetni zaverky, je zachycen v Ucetnich vykazech
v pfipade, ze tyto udalosti poskytly dopliujici informace

o skutecnostech, které existovaly k rozvahovému dni.

V pripadg, ze mezi rozvahovym dnem a dnem sestaveni
ucetni zaverky doslo k vyznamnym udalostem zohledrujicim
skutecnosti, které nastaly po rozvahovém dni, jsou ddsledky
téchto udéalosti popsany v priloze Ucetni zavérky, ale nejsou
zaUctovany v Ucetnich vykazech.

4. DLOUHODOBY MAJETEK

a) Dlouhodoby nehmotny majetek (v tis. K¢&)

k) Subsidies

The Company has received a non-investment subsidy intended to cover
the costs of electricity support and heat operating aid. The subsidy

has been granted by the Ministry of Industry and Trade and is provided
quarterly, within 80 days of the end of the quarter to which the subsidy
relates. The subsidy is recognized into income for the same year when
the related costs of support are charged to income.

1) Use of Estimates

The preparation of financial statements requires management

to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses
during the reporting period. The Company management prepared
these estimates and predictions based on all available relevant
information. These estimates and assumptions are based on
information available as at the date of the financial statements and
may differ from actual results.

m) Subsequent Events

The impact of events that occurred between the balance sheet
date and the date of the financial statements preparation is
recognized in the financial statements provided these events
provide additional evidence about conditions that existed at the
date of the balance sheet.

If material events reflecting the facts occurring after the balance
sheet date happened between the balance sheet date and the date
of the financial statements preparation the consequences of these
events are disclosed in the notes to the financial statements but
not recognized in the financial statements

4. FIXED ASSETS

a) Intangible Fixed Assets (in CZK thousands)

PORIZOVACI CENA COST
Pocatecni zistatek Prirtstky Vyfazeni Pfevody Konecny zustatek
At beginning of year Additions Disposals Transfers At end of year
Software + Software 656 726 41792 698 518
Jiny dlouhodoby nehmotny majetek
Other intangibles 54 443 -315 5100 59228
Nedokonc¢eny dlouhodoby nehmotny majetek
Intangibles in progress 381 56 792 -46 892 10 281
Celkem 2015 * 2015 Total 711 550 56 792 -315 - 768 027
Celkem 2014 + 2014 Total 664 869 50 998 -4 317 711650
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OPRAVKY ACCUMULATED AMORTIZATION
Odpisy Koneény
Pocatecni zlistatek  Amortization Vyfrazeni zistatek Uéetni hodnota
At beginning of year during year Disposals At end of year Net book value
Software « Software 544 481 -85 473 -629 954 68 564
Jiny dlouhodoby nehmotny majetek
Other intangibles -21230 -8 832 315 29 747 29 481
Nedokonc¢eny dlouhodoby nehmotny majetek
Intangibles in progress 10 281
Celkem 2015 * 2015 Total -565 71 -94 305 315 -659 701 108 326
Celkem 2014 « 2014 Total -485 302 84726 4317 565 711 145 839

Souhrnné vyse drobného nehmotného majetku neuvedeného
v rozvaze Cinila k 31.12. 2015 a 31. 12. 2014 v porizovacich
cendch 4 320 tis. K¢ a 3 795 tis. K¢.

PrirGstek nehmotného majetku se tyka predevsim investic

do softwaru v souvislosti s technickym zhodnocenim (Gpravy,
nové funkcionality) informac¢niho systému operéatora trhu
(déle CS OTE).

b) Dlouhodoby hmotny majetek (v tis. K¢&)

As at 31 December 2015 and 2014, the total value of small intangible
fixed assets which are not reflected in the accompanying balance
sheet was CZK 4,320 thousand and CZK 3,795 thousand at
acquisition cost, respectively.

The addition to intangible assets relates, in particular, to the investment

in software due to a technological upgrade (modifications, new

functionalities) of the market operator's information system (‘CS OTE").

b) Tangible Fixed Assets (in CZK thousands)

PORIZOVACI CENA COST
Pocatecni zistatek Prirtstky Vyfazeni Pfevody Konecny ziustatek

At beginning of year Additions Disposals Transfers At end of year
Stavby + Constructions 3607 3607
Stroje, pfistroje a zafizeni
Machinery and equipment 59156 -7 835 434 517565
Dopravni prostredky « Vehicles 1288 1288
Nedokonceny dlouhodoby nehmotny majetek
Tangibles in progress 19608 434 19174
Celkem 2015 * 2015 Total 64 051 19 608 -9123 - 74 536
Celkem 2014 - 2074 Total 57 487 7075 -6M 64 051

OPRAVKY ACCUMULATED DEPRECIATION
Odpisy Koneény
Pocatecni zlistatek  Amortization Vyfrazeni zlustatek Uéetni hodnota

At beginning of year during year Disposals At end of year Net book value
Stavby + Constructions 3M -496 -3 607
Stroje, pristroje a zarizenf
Machinery and equipment 515672 -4 256 7835 -47 993 3762
Dopravni prostredky « Vehicles 129 -86 215
Nedokonceny dlouhodoby nehmotny majetek
Tangibles in progress 19174
Celkem 2015 * 2015 Total -54 812 -4 838 8 050 -51600 22 936
Celkem 2014 - 2074 Total -560 2562 -5 071 511 -54 812 9239
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K 31.12. 2015 a 31.12. 2014 souhrnna vyse drobného hmotného

majetku neuvedeného v rozvaze c¢inila v porizovacich cenach
3 002 tis. K¢ a 2 876 tis. K¢.

Prirtistek hmotného majetku predstavuje hardware porizeny
v souvislosti s informacnim systémem CS OTE a vybaveni
pracovisté spolecnosti vypocetni technikou.

5. POHLEDAVKY

Na nesplacené pohledavky, které jsou povazovany

za pochybné, byly v letech 2015 a 2014 vytvoreny opravné
polozky na zakladé znalosti bonity prislusnych odbératell
ve vztahu k terminu vzniku pohledavek (viz odstavec 6).

K 31.12. 2015 a 31.12. 2014 pohledévky po Ihaté splatnosti
¢inily 172 890 tis. K¢ a 170 689 tis. K¢.

Jiné pohledavky zahrnuji zejména pohledavky vyplyvajici

z podpory elektriny a provozni podpory tepla. Vétsina
pohledavek po Ihaté splatnosti je predmétem soudnich fizeni
nebo spravnich fizeni vedenych Energetickym regulacnim
Uradem, kterad k datu ucetni zavérky nebyla ukoncena.

Pohledévky vUci spiiznénym osobém (viz odstavec 17).

6. OPRAVNE POLOZKY

Opravneé polozky vyjadruji prechodné snizeni hodnoty aktiv
(uvedenych v odstavci 5).

The total value of small tangible fixed assets which are not reflected
in the accompanying balance sheet was CZK 3,002 thousand and
CZK 2,876 thousand at acquisition cost as at 31 December 2015 and
2014, respectively.

The addition to tangible assets relates to hardware acquired with
respect to using the CS OTE information system and equipping the
workplace with information technology.

5. RECEIVABLES

Allowances against outstanding receivables that are considered
doubtful were charged to income in 2015 and 2014, respectively,
based on customer creditworthiness and related receivable ageing
(see Note B).

As at 31 December 2015 and 2014, overdue receivables totaled
CZK 172,890 thousand and CZK 170,689 thousand, respectively.

Other receivables mainly include receivables from electricity
support and from heat operating aid. Most of the overdue
receivables are subject-matter of legal proceedings or
administrative proceedings held by the Energy Regulatory Office
that were not closed as at the financial statements' date.

Receivables from related parties (see Note 17).

6. ALLOWANCES

Allowances reflect a temporary diminution in the value of assets
(see Note 5).

Zustatek Tvorba Zuctovani Zustatek Tvorba Zuctovani Zistatek
k 31.12. 2013 opravné opravné k 31.12. 2014 opravné opravné k 31.12. 2015
Opravné polozky k: Balance as at polozky polozky Balance as at polozky polozky Balance as at
Allowances to: 31/ 12/ 2013 Additions Deductions 31/ 12/ 2014 Additions Deductions 31/ 12/ 2015
pohledavkam — zakonné
receivables — legal 30 9 -30 9 97 842 -9 97 842
pohledavkam — ostatni
receivables — other 50 046 - 50 046

Zakonné opravneé polozky se tvori v souladu se zakonem
o rezervach a jsou danoveé uznatelné.
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Legal allowances are created in compliance with the Act on
Provisions and are tax deductible.



7. KRATKODOBY FINANCNI MAJETEK

Uty v bankach obsahuiji depozitni a b&Zné vklady u bankovnich
Ustava: Komerdéni banka, Ceska sporitelna, UniCredit Bank
a CSOB (denominované zejména v Kg&).

Kratkadoby financni majetek ve vysi 500 00O tis. K¢ obsahuje
depozitni sménky u Komeréni banky (resp. CSOB) splatné
4.1.2016, resp. 30. 6. 2016.

8. OSTATNI AKTIVA

Néklady pristich obdobi zahrnuji predevsim ¢asove rozlisené
vydaje na podporu hardwaru CS OTE, na tvorbu internetovych
stranek a na najemné kancelarskych prostor a jsou Uctovany
do nakladl obdobi, do kterého vécneé a casove prislusi.

Prijmy pristich obdobi zahrnuji zejména douctovani ceny

na Uhradu nakladd spojenych s podporou elektriny, pevné ceny
za ¢innost zUctovani, uroky z vkladd v bankéch a ostatni sluzby
a jsou Uctovany do vynosu obdobi, do kterého vécné a ¢asove

prislusi.

9. VLASTNI KAPITAL

Z&akladni kapital spole¢nasti tvori po slouceni jedna akcie
s nominalni hodnotou 340 mil. K&. Akcie zni na jméno, je piné
upséana a splacena.

V letech 2015 a 20714 doslo k nasledujicim zmeénam Gcta
vlastniho kapitélu (v tis. K&):

7. SHORT-TERM FINANCIAL ASSETS

Cash at bank includes term and demand deposits with Komercni
banka, Ceska spofitelna, UniCredit Bank and CSOB:; the deposits are
mainly denominated in CZK.

Short-term financial asset in the amount of CZK 500,000 thousand
includes deposit bill of exchange with Komeréni banka and CSOB
due 4 January 2016 and 30 June 2016 respectively.

8. OTHER ASSETS

Prepaid expenses include, in particular, expenses incurred in the
support of CS OTE hardware, expenses incurred in the creation of
website and the office rent expenses.

Unbilled revenues include, in particular, an additional portion of price
charged for the costs related to electricity support, an additional
portion of fixed prices charged for the settlement activity, interest
and other services.

9. EQUITY

The basic capital of the Company consists of one share with
a nominal value of CZK 340 million. The share is registered and fully
subscribed and paid.

The movements in the capital accounts during 2015 and 2014 were
as follows (in CZK thousands):

Zistatek Zustatek Zistatek

k 31.12. 2013 k 31.12. 2014 k 31.12. 2015

Balance as at Zvyseni Snizeni Balance as at Zvyseni Snizeni Balance as at

31/12/ 2013 Increase Decrease 31/ 12/ 2014 Increase Decrease  31/12/ 2015

Pacet akcii « Number of shares 1060 -1 059 1 - - 1
Z&kladnf kapital - Basic capital 340 000 340 000 340 000
Rezervni fond - Reserve fund 25 526 5 841 31367 4 894 36 261
Sociélnf fond + Social fund 1015 1416 1459 972 1864 1675 1181
Fond rozvoje * Development fund 149 521 77 754 227 275 62 811 290 086

Spolecnost soustredi volné finan¢ni prostredky pro budouci
investicni potfeby ve fondu rozvoje. Socialni fond je urcen
ke kryti narok zaméstnancd nad rémec zakoniku prace.

The Company creates a development fund, in which financial

means for future investments needs are collected. A social fund is
restricted for covering the employees' needs beyond the framework
of the Labor Code.
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Na zakladé rozhodnutf jediného akcionare v plsobnosti valné
hromady spolec¢naosti ze dne 21. kvétna 2015 a 20. cervna 2014
bylo schvéleno nasledujici rozdeleni zisku za roky 2014 a 2013
(v tis. K&):

On 21 May 2015 and 20 June 2014, the sole shareholder executing
the powers of the general meeting approved the following profit
distribution for 2014 and 2013, respectively (in CZK thousands):

Zisk roku 2014 ¢ Profit for 2014 97 869 Zisk roku 2013 ¢ Profit for 2013 116 811
Pridél do — - Allocation to — Pridél do — - Allocation to —
rezervniho fondu - reserve fund 4 894 rezervniho fondu « reserve fund 5 841
sociélnitho fondu - social fund 1864 sociélntho fondu - social fund 1418
fondu rozvoje - development fund 62 81 fondu rozvoje - development fund 77 754
Vyplaty tantiém « Royalties distribution 3800 Vyplaty tantiém « Royalties distribution 3800
Vyplaty dividend « Dividend distribution 24500 Vyplaty dividend « Dividend distribution 28 000
10. REZERVY 10. PROVISIONS
Zmény na Uctech rezerv (v tis. K&): The movements in the provision accounts were as follows
(in CZK thousands):
Zistatek Zistatek Zistatek
k 31.12. 2013 Tvorba Zactovani k 31.12. 2014 Tvorba Zactovani k 31.12. 2015
Balance as at rezerv rezerv Balance as at rezerv rezerv Balance as at
31/12/ 2013 Additions Deductions 31/12/ 2014 Additions Deductions 31/12/ 2015
Rezerva na dan z prijmu
Provision for corporate income tax 8 340 2 454 -8 340 2 454 15753 -2 454 15 753
Ostatni rezervy « Other provisions 9122 9 081 -9122 9081 9026 -9 081 9026

Ostatni rezervy jsou tvoreny na odmeny c¢len organd
spolecnosti a na nevycerpanou dovolenou.

1. KRATKODOBE ZAVAZKY

K 31.12. 2015 a k 31.12. 2014 vyse splatnych zavazk(
pojistného na sociélni a zdravotni zabezpeceni ¢inila
2 441 tis. KE a 2 204 tis. Ke.

Prijaté zalohy predstavuji slozené financni zajisténi subjekt
zUc¢tovani pro obchodovani na trhu s elektfinou a plynem.

Jiné zavazky predstavuji zejména zavazky vyplyvajici
z podpory elektriny a provozni podpory tepla.

Zavazky vuci sptiznénym osobam (viz adstavec 17).

12. BANKOVNI UVERY

Spole¢nost mé u bankovnich Ustavi (Komeréni banka, Ceska
spotitelna, UniCredit Bank, Ceska spofitelna a CSOB) ztizen
syndikovany revolvingovy Uver do vyse 3 000 000 tis. K¢,
ktery slouzi k vyrovnani casového nesouladu mezi prijmy
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Other provisions were created for bonuses paid to the members of
the Company boards and for accrued vacation.

1. CURRENT LIABILITIES

As at 31 December 2015 and 2014, the Company had liabilities of
CZK 2,441 thousand and CZK 2,204 thousand, respectively, owing to
social security and health insurance premiums.

Advances received represent financial collateral received from the
subjects of settlement for trading on the electricity and gas markets.

Other liabilities mainly include liabilities for electricity support and
heat operating aid.

Payables to related parties (see Note 17).

12. BANK LOANS AND BORROWINGS

The Company has a syndicated revolving loan of

CZK 3,000,000 thousand granted by Komercéni banka, Ceska
sporitelna, UniCredit Bank and CSOB: the loan is used to offset the
discrepancies in timing of income generated from, and expenses



a vydaji na podporu podporavanych zdroj energie.
K 31.12. 2015 a k 31. 12. 2014 nebyl Uveér cerpan.

Naklady na Uroky a poplatky vztahujici se k revolvingovému
Uveru za roky 2015 a 2014 ¢inily 15 211 tis. K& a 32 001 tis. K¢.

Smlouva o Uvéru obsahuje financni ukazatel o minimaln{ vysi
pohledavek k rozdilu veru a finan¢nfho majetku, ktery musf
spole¢nost dodrzovat. K 31.12. 2015 a k 31. 12. 2014 spole¢nost
tyto podminky dodrzovala.

13. OSTATNI PASIVA

Vydaje pristich obdobf zahrnuji predevsim polozky souvisejici
s vyplatou podpory podporavanych zdroj a na vyporadani
odchylek a kratkodobého trhu a jsou Uctovény do nékladu
obdobi, do kterého vécné a ¢asove prislusi.

Vynosy pristich obdobi zahrnuji pomeérnou ¢ast prostredkd,
ktere slouzi ke kryti nakladd spojenych s podporou elektriny

a jsou Uctovany do vynosu obdobi, do kterého vécné a ¢asove
prislusi.

Polozky vydajt a vynost piistich abdobf (v tis. K&):

incurred in, renewable resources support. As at 31 December 2015
and 2014, the loan was not used.

The interest expense and fees relating to revolving loan for 2015
and 2014 were CZK 15,211 thousand and CZK 32,001 thousand,
respectively.

The loan agreement includes a financial indicator which must

be met by the Company, namely a certain minimum level of

a quotient of receivables and the loan amount less financial assets.
As at 31 December 2015 and 2014, the Company was in compliance
with the covenant.

13. OTHER LIABILITIES

Accruals include, in particular, items relating to the payment of
supported energy source support and imbalances and short-term
market settlement, which are charged to income for the year in
which they were incurred.

Deferred income includes, in particular, a proportionate part of the
funds covering the electricity support costs, which is recognized
into income for the year in which it was earned.

2015 2014 The breakdown of accruals and deferred income (in CZK thousands):
2015 2014
Vydaje pristich obdobf
Vyplata podpory podporovanych zdrojt 1262 326 851220 Accruals
Vyporadani odchylek a kratkodobého trhu 879100 1187 433 Payment of supported energy source support 1,262,326 851,220
Ostatni sluzby 50 326 41921 Imbalances and short-term market settlement 879,100 1187433
Vynosy pfistich obdobf Other services 50,326 41,921
Vynosy na kryti naklad podpory 1197683 3949 566 Deferred income
Revenue from funds covering electricity
support costs 1197583 3,849,566
14. DAN Z PRIJMU 14. INCOME TAXES
Stanoveni vyse splatné dang (v tis. K&): Tax expense calculation (in CZK thousands):
2015 2014
Zisk pred zdanénim + Profit before taxes 139 153 121080
Rozdily mezi u¢etnimi a danovymi odpisy - Difference between book and tax depreciation 39 840 21975
Tvorba/zugtovani rezerv a opravnych poloZek « Creation/release of provisions and allowances 49 991 -4
Ostatni nedanové naklady « Other (e.g. entertainment expenses) 3722 1080
Zdanitelny prijem « Taxable income 232706 144 094
Sazba dané z prijmu - Current income tax rate 19% 19%
Daii » Tax 44 214 27 378
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Odlozenou dar vydislila spole¢nost nasledovng (v tis. KE&):

The Company quantified deferred taxes as follows (in CZK thousands):

2015 2014

Odlozena darnova
pohledavka
Deferred tax

Polozky odlozené dané ¢ Deferred tax items

Odlozeny Odlozena dariova Odlozeny
danovy zavazek pohledavka danovy zavazek
Deferred tax Deferred tax Deferred tax

asset liability asset liability

Rozdil mezi Ucetni a danovou zUstatkovou cenou dlouhodobého
majetku

Difference between net book value of fixed assets for
accounting and tax purposes

2775 -4 794

Opravné polozky k pohledavkam, rezervy na odmeény statutarnich
organud a na dovolenou

Allowances against receivables, provisions for bonuses to
statutory board members and for accrued vacation

1224 1725

Odlozena daii * Net deferred tax

13 999 -3069

15. MAJETEK A ZAVAZKY NEVYKAZANE
V ROZVAZE

Spolecnost poskytuje bankovni zaruku ve vysi 64 tis. EUR
pronajimateli kancelérskych prostor, v nichz sidli. Dale
spolec¢nost poskytuje na zékladé obchodniho vztahu

na trhu s plynem bankovni zaruku provozovateli prepravni
soustavy plynu spolec¢nosti NET4GAS, s.r.o., jejiz vyse cinila
292 000 tis. K¢ k 31.12. 2015 a 318 000 tis. K¢ k 31.12. 2014,
Spolecnost poskytuje bankovni zaruku spolec¢nosti
NET4GAS, s.ro., vzdy s platnosti na kalendarni ¢tvrtleti.

Bankovni zéruky poskytované subjekty zU¢tovani (subjekty
Ucastnici se trhu s elektiinou a plynem), kterymi jsou
zajistovany zévazky vaci spolecnosti z titulu Ucasti

na organizovaném kratkodobém obchodé a z titulu
vyporadani adchylek ¢inily 5 766 300 tis. K¢ k 31.12. 2015
a 5939 674 tis. K¢ k 31.12. 2014,

Spolecnost je Ucastnikem nékalika spravnich rizeni vedenych
Energetickym regulacnim Uradem a nékolika soudnich sport
tykajicich se vyplaty podpory elektriny z obnavitelnych

zdrojl energie. Spole¢nost nepovazuje riziko spojené se
spravnimi rizenimi a soudnimi spory za vyznamné. Spolec¢nost
predpokléda, Ze v pripade, kdy by soudni spor prohrala a musela
vyplatit dodatec¢nou podporu, byly by tyto dodate¢né néklady
a Uroky uhrazeny z trzeb z plateb ceny na Uhradu nékladt
spojenych s podporou elektfiny a dotace ze statniho rozpoctu.
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15. COMMITMENTS AND CONTINGENCIES

The Company provides a bank guarantee of EUR 64 thousand to
the lessor of the office space in which the Company's registered
office is located. In addition, on the basis of business relationships
on the gas market, the Company provides a bank guarantee to the
gas distribution system operator, NET4GAS, s.ro.; the guarantee
amounted to CZK 292,000 thousand and CZK 318,000 thousand
as at 31 December 2015 and 2014, respectively. The guarantee is
provided on a quarterly basis.

Bank guarantees provided by subjects of settlement (subjects
participating in the electricity and gas market), which serve as
financial collateral for liabilities to the Company arising fram
the participation in the organized short-term market and from
the clearance of the imbalances, were CZK 5,766,300 thousand
and CZK 5,939,674 thousand as at 31 December 2015 and 2014,
respectively.

The Company is involved in several administrative proceedings held
by the Energy Regulatory Office and several lawsuits relating to the
payment of renewable energy support. The Company believes that
the risks related to the administrative proceedings and lawsuits are
immaterial. The company presumes that in case of being defeated
in lawsuits and obliged to pay the additional support, these
additional expenses and related interest would be paid from the
revenues from the price compensation for the expenses related to
the electricity support and subsidy from the state budget.



16. OSOBNI NAKLADY

Rozpis osobnich nédkladd (v tis. KE&):

16. PERSONNEL AND RELATED EXPENSES

The breakdown of personnel expenses is as follows (in CZK thousands):

2015 2014
Clenové Clenové
Celkovy poéet  fidicich organt Celkovy pocet  Fidicich organi
zaméstnanct Members of zaméstnanci Members of
Total personnel managerial Total personnel managerial
bodies bodies
Primérny pocet zaméstnanct - Average number of employees 55 9 55 8
Mzdy + Wages and salaries 37 006 9405 35125 8621
Odmeény c¢lentm statutarnich organa
Bonuses to members of statutory bodies 14 640 - 12 317
Socialni a zdravotni pojistént
Social security and health insurance 16 759 3197 16 655 2 931
Sociélni néklady - Social cost 1334 273 1280 233
Osobni naklady celkem ¢ Total personnel expenses 69 739 12 875 64 377 11785

17. INFORMACE O SPRIZNENYCH
OSOBACH

Spolecnost bézne prodava zbozi a poskytuje sluzby

od spriznénych osob, v nichz ma majetkovy podil akcionar
spoleénosti stat Ceska republika. V letech 2015 a 2014 dosahl
tento objem prodeje 3 974 520 tis. K¢ a 2 058 076 tis. KE.

Kratkadobe pohledavky za spriznénymi osobami k 31. 12.

17. RELATED PARTY INFORMATION

The Company sells products and provides services to a party
related through its sole shareholder, i.e. the Czech Republic, in the
ordinary course of business. Sales were CZK 3,974,520 thousand
and CZK 2,058,076 thousand in 2015 and 2014, respectively.

Short-term receivables from related parties as at 31 December were
as follows (in CZK thousands):

(v tis. K&): Related party 2015 2014
Spiiznéna osoba 2015 2014
CEPS, as. 38,975 309,325
CEPS, as. 38 975 309 325

Spolecnost nakupuje zbozi a vyuziva sluzeb spriznéné osoby
v rémci bézné obchodni ¢innosti podniku. V letech 2015 a 2014
cinily nakupy 1954 128 tis. K¢ a 2 408 743 tis. K¢.

Kratkodobe zévazky véetné financniho zajisténi vici
spiiznénym osobam k 31.12. (v tis. K&):

The Company purchases goods and receives services from

a related party in the ordinary course of business. Purchases were
CZK 1,954,128 thousand and CZK 2,408,743 thousand in 2015 and
2014, respectively.

Current payables to related parties as at 31 December were as
follows (in CZK thousands):

Spiiznéna osoba 2015 2014

Related party 2015 2014

CEPS, as. 84 930 377 945

CEPS, a.s. 84,930 377945
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18. VYZNAMNE POLOZKY ZISKU A ZTRAT

Rozpis trzeb za prodej zbozi a vlastnich vyrobkd a sluzeb
(v tis. K&):

18. SIGNIFICANT ITEMS OF INCOME STATEMENT

The breakdown of revenues from the sale of goods and finished
products is as follows (in CZK thousands):

2015 2014
Domaci Zahraniéni Domaci Zahranicéni
Domestic Foreign Domestic Foreign
Trzby z vyporadani odchylek a denniho trhu
Revenues from clearance of imbalances and day-ahead spot market 20 828 951 4588 774 15 470182 4 634 705
Trzby za sluzby zU¢tovani elektriny a plynu
Revenues from settlement of electricity and gas 658 194 31247 649 351 26 750
Trzby za sluzby Rejstriku emisnich povolenek
Emission allowances registry 9 049 40 9223 55
Vynosy celkem ¢ Total revenues 21496 194 4 620 061 16 128 756 4 661510

Ostatni provozni vynosy jsou tvoreny zejména cenou

na Uhradu nakladd spojenych s podporou elektriny, slozkou
ceny za distribuci elektfiny spojenou s podporou decentralni
vyroby elektriny a dotaci z prostredkd statniho rozpoctu

na kryti naklad na podporu elektriny a provozni podporu tepla.

Ostatni provozni néklady predstavuji zejména Uhrady néklad
na podporu elektriny, provozni paodporu tepla a podporu
decentralni vyroby elektriny.

Prehled vynost a nékladl souvisejici s podporou
podporovanych zdroja energie (v tis. K&):

Other operating revenues include, in particular, the price paid

to cover electricity support costs, the component of electricity
distribution price covering the support of decentralized electricity
generation and government subsidies intended to cover the costs
of electricity support and heat operating aid.

Other operating expenses include, in particular, the payments of
costs of electricity support, heat operating aid and decentralized
electricity generation support.

The breakdown of revenues and expenses related to renewable
sources support (in CZK thousands):

2015 2014
Cena na Uhradu nakladt podpory + Price paid to cover electricity support costs 29149100 26 256 179
Cena na Uhradu podpory decentralni vyroby « Price paid to cover the support of decentralized electricity generation 241066 194 318
Dotace ze statniho rozpoctu « Government subsidies 15 700 000 15 700 000
Casové rozligeni vynosti a dohadné vynosy * Accrued revenues related to support 178 427 1203 363
Vratka dotace ze statniho rozpoctu « Government subsidy refund 1140 968
Vynosy na thradu nakladi podpory * Revenue for electricity support 44127 625 40 947 134
Podpora formou zeleného bonusu * Green bonus incentives 25549789 23 074 827
Padpora formou povinného vykupu « Purchase prices of energy 17 823 958 17 225 985
Cena za ¢innost povinné vykupujiciho « Cost of obligatory purchaser's activities 402 607 403 814
Padpora decentralni vyroby elektriny « Support of decentralized electricity generation 203 401 242 508
Naklady na vyplatu nakladi podpory ¢ Total electricity support payment costs 43 979 755 40 947 134

K pohledévkam po Ihaté splatnosti ve vysi 147 870 tis. K¢,
o které vynosy prevysuji naklady souvisejici s podporou
podporovanych zdrojd, byla do néklad vytvorena opravna
polozka v plné vysi.

Polozka rozvahy ,Jiné pohledavky" zahrnuje k 31.12. 2015
a 31.12. 2014 pohledavku z titulu splatky dotace ze statniho
rozpoctu na Uhradu nékladt spojenych s podporou elektriny
ve vysi 3 925 000 tis. K&, resp. 3 925 000 tis. Ké. Polozka

Vyroéni zprava 2015
Annual Report 2015

Allowance for receivables after due date in the amount of
CZK 147,870 thousand by which revenues exceed electricity
support costs was created in the full amount.

Item "Other receivables” as at 31 December 2015 and

31December 2014 includes receivable from the government

from the title of state subsidy related to renewable energy
support in the amount of CZK 3,925,000 thousand and

CZK 3,830,740 thousand respectively. Balance sheet item

"Due to government — taxes and subsidies" as at 31 December 2015



rozvahy ,Stat — danové zavazky a dotace" zahrnuje

k 31.12. 2015 zavazek ve vysi 3 830 740 tis. K¢ z titulu vracenf
dotace do statniho rozpoctu, ktery vznikl z prebytku vynost
nad naklady na podporu elektriny za roky 2015 a 2013.

Rozdil, o ktery celkové prijmy na Uhradu nakladd podpory

v roce 2014 prevysovaly néklady spojené s vyplatou podpory,
byl ic¢tovan jako vynos pristich obdobi. Do vynost bude
zaUctovan tak, aby doslo k vykazani vynosu v obdobi, kdy byl
realizovan. Rozdil, o ktery celkavé prijmy na Uhradu nakladd
podpory v roce 2015 prevysovaly naklady spojené s vyplatou
podpory, byl U¢tovan jako zavazek vici statnimu rozpoctu

a bude vyporadan v souladu s podminkami cerpani dotace ze
statniho rozpoctu.

Za roky 2015 a 2014 ¢inily odmény statutarnimu auditorovi
za povinny audit 800 tis. K¢ a 800 tis. K¢.

19. PREHLED O PENEZNICH TOCICH
(V1Z PRILOHA)

Prehled o penéznich tocich byl zpracovéan nepfimou metodou.

20. PREHLED 0 ZMENACH VLASTNIHO
KAPITALU (VIZ ODSTAVEC 9)

Sestaveno dne: 21. 3. 2016

Padpis statutarniho orgdnu ucetni jednotky:

y

Ing. Ales Tomec
predseda predstavenstva
Chair of the Board of Directors

Al
— ““"&

Ing. Michal Ivanek
mistopredseda predstavenstva
Vice-Chair of the Board of Directors

Osoba odpovédna za Ucetni zaveérku:
Person respansible for financial statements:

Al
— “‘"&

Ing. Michal Ivanek
mistopredseda predstavenstva
Vice-Chair of the Board of Directors

includes liability in the amount of CZK 3,830,740 thousand from the
title of state subsidy return to state budget that arose from excess
of total revenues generated from electricity support over electricity
support costs in years 2015 and 2013.

The excess, if any, of the total revenue generated in 2014 from
electricity support costs over the expenses incurred in the support
was presented as deferred income and will be recognized into
income in a manner ensuring that the revenue is recognized when
generated. The excess, if any, of the total revenue generated

in 2015 from electricity support costs over the expenses incurred
in the support was presented as a liability due to government and
will be settled pursuant to the terms and conditions of using the
government subsidy.

In 2015 and 2014, statutory auditor's fees for statutory audit
totaled CZK 800 thousand and CZK 800 thousand, respectively.

19. STATEMENT OF CASH FLOWS
(SEE APPENDIX)

The cash flow statement was prepared under the indirect method.

20. STATEMENT OF CHANGES IN EQUITY
(SEE NOTE 9)

Prepared on: 21 March 2016

Signature of entity's statutory body:
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PRILOHA
APPENDIX

Skutecénost v Géetnim obdobi
Actual figures in period

Piehled o penéznich tocich ke dni 31. 12. 2015 (v celych tisicich K&) bézném minulém
Cash flow statement as at 31 December 2015 (in thousands of Czech crowns) current prior
Penézni toky z provozni ¢innosti * Cash flows from operating activities
Vysledek hospodareni za béZnou éinnost bez zdanéni (+/-)
z. Profit or loss on ordinary activities before taxation (+/-) 139153 121080
Upravy o nepenézni operace
A1 Adjustments to reconcile profit or loss to net cash provided by or used in operating activities 238 235 74 313
Al Odpisy stalych aktiv a pohledédvek « Depreciation and amortization of fixed assets and write-off of receivables 99152 89 820
Al12. Zména stavu opravnych polozek « Change in allowances 147 878 20
A13.  Zmeéna stavu rezerv « Change in provisions -54 -4
A4, Kurzové (zisky) a ztraty - Foreign exchange differences -416 -2 593
A5, (Zisk)/ztrata z prodeje stélych aktiv « (Gain)/Loss on disposal of fixed assets 352 0
A18.  Urokové naklady a vynosy - Interest expense and interest income -8 677 12 8563
Ostatni nepenéZni operace (napf. pfecenéni na realnou hodnotu do HV, pfijaté dividendy)
A7 Other non-cash movements (e.g. revaluation at fair value to profit or loss, dividends received) 0 0
Cisty penézni tok z provozni éinnosti pfed zdanénim, zménami pracovniho kapitalu, placenymi Groky
a mimofadnymi polozkami
A* Net cash from operating activities before taxation, changes in working capital and extraordinary items 377 388 195 393
A.2. Zména stavu nepenéznich slozek pracovniho kapitalu « Change in non-cash components of working capital 574 237 1056 471
A21.  Zména stavu zasab « Change in inventory 0 0
A.2.2. Zmeéna stavu obchodnich pohledavek « Change in trade receivables 83 417 -90 520
Zména stavu ostatnich pohledavek a prechodnych Gctd aktiv
A.2.3. Change in other receivables and in prepaid expenses and unbilled revenue -688 707 -976 053
A.2.4.  Zmena stavu obchodnich zavazkd « Change in trade payables 29 543 299 905
Zmeéna stavu ostatnich zavazkd, kratkodobych Uverd a prechodnych uctd pasiv
A.25. Change in other payables, short-term loans and in accruals and deferred income 1149 983 1823139
Cisty penézni tok z provozni éinnosti pfed zdanénim, placenymi Groky a mimofadnymi polozkami
A** Net cash from operating activities before taxation, interest paid and extraordinary items 951625 1251864
A.31.  Placené Uroky - Interest paid 1097 -3 074
A4, Placené dané - Tax paid -30 916 -33 263
A51  Prijmy a vydaje spojené s mimoradnymi polozkami « Gains and losses on extraordinary items 0 0
A***  Cisty penézni tok z provozni éinnosti * Net cash provided by (used in) operating activities 919 612 1215 527
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Skuteénost v G¢etnim obdobi
Actual figures in period

Piehled o penéznich tocich ke dni 31. 12. 2015 (v celych tisicich K&) bézném minulém

Cash flow statement as at 31 December 2015 (in thousands of Czech crowns) current prior
Penézni toky z investi€ni éinnosti ¢ Cash flows from investing activities

B Vydaje spojené s porizenim stélych aktiv « Purchase of fixed assets -76 401 -568 073

B.21.  Prijmy z prodeje stélych aktiv « Proceeds from sale of fixed assets 722 0

B.31.  Poskytnuté pdjcky a Uvéry - Loans granted 0 0

B.41.  Prijaté droky « Interest received Q774 15 927

B.51.  Prijaté dividendy - Dividends received 0 0

B***  Cisty penézni tok vztahujici se k investiéni éinnosti « Net cash provided by (used in) investing activities -65 905 -42 146
Penézni toky z finanéni éinnosti * Cash flows from financing activities
Zména stavu dlouhodobych zavazki a dlouhodobych, pFip. kratkodobych, avéra

CcA. Change in long-term liabilities and long-term, resp. short-term, loans 0 -1250 000

C.21.  Dopady zmén zékladniho kapitalu na penézni prostredky « Effect of changes in basic capital on cash 0 0

C.2.2.  Vyplacené dividendy nebo podily na zisku - Profit shares paid 24 500 -28 000
Dopad ostatnich zmeén vlastniho kapitalu na penézni prostiedky

C.2.3. Effect of other changes in basic capital on cash -5 475 -5 259

c***  Cisty penézni tok vztahujici se k finanéni éinnosti « Net cash provided by (used in) financing activities -29 975 -1283 259

F. Cisté zvygeni, resp. snizeni penéznich prostredk( « Net increase (decrease) in cash 823732 -109 878
Stav penéznich prostredkd a penéznich ekvivalentli na zacatku Ucetniho obdobf

P. Cash and cash equivalents at beginning of year 3817 482 3927 360
Stav penéznich prostiedki a penéznich ekvivalent na konci i¢etniho obdobi

R. Cash and cash equivalents at end of year 4 641214 3 817 482

Priloha Gc¢etni zavérky
Notes to Financial Statements

75



76

ORGANIZACNI STRUKTURA
ORGANISATIONAL STRUCTURE

Organizaéni struktura k 31. 12. 2015
Organisational Structure as at 31 December 2015

Dozorci rada

Supervisory Board

Pfredstavenstvo
Board of Directors

! :

Usek Obchod a Bilance
Market and Balance section

Usek Sluzby spoleénosti
Company Services section

y '

Z3akaznické Odbor Bilance
sluzby plynu
Customer Gas
Service Balance
A 4 v ) 4 ) 4
Odbor Sprava Odbor Sprava
podporovanych povolenek Odbor Bilance Odbor
zdroju energie a certifikatd elektriny Obchod
Subsidized Allowances and Electricity Energy
Energy Sources Certificates Balance Markets

Administration
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Administration

Usek Ekonomika

Economics section

Odbor
Rizenf IT

IT Management

Odbor
Spréava majetku
a sluzby
Facility
and Services



ZPRAVA 0 VZTAZICH MEZI OVLADAJICI 0SOBOU
A 0SOBOU OVLADANOU A MEZI OVLADANOU 0SOBOU
A 0SOBAMI OVLADANYMI STEJNOU OVLADAJICI 0SOBOU

ZA ROK 2015

REPORT ON RELATIONS BETWEEN THE CONTROLLING
ENTITY AND THE CONTROLLED ENTITY AND BETWEEN
THE CONTROLLED ENTITY AND OTHER ENTITIES
CONTROLLED BY THE SAME CONTROLLING ENTITY

FOR 2015

Z&kon o obchodnich spole¢nostech a druzstvech (zékon

o0 obchodnich korporacich) ¢. 90/2012 Sh. (déle téz ,ZOK")

v ustanoveni § 82 stanovi povinnost pro statutarni organ
ovladané osoby vypracovat pisemnou zpravu o vztazich mezi
ovladajici osobou a osobou ovladanou a mezi ovlddanou osobou
a osobami ovladanymi stejnou ovléadajici osobou za uplynulé
Ucetni obdabi.

Spole¢nost OTE (dale jen ,0TE") byla zaloZena statem Ceska
republika a podil statu na vlastnickych pravech ¢ini 100 %.
Stat je tak jedinym akcionatfem a osobou ovladajici (déle

té7 ovladajici osoba) a OTE je osobou ovlddanou. Vykonem
akcionarskych prav je povérena Ministerstvo primyslu

a obchodu.

Spolec¢nost OTE neni kapitaloveé propojena s zadnou spolecnosti
ovladanou stejnou ovladajici osobou, nenf spolecnikem téchto
osab.

Section 82 of Act No. 90/2012 Coll,, on Business Corporations

and Cooperatives (hereinafter the "Business Corporations Act’,
"BCA") sets out an obligation for the statutory body of the
controlled entity to prepare a written Report on relations between
the controlling entity and the controlled entity and between

the controlled entity and other entities controlled by the same
controlling entity for the past reporting period.

OTE (hereinafter "OTE") was founded by the government of the
Czech Republic, which holds 100% of ownership rights. The state is
the sole shareholder and the controlling entity, whereas OTE is the
controlled entity. The Ministry of Industry and Trade is authorized to
exercise shareholders' rights.

OTE has no ownership relations with any other company controlled
by the same controlling entity nor is the partner thereof.

Zpréava o vztazich mezi propojenymi osobami
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Struktura vztaht dle § 82 odst. 2 pism. a) ZOK

Ovladajici osoba (v souladu s § 74 ZOK)

Ceska republika - Ministerstvo primyslu a obchodu

Structure of relations pursuant to Section 82,
Subsection 2, Letter a) of BAC

The controlling entity (pursuant to Section 74 of BAC)

Czech Republic - Ministry of Industry and Trade

Nazev Ministerstvo pramyslu a obchodu
Sidlo Na Frantigku 32, Praha 1, PSC 110 00 Name Ministry of Industry and Trade
1€ 47609109

Registered office

Na Frantisku 32, Prague 1, postal code 110 00

Vztah k ovladané osobé Jedinym akcionarem a ovladajici osobou

spole¢nosti OTE, a.s., ve smyslu § 74 ZOK je
stat Ceska republika. Viykon akcionafskych
prév Ceské republiky vykonéva z povéreni
statu Ministerstvo pramyslu a obchodu.

Ovladana osoba (v souladu s § 74 ZOK)

OTE, a.s.

Nazev OTE, a.s.

Sidlo Sokolovska 192/79, Praha 8, PSC 186 00
1€ 26463318

Osoby se smluvnim vztahem s OTE ovladané stejnou
ovladajici osobou (v souladu s § 82 ZOK)

CEPS, a.s.

Nazev CEPS, as.

Sidlo Elektrarenska 774/2, Praha 10, PSC 10152
1€ 25702556

Business
Registration No. (I€)

47609109

Relations with the
controlled entity

The state of the Czech Republic is the sole
shareholder and the controlling entity of OTE, a.s.
pursuant to Section 74 of BAC. The Ministry

of Industry and Trade has been authorized

by the state to exercise the Czech Republic's
shareholders' rights.

The controlled entity (pursuant to Section 74 of BAC)

OTE, a.s.

Name

OTE, a.s.

Registered office

Sokolovskéa 192/79, Prague 8, postal code 186 00

Business
Registration No. (I€)

26463318

Entities maintaining legal relations with OTE that are controlled
by the same controlling entity (pursuant to Section 82 of BAC)

Vztah k ovladané osobé

Osoba ovladanéa stejnou ovladajici osobou se
vzajemnymi smluvnimi vztahy

CEPS, a.s.

Organizacni schéma popisujici strukturu vztaht

dle § 82 Z0OK

Ministerstvo primyslu

a obchodu

:

OTE, a.s.

Vyroéni zprava 2015
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CEPS, a.s.

Name

CEPS, as.

Registered office

Elektrarenské 774/2, Prague 10, postal code 10152

Business Registration
No. (I€)

25702556

Relations with the
controlled entity

Entity controlled by the same controlling entity
with mutual legal relations

Organisational chart depicting the structure of
relations pursuant to Section 82 of BAC

Ministry of Industry

and Trade

OTE, a.s.

CEPS, a.s.



Uloha ovladané osoby dle § 82 odst. 2
pism. b) ZOK, zpUsob a prostiedky ovladani dle
§ 82 odst. 2 pism. ¢) ZOK

Ovladana osoba ma od svého vzniku dne 2. ¢ervence 2001
jediného akcionare, kterym je stat, tj. Ceska republika. Préva
akcionare v ovladané osobé jménem statu vykonava viadou
pisemné povéreny zaméstnanec zakladajiciho ministerstva,
kterym je Ministerstvo pramyslu a obchodu. K ovladani dochazi
prostrednictvim rozhodovani jediného akcionare v pisobnosti
valné hromady ovladané spolecnosti. Ovladana osoba mé
triclenné predstavenstvo, které je voleno a odvolavano
dozoréi radou. Clenové dozoréi rady spolegnosti jsou voleni
rozhodnutim jediného akcionare pri vykonu pdsobnaosti valné
hromady. Dozor¢i rada ma Sest ¢lend. Spolecnost OTE je
drzitelem licence na ¢innosti aperatora trhu podle zékona

¢. 458/2000 Sb., o podminkéch podnikani a o vykonu statni
spravy v energetickych odveétvich a o zméné nékterych
zakont (energeticky zékon — EZ), a vykondvé rovnéz ¢innosti,
kterée ji jako drziteli licence na ¢innosti operatora trhu prislusf
dle zékona ¢. 165/2012 Sb., o podporovanych zdrojich energie
a 0 zméné nékterych zékon(, a zékona ¢. 383/2012 Sb,,

o podminkach obchadovani s povalenkami na emise
sklenikovych plynt.

Pfehled jednani dle § 82 pism. d) ZOK

V Ucetnim obdobi od 1. 1. 2015 do 31. 12. 2015 nebyla ucinéna
74dn4d jednani ve smyslu ust. § 82 odst. 2 pism. d) zékona

¢. 90/2012 Sb., 0 obchodnich korporacich a druzstvech
(zékon o obchodnich korporacich).

OTE, a.s., je v bézném obchodnim styku se spolec¢nosti
ovladanou stejnou ovladajici osobou uvedenou nize v seznamu
a mé s touto spolecnosti uzavreny smlouvy, které vyplyvaji

z energetického zékona ¢. 458/2000 Sb. v platném znéni

a souvisejicich pravnich predpist.

Smlouvy odpovidaji béznému obchodnimu styku a nebyly
uzavreny za jinych nez obvyklych podminek, Zzadna z osob dle
odstavce 1) § 82 zékona o obchodnich korporacich nema zadné
zvlastni vyhody, které by vyplyvaly z tohoto spojeni. Jiné
pravni Ukony nebo jind opatreni v zajmu téchto osob nebyla
ucinéna ani na jejich popud prijata nebo uskutec¢néna ze strany
OTE. Uvedené osoby neucinily zadné pravni tkony ¢i opatreni,
ktereé by privodily spole¢nosti OTE majetkovou Ujmu ¢i vyhodu.

Role of the controlled entity pursuant to Section 82,
Subsection 2, Letter b) of BAC

Since its inception on 2 July 2001, the Controlled entity has been
controlled by a sole shareholder, i.e. the state, Czech Republic.
Shareholders' rights in the Controlled entity on behalf of the
state are exercised by an employee of the founding Ministry, i.e.
the Ministry of Industry and Trade, based on the government's
written authorization. Control is exercised through decisions

of the sole shareholder exercising the powers of the controlled
company's General Meeting. The Controlled entity has a three-
member Board of Directors that is elected and recalled by the
Supervisory Board. Supervisory Board members are elected by

a decision of the sole shareholder exercising the powers of the
General Meeting. The Supervisory Board has six members. OTE
holds a licence to conduct market operator activities pursuant
to Act No. 458/2000 Coll., on Business Conditions and Public
Administration in the Energy Sectors and on Amendments to
Certain Acts (hereinafter the "Energy Act’, "EA"), and also conducts
activities assigned to it as a licenced market operator pursuant
to Act No. 165/2012 Coll., on Supported Energy Sources and on
Amendments to Certain Acts, and Act No. 383/2012 Coll., on the
Terms of Greenhouse Gas Emission Allowance Trading.

Summary of actions pursuant to Section 82,
Subsection 2 Subsection 2, Letter d) of BAC

No actions were taken in the reporting period from 1 January 2015
to 31 December 2015 pursuant to the provision of Section 82,
Subsection 2, Letter d) of Act No. 90/2012 Coll., on Business
Corporations and Cooperatives (Business Corporations Act).

OTE executes transactions in the ordinary course of business with
a company controlled by the same controlling entity as listed below
and has entered into agreements with this company pursuant

to the Energy Act No. 458/2000 Coll., as amended, and related
legislation.

All agreements were entered into on an arm's-length basis in the
ordinary course of business, whereby no special benefits arose

for any of the related parties from these relations, pursuant to
Section 82(1) of the Business Corporations Act. OTE took no other
legal actions nor adopted any other measures for the benefit or at
the request of the related parties. The related parties took no legal
actions nor adopted any measures that would result in detriment or
benefit for OTE.

Zpréava o vztazich mezi propojenymi osobami
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Prehled smluvnich vztaht platnych pro Géetni
obdobi roku 2015 mezi osobou ovladanou
a osobou ovladajici dle § 82 odst. 2 pism. e) ZOK

Mezi osobou ovladanou a osobou ovladajici neexistovaly
v roce 2015 zadné zavazky ze smlouvy.

Prehled smluvnich vztaht platnych pro Géetni
obdobi roku 2015 mezi osobami ovladanymi
stejnou ovladajici osobou dle § 82 odst. 2
pism. e) ZOK

CEPS, a.s.

- smlouva o zUc¢tovani odchylek ze dne 29. 3. 2003 a jeji
dodatky,

- smlouva o provozovani vyrovnavaciho trhu s regula¢ni energif
ze dne 22.12. 2003,

- smlouva o predavani idajd pro zuctovani odchylek ze dne
5.1. 2004 a jeji dodatek,

- smlouva o predavani (dajd o regulacni energii ze dne
5.1. 2004 a jeji dodatek,

- smlouva o vystavovani dokladd ze dne 17. 4. 20089,

- smlouva o pristupu na organizovany kratkodoby trh
s elektfinou ze dne 3.10. 2010 a jeji dodatky,

- smlouva o vyporadani rozdilt plynoucich ze zic¢tovani nakladd
na odchylky a néklad na regulac¢ni energii ze dne 15. 12. 2015
nahradila pavodni smlouvu ze dne 19. 12. 2006 vcéetné
dodatkad,

- smlouva o vzajemné spolupréaci pri organizovani
preshrani¢niho denniho trhu s elektrinou farmou implicitnich
aukef (bilaterani smlouva) ze dne 10. 9. 2012 a jeji dodatek,
jejimz predmeétem je vyporadani vysledného preshrani¢niho
prenosu elektriny, ktery je vystupem z provozovéani
propojenych dennich trhd — 4M Market Coupling,

+ smlouva 0 4M Market Coupling (multilateraini smlouva) ze dne
13. 1. 2014, jejimz predmétem jsou spolupréce, koordinace
a vymeéna dat nutna k provozu a rozvoji spolecného
reseni a postupl pro propojeni dennich trhd s elektrinou
v Ceské republice, Slovensku, Madarsku a Rumunsku. Jde
o multilateralni smlouvu mezi prislusnymi organizatory trhu
a provozovateli prenosovych soustav,

- smlouva o zaji$téni sluZeb projektové kancelare (multilateralni
smlouva) ze dne 15. 1. 2015, jejimZ predmétem je zajisténi
sluzeb projektavé kancelare pro spolec¢ny projekt propojeni
dennich trhl regiond stredni a vychodni Evropy s regiony
zapojenymi do projektu MRC s vyuzitim Flow-based
implicitni alokace ptreshrani¢nich kapacit. OTE i CEPS jsou
spolecné s dalsimi trinacti organizatory trhu a provozovateli
prenosovych soustav na strané objednatele téchto sluzeb.

Vyroéni zprava 2015
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Overview of agreements between the controlled
entity and the controlling entity for 2015 pursuant
to Section 82, Subsection 2, Letter e) of BAC

There were no obligations arising from agreements between the
controlled entity and the controlling entity in 2015.

Overview of agreements between entities controlled
by the same controlling entity for 2015 pursuant to
Section 82, Subsection 2, Letter e) of BAC

CEPS, a.s.

- agreement on settlement of imbalances of 29 March 2003 and its
amendments,

+ agreement on operation of the balancing market with regulating
energy of 22 December 2003,

+ agreement on submission of data for the settlement of
imbalances of 5 January 2004 and its amendment,

+ agreement on submission of data on regulating energy of
5 January 2004 and its amendment,

- agreement on issuing of documentation of 17 April 2009,

- agreement on access to the organized short-term electricity
market of 3 October 2010 and its amendments,

- agreement on settlement of differences arising from imbalances
and regulating energy expenses settlement of 15 December 2015
replaced the previous agreement of 19 December 20086, including
amendments,

+ agreement on mutual cooperation in the organization of the
cross-barder electricity market through implicit auctions
(Bilateral Agreement) of 10 September 2012 and its amendment
on the settlement of the resulting cross-border electricity
transmission, which is the outcome of the operation of the
integrated day-ahead markets — 4M Market Coupling,

+ agreement on 4M Market Coupling (Multi-lateral Agreement) of
13 November 2014 on cooperation, coordination and exchange
of data necessary to operate and develop joint solutions and
procedures for the integration of the day-ahead electricity
markets in the Czech Republic, Slovakia, Hungary and Romania.

It is a multi-lateral agreement between respective market
operators and transmission system operators,

+ agreement on project management office services (Multi-lateral
Agreement) of 15 January 2015 on ensuring office services for
a joint project pertaining to the integration of the day-ahead
markets in the Central and Eastern European region with the
regions participating in the MRC project, using Flow-based implicit
allocation of cross-border capacity. Both OTE and CEPS are on
the purchasing side of these services along with another thirteen
market operators and transmission system operators.



Vyse uvedené smlouvy neposkytuji OTE zadné zvlastni vyhody
ani nevyhody ve smyslu ust. § 82 odst. 4) zdkona o obchodnich
korporacich. Ceny Uc¢tovaneé v aoblasti elektroenergetiky

a plynarenstvi jsou ceny regulované Energetickym regulacnim
Uradem a v souladu s jeho platnymi cenovymi rozhodnutimi.

Zpréava o vztazich byla vypracovana v souladu s ustanovenim
§ 82 zékona ¢. 90/2012 Sb., o obchodnich spole¢nostech

a druzstvech (zékon o obchadnich korparacich),

v platném znéni, za posledni Uc¢etni obdobi, tj. od 1. ledna

do 31. prosince 2015. Tato zprava bude predlozena

k prezkoumani dozorci rade spolecnosti a auditorovi, ktery
provede ovéreni Ucetni zavérky a vyrocni zpravy ve smyslu
zékona ¢. 563/1991 Sb., o Ucetnictvi.

Zpréva je soutasti vyro¢ni zpravy podle zékona ¢. 563/1991 Sb,,
0 Ucetnictvi, a bude zverejnéna v zakonné Ihtté ulozenim

do sbirky listin, ktera je soucasti obchodniho rejstriku vedeného
Méstskym soudem v Praze.

V Praze dne 21. brezna 2016

e

Ing. Ales Tomec
predseda predstavenstva
Chairman of the Board of Directors

X
\WX

Ing. Michal Ivanek
mistopredseda predstavenstva
Vice-chairman of the Board of Directors

No special advantages or disadvantages arise for OTE from the
foregoing agreements pursuant to Section 82(4) of the Business
Corporations Act. Prices charged in the power and gas sectors are
regulated by the Energy Regulatory Office and in accordance with
its applicable price notices.

The Report on Related Parties was prepared pursuant to the
provisions of Section 82 of Act No. 90/2012 Coll., on Business
Corporations and Cooperatives (Business Corporations Act), as
amended, for the past reporting period, i.e. from 1 January to

31 December 2015. This Report will be submitted for review to

the Company's Supervisory Board and to the auditor that will
perform an audit of the financial statements and the Annual Report
pursuant to Act No. 563/1991 Coll., on Accounting.

Under Act No. 563/1991 Coll,, on Accounting, this Report is an
integral part of the Annual Report and shall be published within the
statutory term in the Collection of Documents, which is part of the
Commercial Register maintained by the Municipal Court in Prague.

Prague, 21March 2016

Zpréava o vztazich mezi propojenymi osobami
Report on Related Parties

81



REJSTRIK POJMU A ZKRATEK
TERMS AND ACRONYMS

Zkratka Vyznam Abbreviation Description
ACER EU Agency for the Cooperation of Energy Regulators ACER EU Agency for the Cooperation of Energy Regulators
AIB Association of Issuing bodies Act SES Act No. 165/2012 Coll., on Supported Energy Sources
ASEK Aktualizace statni energetické koncepce AIB Assaciation of Issuing bodies
BSD Bezpec¢nosti standard dodavky AS Ancillary services
BT Blokovy trh s elektfinou, ¢ést organizovaného ASEK National Energy Policy Update
kratkodobého trhu s elektfinou BDS Border delivery station
CER Jedmp‘gka Mephan\smu mst\eho rozvoje BM Electricity block market, part of the organized short-term
(Certified Emission Reduction) electricity market
cbs Centrum datovych sluZeb operatora trhu BRM Balancing market with regulating energy, organized by OTE
CEE Central Eastern Europe in cooperation with CEPS
CS OTE Centrélni systém operatora trhu, CS OTE zahrnuje BRP Balance Responsible Party/Parties as defined in the
CDSiIS OTE Energy Act (EZ)
CWE Central West Europe BSD Supply Security Standard
CEPS Spole¢nost CEPS, a.s., provozovatel prenosové CcDS Centre of Data Services of the Market Operator
soustavy v CR CEE Central Eastern Europe
CHMU Cesky hydrometeorologicky Ustav CEPS CEPS, a.s., Transmission System Operator
ENB Ceské narodni banka in the Czech Republic
Cr/cz Ceské republika CER Certified Emission Reduction
D Den realizace uzavrenych kontraktt na dodévku CGD Cross-border gas duct
elektfiny nebo plynu GHMU Czech Hydrometeorologic Institute
DS Distributni soustava CHP Combined heat and power
DPH Dal z pfidané hodnoty CNB Czech National Bank
DT De/mni trh s elektﬁnou/plyrj?m, ¢éast organizovaného CR/CZ Czech Republic
kratkodobého trhu s elektfinou/plynem
SR Cs OTE Central System of the Market Operator; CS OTE is
pv Decentrainf vyroba comprised of CDS and IS OTE
DvVSs Dvouftramna ynltrostatnl smlouva na dodavku CWE Central West Europe
elektfiny mezi SZ
hotng - D Day of execution of contracts for electricity or gas
Dz Druhotne zdroje supply i.e. Delivery Day
EECS European Electricity Certificate Scheme DG Decentralized generation
EEX The European Energy Exchange AG DM Day-ahead spot electricity/gas market, part of the
EPEX EPEX SPOT — European power exchange organized short-term electricity/gas market
ERD Evidence realiza¢nich diagraml DS Distribution system
ERU Jednotka Spole¢né zavadénych opatrenf DSO Distribution system operator
(Emission Reduction Unit) Dvs Bilateral intra-state contract for electricity supply
ERU Energeticky regulacni Urad between balance responsible parties
ES/ES €R Elektrizadni soustava Ceské republiky EA Energy Act, act No. 458/2000 Coll., on Business Conditions
ENTSO-E European Network of Transmission System Operators and Public Adm'mStrat"On in the Energy Sectors and on
for Electricity Amendments to Certain Acts, as amended
EU Evropska unie EECS European Electricity Certificate Scheme
Europex Association of European Energy Exchanges EEX European Energy Exchange AG
EUETS Evropske schéma pro emisni obchodovan ENTSO-E European Network of Transmission System Operators

(European Union Emission Trading Scheme)

for Electricity

Vyroéni zprava 2015
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Zkratka

Vyznam

Abbreviation

Description

EPEX EPEX SPOT - European power exchange

ERD Internal nominations diagrams

ERO Energy Regulatory Office

ERU Emission Reduction Unit

ES/ES CR Electric Power System/Electric Power System
of the Czech Republic

EU European Union

EU ETS European Union Emission Trading Scheme

EUA EU allowance, an allowance unit tradable within EU ETS

Europex Assaciation of European Energy Exchanges

EX/IM Export/import

EXAA EXAA Energy Exchange Austria

EZP Guarantees of origin records

FS Financial security provided by balance responsible
party/parties

GB Green bonus

GS Gas storage

HU Hungary

IM Intra-day electricity/gas market, part of the organized
short-term electricity/gas market

IS Information system (in general))

IS OTE Information system (infrastructure) of the Market Operator

LP Load profiles

MC Market Coupling

MPO Ministry of Industry and Trade

MRC Multi-Regional Coupling

MVE Small hydro power plant

MVER Small hydro power plant under reconstruction

NC BAL Commission Regulation (EU) No. 312/2014 of 26 March 2014
establishing a Network Code on Gas Balancing of
Transmission Netwaorks

NCG Virtual trading point for Germany

NEMO Nominated electricity market operator

NET4GAS NET4GAS, s.r.o. — operator of the gas transmission system
in the Czech Republic

NWE North West Europe

OBA Allocation regime at entry and exit points under which
gas volumes nominated by balance responsible parties at
these points is deemed delivered

OKT Short-term electricity market organized by the Market
Operator (block market, day-ahead spot market and intra-
day market)

OKTE OKTE, a.s., Short-term electricity market operator
in Slovakia

OPM Point of delivery/transfer

0s Obligation to supply

oT Obligation to take

OTE Joint-stock company OTE

PCR Price Coupling of Regions

PP Purchase price (feed-in-tariff)

EUA Jednotka emisni povolenky obchodovatelna v rémci
EU ETS (EU Allowance)

EXAA EXAA Energy Exchange Austria

EX/IM Export/import

EZ Energeticky zakon, zékon ¢. 458/2000 Sb.,
o podminkach podnikéani a o vykonu statni spréavy
v energetickych odvétvich a o zméné nékterych
zakonU, ve znéni pozdejsich predpist

EZP Evidence zéruk pavodu

FVE Fotovoltaicka elektrarna

Fz Finan&nf zajisténi poskytnuté subjektem (subjekty)
zUctovani

HPS Hrani¢ni predavaci stanice

HU Madarsko

IS OTE Informacni systém (infrastruktura) operatora trhu

IS Informaéni systém (obecné)

KVET Vysokouc¢innd kombinovana vyroba elektfiny a tepla

MC Market Coupling

MPO Ministerstvo pramyslu a obchodu

MRC Multi-Regional Coupling

MVE Mala vodni elektrarna

MVER Mald vodni elektrarna v rekonstrukci

NCG Obchodni zéna pro zemni plyn v Némecku

NC BAL Nafizeni Komise ¢. 312/2014, ze dne 27. bfezna 2014,
kterym se stanovi kodex sité pro vyrovnavani plynu
v prepravnich sitich

NEMO Nominavany organizator trhu s elektiinou

NET4GAS Spole¢nost NET4GAS, s.r.o., provozovatel prepravni
plynarenské soustavy v Ceské republice

NWE North West Europe

OBA Alokac¢ni rezim na vstupnich a vystupnich bodech,
ve kterém plati, Ze mnoZstvi plynu nominované SZ
na téchto bodech je povazovano za dodané

OKT Operatorem trhu organizovany kratkodoby trh
s elektfinou (blokovy trh, dennf spotovy trh
a vnitrodenni trh)

OKTE Spole¢nost OKTE, a.s., organizatar kratkodobého trhu
s elektfinou v SK

OPM Odbérné/pieddvaci misto

OTE Akciovéa spole¢nost OTE

0ZE Obnovitelné zdroje energie

PCR Price Coupling of Regions

PDS Provozovatel distribué¢ni soustavy

POZE Podporované zdroje energie

PPL Preshrani¢ni plynovod

PPS Provozovatel prenosové soustavy (CEPS, a.s.) nebo
Provozovatel prepravni soustavy (NET4GAS, s.r.o.)

PpS Podplrné sluzby

Pro Rata Alokacni rezim na vstupnich a vystupnich bodech,
ve kterém plati, Ze SZ jsou pridélena mnozstvi
dodaného plynu na zékladé skute¢né namérenych
Udajd v poméru jejich nominaci

PXE Power Exchange Central Europe, a. s.

Rejstiik pojml a zkratek
Terms and Acronyms
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Zkratka Vyznam Abbreviation Description
RE+/RE- Regulacni energie kladna/zédporna Pro Rata Allocation regime at entry and/or exit points, under
Rejstiik Rejstfik obchodovani s povolenkami na emise which volumes of supplied gas are allocated to balance
sklenikovych plynd responsible parties according to metered data and pro rata
nominations
REMIT Nafizeni EP a Rady (EU) ¢.1227/2011 o integrité :
a transparentnosti PVP Photovaoltaic power plant
RM OTE Risk Management spole¢nosti OTE, a.s. PXE Power Exchange Central Europe, a. s.
RO RumMuNsko RE+/RE- Positive/negative regulating energy
RUT Registrovany G&astnik trhu s elektfinou (registrovany Registry Registry for Greenhouse Gas Emission Allowance Trading
u egulation 0. of the EP and of the Counci
OTE) REMIT Regulation (EU) No. 1227/201 of the EP and of the C I
SBA Alokatni rezim na vstupnich a/nebo vystupnich on wholesale energy market integrity and transparency
odech, ve kterém plati, Ze mnoZstvi nominovana enewable energy sources
bodech které lati, 7 zstvi i 4 SZ RES R bl
na téchto bodech jsou povazovana za dodana RM OTE Risk management of OTE, a.s.
so Systémova odchylka RMP Registered participant on the electricity market (registered
SK Slovenska republika with OTE)
SWE South West Europe RO Romania
SZ Subjekt/subjekty zuttovani dle vymezeni daného SBA Allocation regime at entry and/or exit points under which
energetickym zakonem (EZ) volumes nominated by BRPs at these points are deemed
TDD Typové diagramy dodévek delivered
Typ méFeni Sec. S Secondary sources
(A, B, C) Definovany typ méfeni SES Supported energy sources
ve Vykupni cena Sl System imbalance
vDT Vnitrodenni trh s elektfinou/plynem — ¢ast SK Slovak Republic
organizovaného kratkodobého trhu s elekttinou/ SWE South West Europe
plynem TSO Transmission system operator
VT Vyrovndvaci trh s regulaéni energif organizovany OTE (CEPS, a.s. or NET4GAS, s.r.o.)
ve spolupréci s CEPS Type of
VPB Virtualni prodejni bod metering
vzZP Virtudlni zasobnik plynu (A, B, C) Defined type of metering
zakon o POZE Z&kon ¢. 165/2012 Sb., o podporovanych zdrojich VAT Value added tax
energie VGS Virtual gas storage
ZB Zeleny bonus VTP Virtual trading point
ZD Z&vazek dodat
Z0 Z&vazek odebrat
ZP Zéasobnik plynu

Ostatni symboly a zkratky jsou vysvétleny pfimo v textu.
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Other symbols and abbreviations are explained directly in the following text.



IDENTIFIKACNI A KONTAKTNI UDAJE

IDENTIFICATION AND CONTACT INFORMATION

Obchodni firma (nazev)

OTE, a.s.

Company name

OTE, a.s.

Sidlo spole¢nosti

Sokolovska 192/79
186 00 Praha 8

Registered office

Sokolovska 192/79
186 00 Prague 8

Telefon +420 296 579 160 Telephone +420 296 579 160
Fax +420 296 579 180 Fax +420 296 579 180
E-mail ote@ote-cr.cz E-mail ote@ote-cr.cz

WWwW http://www.ote-cr.cz wWwWw http://www.ote-cr.cz

https://www.povolenky.cz

https://www.povolenky.cz

Bankovni spojent 195582760247/0100 Bank account No. 195582760247/0100

IC 26463318 Business reg. No. 26463318

DIC CZ26463318 Tax ID No. CZ26463318

Registrace Obchodni rejstik vedeny Méstskym Registered at Commercial Register maintained

soudem v Praze, oddil B, vlozka 7260

Z&akladni kapital

340 mil. K&

by the Prague Municipal Court, Section B,
File 7260

Préavni rad

Ceské republiky

Registered capital

CZK 340 million

Pravni predpis

Obchodni zékonik ¢. 513/1991 Sb.,

a zékon ¢. 219/2000 Sh. o majetku
Ceské republiky a jejim vystupovani
v pravnich vztazich

Governed by law

of the Czech Republic

Pravni forma

akciové spolec¢nost

Regulations Commercial Code NO. 513/1991 Coll.
And Act No. 219/2000 Coll., on the
Assets of the Czech Republic and its
Representation in Legal Relations
Legal form Joint-stock company

Datum zalozenf 18. 4. 2001
Zalozena na dobu neurcitou
Datum vzniku 2.7.2001

Date of founding

Founded for an indefinite period

18 April 2001

© 2076 OTE, ass.

Date of incorporation

2 July 2001

Poradenstvi, design a produkce + Consultancy, design and production: ENTRE s.r.o.
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